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ABBREVIATIONS AND TERMS USED
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ERDF Regulation
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E-government

EU

ESCO

ESF
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Renewable energy resources

Higher Education Institutions

Ministry of Defence

United Nations

Ministry of Foreign Affairs

Foreign direct investment

EU risk scoring tool which can increase efficiency of selection
projects, management audits and support fraud detection,
discovery, prevention.
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European Regional Development Fund
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Information technology solutions for supporting implementatior
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Ministry of Education and Science

Information Technologies

Integrated territorial investments
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the Council of 17 December 2013 on the Cohesion Fund and
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Ministry of Culture

Cohesion Policy
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Climate Change Financial Instrument

Latvian Rural Development Programme 22020 EAFRD)

Free Trade Union Confederation of Latvia
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Latvian Confederation of Employers
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Association of the Major Urban areas of Latvia

Latvian Association of Commercial Banks

Ministry of Welfare
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Project data

ISC
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Cooperation partners
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GHG

MoT

Social partners
DPCC

PUC

STEM

Strategy nE

StrategyfiLatvia 203®
SWOT

PDLD

TALIS

TEN-T

MoJ

MC

VAS

Latvian Chamber of Commerce and Industry

Cabinet of Ministers

Small and medium sized enterprises

Latvian National Development plan 262820

Water treatment plants

Not in Education, Employment, or Training

National Industrial Policy

Latvian National Reforms Programme for ImplementatiofiEdf
2020 Strategy

StateEmploymentAgency

Organisation for Economic Gaperation and Development
Research, technological development and innovation
Programme for International Student Assessment

Partnership Agreement for implementation of EU funds for
programming period of 2012020

Information included in project applications, contracts/agreeme
concluded on project implementation, the information that
beneficiaries will submit to the contracting authority with a cert;
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Interim Committee for Supervision of CP Funds

Research and Innovation Sggyfor Smart Specialisation
Latvian Confederation of Employers, Latvian Union of Free Tre
Unions, associations, foundations, indus@sdociations, planning
regions

Specific objectivefiparticular objectiveis a result, the
achievement of which in specific national or regional
circumstances will be facilitated by implementing priority
investment or EU priority and carrying out adi®s or measures
Greenhouse gas

Ministry of Transport

Employers organisations of employers and their associations
Disease Prevention and Control Centre

Public Utilities Commission

Science, Technolog¥ngineering and Mathematics

Europe 2020strategy for smart, sustainable and inclusive grow
Latvian Sustainable Development Strategy up to 2030
Strengthsweaknessegpportunities, andhreats

Communityled local development

Teaching and Learning International Survey

TransEuropean Transport Network

Ministry of Justice

Monitoring Committee for CP funds

State joinstock company
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EPRDM

SEDA

Local employment
initiatives

NCE

General Regulation

SPS
MoH
SACC
SC
ECC
MSS
MoA
RTDIG

Ministry of EnvironmentaProtection and Regional Developmen
State Education Development Agency

Involvement of local structures in the development, manage
and implementation of employmerglated action policiés
National Centre foEducation

Regulation (EU) M 1303/2013 Environmental Protection and
Regional Development Ministry according to which common rt
are set for European Regional Development Fund, European ¢
Fund, European Agricultural Fund for RubB¢velopment,
Cohesion Fund, European Maritime and Fisheries Fund, and
general conditions regarding the European Regional Developn
European Social Fund and Cohesion Fund and Council Regul:
(EC) N01083/2006 is revoked

State Probation Service

Ministry of Health

State social care centre

State Chancellery

Environmental Consultative Council

Meeting of the State Secretaries

Ministry of Agriculture

Science Technology Development and Innovation Guidelines
20142020

! http://ec.europa.eu/social/main.jsp?catld=104&langlp=Iv
http://europa.eu.int/comm/employment_social/local_employrnmelgx_en.htm
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CONTRIBUTION TO THE ACHIEVEMENT OF THE OBJECTIVES OF STRATEGY
AEUROPE 202®

1.1 Strategy for the operational programme's contribution to the Union strategy for smart,
sustainable and inclusive growth

Contribution strategy

(1) Summary of theOP investment strategy is drafted on the basis of the PA investment strategy,
based on the analysis of the PA and the proposed solutions. OP provides a more detailed
justification and description of the proposed solutions, providing a clearer logicdldinikeen
the challenges of Latvia and operations financed within the framework of CP funds

(2) On the basis of the factors analysed in the PA hindering the development of
competitiveness, the following overall priorities of CP funds development are set the
framework of OP:

1) improvement of economic productivity, quality of innovation, research and stience
2) sustainable and efficient transportation infrastruc¢ture

3) sustainable use of natural and cultural resotirces

4) high employment rate in inclusive society

5) high quality and efficiency of the education system

6) balanced and sustainable territorial development

Improvement of economic productivity,added value,quality of innovation, research and science

(3) Comparedo the EU average indexhe proportion of innovative entrepreneurs in Latvia is a half
of the EU averageThis attests thathere are significant deficiencies in the existing innovation
system
Deficiencies of the innovation system (RIS3)

1) the current business model is weasitiented towards innovation (economic advantages
are based on cheap labour and natural resources)

2) low productivity and weak innovation performance

3) alow share of processimganufacturingndustries in the economy

4) insufficient scientific and research @ity (insufficient number of researchers and
insufficient renewal, fragmented knowledge base)

5) the existing education system does not match with the labour supply and gdemand

6) funding forscience and research is tow;

7) poor cooperation between thasiness sector and research institutions

8) regionally monocentric development

(4) In addition, Innovation Union Scoreboard (2013) report emphasizesgatatopment of Latvian
innovationsystem is hampered hyeakinnovation performancehatis measuredby number of
scientific publicationsout of thosel10% of publicationghat arequotedthe most and Latviad s
ratio is only 4%, which is significantly lowerthan the EU averagénternationalscientific
publications fromLatvia in 2012comparedvith 201Q hasincreased by99 andreachedl 247
publications from which1 188arequoted However,Latvianscientistsstill have a lownumber
of publications.During the period oR003- 2012 7232publicationsby Latviacan be found in
Scopugdatabase but in comparisonl4 791 publicationscan be foundn Scopusdatabasdy
neighbouring country Estoniaut of which2 211publicationswere maden 2012 and 20 552
publicationsby Lithania, out of which2 708werepublishedn 2012

(5) It is emphasised in the RIS3 that faster development opportunities of Latvia are tiongted
lack of broad and deep knowledge base in all the basic fields of science and appropriate and
knowledgeable human capitdlVithout adequate human capital Latwian not establish and
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maintain a modern knowledgmsed economy. Lack of human resources in the country not only
inhibits formation of new knowledge but also negatively affects effective use of most new
knowledge generated elsewhere in the world. Lackiegcapacity of knowledge absorption, the
country is at risk of an economic downturn spiral, hence there is a need for government
intervention

(6) Innovation system deficiencies suggest that the Latvian economy is dominated by systemic
market challenges. Fahe growth of the Latvian economy to be rapid, well balanced and
resistant against external risks, structural changes in the economy should be implemented in
favour of production of goods and services with a higher value added, including increasing of the
role of industrial production, modernisation of industry and services and the development of the
export complexity. This is an essential prerequisite for convergence of the economy of Latvia
with the developed EU countries and the growth of welfare #ratbe achieved by increasing
the competitiveness of the Latvian economy based on innovation

(7) For purposes of eliminating systemic challenges of the market, the following directions for
transformation of economy are set within the framework of RIS3

1) changesn the production and export structure in traditional areas of the economy

2) growth areas where products and services with high added value exist or could be
created

3) areas with significant horizontal influence and contribution to the transformation of the
economy

(8) In order to implement the economic transformation and priorities set in RIS3, CP fund
investments will be targeted tonovation capacity building, as well as development of the
innovation system that facilitates and supports the technological pgress in the economy
(RIS3 objective)by developing solutions that are primarily focused on elimination of innovation
system deficiencies and challenges, while ensuring investment efficiency and innovation
complementarity in the field of R&D, SMEs suppd@T, education and resource sustainability.

(9) In case of Latviathe main focus of development strategy is on support for economic
transformation, while including elements of development strategies that foresgesceor
technologydriven growth and catting up or move to a knowleddmsed capabilities Thus a
conceptually new and complex strategy is developed that includes and provides a balanced and
complementary set of support instruments. At the same time, it is necessary to promote not only
technological innovation, but also ntgchnological innovation development

(10) Ensuring the eant e condi t itbereashould lye alsmartIspedializatién strategy
suitable to the National Reforms Programme that would encourage private investment in
research and innovation within the framework of efficient research and innovation G}RI&
has been developed. It is a national economic development strategy that provides for targeted
focusing of research and innovation resources in areas, whereuh&#ychas comparative
advantages or where assets are available on the basis of which such advantages could be created

(11) A precondition for CP fund investmentswithin 1.thematic objective is consolidation of
scientific institutions and improvement of operating ability of competitive scientific institutions
implemented on the basis of results of external assessment of researRtE&ri@eport on
Structual reforms in Latvian sciencgector tobe carried out until Julyl, 20F5Thus further

2 Based on théong experiencef OECDwith regions ininnovationcapacityevaluationandpolicy-making the European
Commissiorrecommends that Member Statésveloping smart specializatiostrategiegor innovation choose onef the

following development strategies

- Growth basedon existingstrengthgscienceor technologydrivengrowth),

- Supportfor economidransformation(new growthareaidentification ancdevelopment

- Catchingup or moveto a knowledgebasedcapabilities.

3 Approved by the Cabinet of Ministers on August,12014( Mi nutes fo Cabinet of Minister
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(12)

(13)

(14)

(15)

(16)

(17)

(18)

(19)

(20)

fragmentation of R&D funding will be preventeshd targeted concentration of CP investment
ensuredaccording to RIS3.
RIS3 provides for development of vision, identification of competitive advantagestiaelef
strategic priorities and definition of a policy that would provide the best basis for bringing out
the knowledgébased potential of the region, and thus ensure the growth of economy.
RIS3 objective is to identify and ensure regular review of dgreent prioritiesn an open
transparenprocess in which the sector s€ience higher educationeconomic sectorandthe
government will be involvedand whichis based on thprinciples of entrepreneurial discovery;
andto ensurdargeted investments, int.al. selection of policy instruments and development of a
monitoring system suitable for strategy settings, aimed at strengthening of the competitiveness of
Latvia on the regional, European and global level.
The following indicatve priority actions and instruments are set for achievement of RIS3
objectives
1) integration of education, science, technology development, innovation and business
(strengthening the cooperation and transfer system in the field of inngyation
2) strengtheningnnovation capacity of industries (strengthening denfandthnovation)
3) increasing capacity and returns of science, research, technology development and
innovation (strengthening the knowledge capacity and innovation saggy
4) fostering growth of indstries, their export capacity and integration into global value
chains
5) improvement of the education system to reduce labour market disproportions
6) support for increase in the-use of public data
7) promotion of a balanced development of territories,tocrggreconditions for better use
of development potential and resources
EC Countryspecific recommendations for Latvia 2013 and 2014 determine the necessity to
elaborate and implement effective R&l system. Following activities will contribute to
implementation of recommendation: 1) strengthening of the research system by consolidating
research institutions primarily around knowledge centres, 2) development of the knowledge base
and human capital in knowledge areas where Latvia has relative aghaffi@geted investment
focus on smart specialization areas) in establishing RIS3 and implementing RTDIG, 3) providing
investment efficiency and mutual complementarity in the field of R&D&I, SMEs support, ICT,
education and resource sustainability, ad a®l4) regular review of development priorities set
within the framework of RIS3, including selection of policy instruments suitable to strategy
settings and development of a monitoring system, aimed at strengthening the competitiveness of
Latvia on a remnal, European and global level.
I n order to solve the above identified prob
productivity, quality of innovation, research and science, providing investments within the
framework of themat objective No. 12, 3 and 11s set in the framework of OP.
Similarly, CP fund investments will be directed to address dibgichallenges identifiedithin
the innovation system
In order to strengthen the existing SME base and create new SMEs, it is planned to create a
range of financial instruments in accordance with ék@nte evaluation, where SMEs do not
have optimal access to funding
CP fund investments are planned for elepment and accessibility of industrial infrastructure
meeting the needs of processing industry entrepreneurs, thus contributing to the development of
the processing industry, the growth of productivity of this industry and its share in the GDP of
Latvia.
It is planned to focus CP fund investments on training of persons employed in SMEs to
strengthen the competitiveness of SMEs, for example, by providing training on resource
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(21)

(22)

(23)

efficiency and implementation of more efficient organizational and productiocegso
management practices and business models

In order to improve the business environment, specific support is provided for increase in
efficiency of public administration for improving the efficiency of courts and reduce the spread
of corruption. Accorthg to the EU Council recommendati@013 and 2014it is planned to

raise the efficiency of courts through provision of CP funding for conducting the research in
order to provide the definition and further implementation of evidéased policy developme
directions; and support is also provided for implementation of specific qualification
improvement programs for the personnel of judiciary and law enforcement authorities. CP fund
investments will be directed for improving the qualification of approgredtional authorities
personnel regarding the prevention of and fight against corruption

As ICT has been identified as a sector with significant horizontal impact on the economy within
the framework of RIS3, namely, it is an industry that forms theslfasidevelopment of new,
innovationbased comparative advantages, it is planned to direct CP fund investments for
ensuring electronic communications infrastructure in rural areas as well as public administrative
data exchange, data publication and maemer of infrastructure and accessibility of data and
providing opportunities of their use, thus ensuring that the new opportunities and solutions of
ICT sector contribute more to the development of other industries, significantly increasing their
operatiorl efficiency (ICT education andskills development, widely available access to the
Internet, modern and efficient public administration, development-s#ndces and digital
content, cros®order cooperation for development of the single digital marketwell as
promotion of ICT research and innovation, trust and safety).

Where assistance is granted from Bl funds to a large enterprise, it should be ensured that the
financial contribution from the funds does not result in a substantial logs®fin existing
locations within the Union.

Sustainable and efficient transportation infrastructure

(24)

(25)

(26)

(27)

(28)

(29)

(30)

The critical condition of the roads infrastructure, which was negatively affected by the country's
budget consolidation during the crisis, is among thast significant threats to sustainable
development of Latvia, as it restricts people's access to employment, education, social and health
services, which further worsens the demographic situation in the regions and limits the growth of
transportation anbbgistics sectar

Taking into account that transportation and logistics industry contributes 10% of GDP and it
employs 9% of all employees, the suboptimal capacity of the railway network and the bad
condition of roads in the country hinder further econodei¢celopment

Referring to the Transportation policy guidelines 2@020, Latvia has been able to use the
advantages of its geographical position and retain its leading position in the Baltic States in the
field of transit shipments and ports turnaver

Moreover, irrespective of improvements in the field of road traffic safety, the rate of casualties of
road accidents in Latvia per one million residents is still 1.6 times above the average EU
indicator.

Latvia is characterized by the worst road conditioaldy in Eastern Europe, which is one of the
critical risks to road traffic safety, and also a factor hindering transit development. The poor
quality of roads also significantly raises the road transport operating costs

An improved transporinfrastructure is a necessary condition for balanced economic growth, as
it can have a positive impact both on production and accessibility at various distances (levels),
and hence the reduction of inequality

In order to ensure efficient internatiodalvel mobility, improvements are needed in the TEN
network infrastructure both on roads and rail networks and it is necessary to provide a
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connection between cities and the TENnetwork. It is also important to strengthen the
accessibility of the big pastof Latviaas well as to reduce negative impact on environment.

(31) The Latvian railway network is characterised by a low electrification rate and high wear and tear
of the existing systemwhich increases the price of transportation and causes a negative
envronmental impact

(32) The load of transit cargo shipment is high in urban centres and this is a source of pollution of the
urban environment

(33) As the traffic at Riga International Airport grows, the environmental influence of air traffic
increases

(34) Taking into account the aforementioned challenges, the development piuiiainable and
Efficient Transportation Infrastructure 0, which is planned to be facilitated by investments
within the framework of thematic objective No 7 (Priority Axis No 6) is set in the framework
of OP.

(35) CP fund investments in the transportation sector are based on Transportation development
guidelines 2014020, reflecting the Latvia's vision on a competitive, sustainable, comodal
transport system that ensures heglality mohlity through efficient use of resources

(36) CP fund investments in the transportation infrastructure will be focused on sustainable transport
and prevention of limitations in key infrastructure connections in accordance with the
Transportation developmentiglelines. Most of the investment will be directed to the TEN
network connection upgrades

(37) Electrification and modernization of the main railway lines will reduce the total cost of the
railway corridor, increase competitiveness, attract additional freigbduce external costs and
burden to the environment, ensure compliance with the EU transportation policy asidrtang
goals

(38) Investments are also planned in the FTENoad infrastructure in order to reduce the number of
road sections that can be delBed as of poor or very poor quality, thus improving the Baltic Sea
regionlevel mobility.

(39) Itis planned to direct CP fund investments for connecting urban areas witfT TieNvorks in
order to prevent infrastructure gaps in cities and create alternatite fiar transit and cargo
transportation by separating it from local traffic flows and minimising pollution in urban areas

(40) It is planned to direct a significant part of CP fund financing or reconstruction of regional roads
by providing additional CP funishvestments at the beginning of the period, which, in the second
half of the programming period, will be gradually replaced by central budget funds, thus
ensuring the sustainability of CP fund investments. Taking into account limited resources, the
investrrent will be concentrated on the national and regional level development centres (9+21
model} in order to create synergies with otigll fund investments with a focus on regional
development. Accordingly, the sections of the national regional road to be reconstructed are
established in accordance with the regional planning 9+21 model and taking into account

1) the technical condition of thelevant road sections

2) traffic density records, while modelling an eventual increase in the traffic density by 2020

3) location of service providers (medical institutions, educational institutions, post offices, sale of
consumer goods, etg.)

4) synergy with ¢herSQ,

5) business development opportunities

(41) For development of a multhodal transportation system within the context of the EU external
competition, investments are also needed for improvement of the safety level in the big ports and

4 model mentined in paragraph 348 of NDP 2020
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improvements for linkag the transport network with port areas. Similarly, CP fund investments
are envisaged for environment protection measurt® international airpoARigao.

Sustainable use of natural and cultural resources

(42)According to the strategy and analysisgrbwth potential of the PA implementation of EU
Council reccomendations issued in 2013 and 2014 regarding energy sector and energy efficiency
is crucial. At the same time it is planned to review planned measures for CP funds in 2016
according PA 101.paraaph.

(43)RIS3 identifies energy efficiency and use of RES as a sector with a significant horizontal impact
on the development of new economic benefits. Low energy efficiency poses risks of energy
safety, sustainability and competitiveness, while increasiisgetel is the fastest and the most
cost effective way for reduction of the risks, creating additional jobs amaopiray growth at the
same time.

(44) The greatest potential for aid instruments implemented by the state for energy savings exist in
the sectorof space heating, transportation and industrial sectors. Latvia has a high level of
economic energy intensity (energy consumption vs GDP, defined as a kg of oil equivalent per
thousand EUR). In 2011, energy intensity level was 323.3 kg of oil equivaderthpusand
EUR, or 2.2 times the EU average index. From 2004 to 2011 energy consumption per production
unit decreased by 13.7% (the EU average index is 14%)

(45) Latvia is characterized by decentralisation of heat supply with obsolete heat supply systems.
Similarly, the energy efficiency of available housing is very low. In many occasions, low energy
efficiency and environmentally unfriendly heat energy production technologies are used, without
sufficient use of RES

(46) Additionally, growing end energy consungaii in transportation sector, especially in the road
transportation, has been identified as a challenge

(47) In order to achieve the environmengaiquisobjectives, it is necessary to further develop the
sorted waste collection system, as well as expandgtiens for recycling in Latvia

(48) Despite significant preceding investment, full access to centralised waste water management
services is not yet provided to residents of some areas in accordance with EU directives, which
increases the risk of environmengalllution. Obsolete water supply networks are characterized
by significant loss of water due to which water resources are not used sustainably

(49) The influence of flood caused by sea surges on the Latvian seaside and major estuaries is
increasing due to chate change, aftting the cities located ther€lood poses a threat to human
safety and causes losses of arable lands and forests

(50) According to report of 2013 on implementation of Biotopes Directive in 202 it was
established that only 13% of biotgp and 28% of species are in beneficial protection state,
which indicates to significant anthropmgc load on natural resource&nvironmental
monitoring is lacking technical equipment required for ensuring environmental monitoring in
line with the requiements of the EU directives

(51) According to Tourism development guidelines 2@D2 the rich nature and culture heritage of
Latvia currently represents a resource insufficiently appreciated for economical activities and
regional development. Regional development guidelines distinguish the cleaning up and
development of degraded formerdustrial territories as one of the courses of action for
devdopment of development centrda. many places such industrial territories operated during
the time of the Soviet Union have been abandoned, cause degradation of the urban environment
and are notised efficiently. In the course of making investments in the regional growth, cleaning

5 National waste management plan 2220
6 Available at:http://www.mk.gov.Iv/lv/mk/tap/?pid=40300395&mode=mk&date=2d1401
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(52)

(53)

(54)

(55)

(56)

(57)

(58)

(59)

up of such territories should be prioritised over investments in development of new infrastructure
and industrial territories

To address the aforementioned challengleselopment priorityASustainable use of natural

and cultural resources, which is planned to be facilitated by investments within the
framework of thematic objective No 4, 5and 6 (Priority Axis No 4 and 5) 0 is set in the
framework of OP

In order to engre sustainable approach to economic growth a multidisciplinary appnoladle

used. CP fund investments are focused on the use of sustainable resources and preservation of
existing natural values: recycling, sustainable use of water resources, coosemvht
biodiversity. It is also planned to direct a part of the CP fund transportation investments to
measures with a direct positive impact on the environment, for example, an environmentally
friendly public transport and electric vehicles. In additioeyelopment of new, innovative
energysaving technology, as well as measures increasing energy efficiency and share of RES
will be supported within the framework of OP

It is planned to invest in energy efficiency measures in accordance with the progfsi@tgian

Long Term Energy Strategy 2030 and focus investments on areas with the biggest economic and
technical potential for reduction of energy consumption, namely, measures for improvement of
energy efficiency of residential buildings, public buildingsd heating systems, as well as
processing industry entrepreneulrs.order to ensure a maximum effect of these measures on the
objective of RES strategfEurope 2026, the transition to the use of RES in buildings and
district heating will also be supged. Additional support is planned for the centres of national
and regional importancéor energy efficiency measures at buildings based on integrated
development programmes of municipalities

As the transportation sector is one of the largest energhusers, it is planned to direct
investments for promotion of development of the market of electric vehicles and modernization
of environmentallyfriendly public transport, based on the principles of Transportation
development guidelines 20:202Q

In order to strengthen the waste management hierarchy, it is planned to focus the investments on
the implementation of the environmengadquisin relation to development of a separate waste
collection system, the preparation of waste for reuse or recydlingldtion to regeneration and
recycling of packaging, used packaging and used vehicles, as well as reduction of volume of
disposed biodegradable waste to be buried

In order to reduce the environmental risks of-goflected waste water and improve thiaking

water supply systenit, is planned to make the CP fund investments in agglomerations with p.e.
above 2000, where centralized water supply services are not available to everyone, as well as in
populated areas with p.e. below 2000, where waste \wgatkained into sensitive water bodies.

The emphasis will be made on the actual connection and on ensuring of its accessibility

As the flood risks are increasing due to climate change, it is planned to direct CP fund
investments for measures that will vee sea coast erosion and flood threat. In places where new
hydraulic structures have to be built or existing hydraulic structures have to be expanded, priority
will be given to green infrastructure solutions, thus providing a sustainable solution. Suifiport

also be provided for renovation of land reclamation systems and-teatmical structures in

rural areas to ensure efficient use of land resources in agriculture and forestry

Latvia is situated in a damp climatic zone and considering specifiaiiethe terrain,
hydrological regime and meteorological conditions, an indirect impact on zones is possible that
can affect Natura 2000, that's why reconstruction or renovation won't be supported in zones with
regimes of nature reserves and nature parlspe€ial areas of conservation (excluding the case
when the reconstruction or renovation is envisaged by special nature protection plan for Natura
200 territory or for special areas of conservation) and in A1gserves.
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(60)

(61)

To promote preservation of biodiw#ly and to mitigate anthropogenic load, it is planned to
direct CP fund investments to activities that promote the population of specially protected
species and / or restoration of specially protected habitats and ecosystems, improving the
anthropogenicdadreducing infrastructure aNatura 2000 sites. Support is also planned for
ensuring environmental monitoring and control functions

When CP fund investments are made based on the integrated development strategies of
respective areas, it is planned develop new features of natural and cultural attractions of
international importance currently insufficiently used, which will serve as the basis for activation
of economic activity and diversification of services in specific areas that would contrbute t
employment. Investments are planned for activities of regeneration and redevelopment of
degraded territories, investing in development of infrastructure of national importance. Thus, in
synergy with complementary activities prescribed in the city's dpuatnt plan for measures on
economic activity and social inclusion in adjacent areas it is planned to revitalize these areas

High employment rate in inclusive society

(62)

(63)

(64)

(65)

(66)

(67)

(68)

Although the unemployment rate in Latvia has approached the EU average index, the
unenployment among young people and the lbagn unemployment is still high

Disparity of income, poverty and social exclusion, which has been a persisting problem for many
years, is an obstacle to the development of the nation and economic develapoheditng
productivity increase. Namely, due to poverty, an individual is unable to access the necessary
resources and services, like education and health care services, which in turn are restricting and
hindering factors for successfult@égration in thelabour marketOne of the highest children
poverty rate of the EU has been registered in Latvia and child poverty correlates with the low
|l evel of theior parentsd education

Registered unemployment at the end of 2012 was characterised by several iridiadilicts

point to the need for a targeted support to {wrgn unemployed, persons with low or
inappropriate set of skills and qualification, elderly job seekers as well as other risk groups
subject to social exclusiomn 2012, the youth unemployment rat@s above the EU average
index, especially in the 159 year age group (58.8%)

Based upon the analysis of poverty causes, it was concluded that people are also exposed to the
poverty risk because of weak physical and mental health, which leads to peapikiog age

joining the economically inactive persons and premature deaths. According to statistical data,
70% of newly registered disabled persons in Latvia are not working, but premature mortality is
among highest in the EU

To address the aforement@d challenges, development priorfidigh employment rate in
inclusive society, which is planned to be facilitated by investments within the framework

of thematic objective No 8 and qPriority axis No 7 and 9)is set

It is planned to concentrat€P furd support on active labour market policy measures, to
institutions for provision of alternative social care measures and accessibility of health services,
thereby contributing to implementation of the EU Council recommendabib8613 and 2014

on active abour market measures and decrease of the youth unemploymeaoting
implementation of Youth guarantee and usage of Youth employment initiative

It is planned to use CP funds to support active labour market policy measures, including
addressing of theroblem of youth unemployment, training and measures to increase the
competitiveness of the unemployed persons and job seekers, job quality improvement and
introduction of a system for anticipation and managemelabour market restructuringit the
sametime, CP fund financing will be used for support measures that will encourage the inclusion

7 SEA data
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(69)

of the elderly, inactive and other risk groups subject to social exclusion (including people with
disabilities) into the labour markeBupport will also be provet for availability of social care

and social rehabilitation services at home, improvement of the quality of child care services and
implementation of health promotion measuredevelopment of heath network and
implementation of dénstitutionalization, pevention of violenceimprovement of social work,
integration of various ethnic groups, including the Roma people, as well adisgnitnination
measures. In addition to the aforementioned, it is planned to use the CP funding for
implementation of measweaimed at r&socialization of prisoners and @xisoners, as well as
development of a support (mentoring) system for this risk group subject to social exclusion

It is planned to direct significant investment to the health care system with the aim mfigensu
accessibility of health care services, particularly for risk groups subject to poverty and social
exclusion, as well as for improvement of the equipment of medical institutions to improve
territorially balanced availability of health care services

High quality and efficiency of education system

(70)

(71)

(72)

(73)

(74)

(75)

According to RIS3, in order to develop innovation capacity in Latvia, there must be a modern
education systepincludingresearckbasedhigher educationmeeting the future labour market
needs that promotes@nomic transformation and development of competencies, entrepreneurial
skills and creativity necessary for implementation of RIS3 at all levels of education, as well as
the knowledge base and human capital has to be developed according to prioritms|élige

areas, where Latvia has comparative advantages and which are important for the economic
transformation process

The proportion of graduates in mathematics, science and technology in Latvia is among lowest in
Europe (15.7% in 2011, Eurostat).drder to develop the innovation capacity and human capital
meeting the needs of economic development, student motivation and interest in science must be
increased, while increasing the level of achievement by providing complex and mutually
complementing suport at all levels of education, including developing the educational content
and its organizatian

The network ofHEIs is too expanded for the current demographic situation. Thus, there is a
strong institutional competition, low requirements for admissionHEls and insufficient
allocation of academic resources

The higher education system of Latvia is fragmented, anlicdtipn and fragmentation ctudy
programsare observedHigher education postgraduate programs, i.e. master's and doctoral, do
not present a sufficiently productive environment for research, the number of prepared Doctors is
low, especially in the natal and engineering sciences, as well as the number of students in these
fields is still not sufficient for the needs of growth of Latvia. Latvian higher education study and
research environment is not sufficiently open to international cooperation. Lalyoeatd
research equipment and ICT solutions for providing high quality HEI highest level study
programmes is still incompatible with European standards

The network of general educational establishments is fragmented, not providing with access to
approprate highquality public education for all students. Making the network of institutions
more efficient it is possible to optimize the use of teackind infrastructure resources, and
provide access to education of higher quality.

Due to globalisation, dedopment of information technologies and value pluralism, students
need competencies to orient themselves in the modern world characterized by constant change.
In order to promote the development of an individual's comprehension and skills, which includes

8Vesel Obas apripes reformas Qsteno@!é,ndsaigavd@ejnu_zm(bsLaptawijnae

vei

kt attiecQgus grozQgjumus Darbobas programmU
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the ability to act independently outside the boundaries of the subject, solving problems in
different life situations and contexts, competebaged curriculum must be implemented in the
study process

(76) Labour qualification mismatch with the demand of the labour market is among the main causes
of structural labour shortage and formation of unemployment. Entrepreneur survey results show
that shortage of appropriately skilled labour increasingly affectpitbduction development
opportunities. More pronounced discrepanciase observed in secondary qualification
occupations, primarily due to a decrease in labour supply

(77) Number of population involved in the lifelongarning just like the number of populatie
improving their professional competencies in continuing education still remaing\tmerding
to the employer survey skills acquired by young people in vocational trainingtdoesd the
labour market need#ppeal of vocational education is negativeffected by the fact that study
environment in some of vocational educational establishments is still incompatible for
contemporary requirements and prestige of vocational education is relatively low, therefore
majority of elementary school programnggaduates choose to continue studies in general
secondary educational establishments, rather than in vocational educational establishments

(78) In order to solve the aforementioned problems, overall development pribigh quality and
efficiency of educationsystem which is planned to be facilitated by investments within the
framework of thematic objective No10 (Priority axis 8), is set within the framework of OP

(79) CP fund investments will be implemented in accordance with Education Development
Guidelines2014-2020 andare focused on the improvement of higher, general, vocational and
lifelong education under the goals and objectives defined in.RIS3

(80) Taking into account the provisions of the EU Council recommendatib913 and 2014n
higher educationeforms and Education Development Guidelines 28020, MES will continue
the implementation of the reforms started in higher education in order to achieve the main goal
to provide highquality, internationally competitive and reseab@sed higher eduttan that is
implemented by efficiently managed institutions with consolidated resources

(81) CP fund investments will bedirected tostrengthen thestrategic specialization of higher
education institutionsSupportis plannedfor development okpatially corcentrated STEM
includingmedicalandcreative industry fieldsstudyandscientific work infrastructurgincluding
infrastructure ofirst level professional higher education program§&iEM, includingmedical
and creative industry fields at colleges. To strengthenstrategic specialization of higher
education institutions in synergyith the mentionedERDF investment<P fund investments are
plannedfor 1) development of study programs, while ensuring thattoied number ofstudy
programs is reducedn fostering internationatompetitiveness2) institutional and academic
capacitybuilding of higher education institutionscludingcolleges.For better governancand
international competitivenessf higher education institutionsupportis planned fo startup
costs (capacity building and quality measures) of national quality assurance agency for higher
education to build its capacity for registering in EQAR.

(82) CP fund investments are planned to ensure complex support for development of netwok of
generaeducation institutions at municipalities by improving the learning environment, including
support for equipping of natural sciences classrooms and implementation of innovative ICT
solutions in the learning process and improving tskiks accordingly

(83) CP fund support is envisaged for elaboration, approbation and introduction of comybetesde
curriculum and methodology in general education, career education and career support measures,
for development of inclusive education helping students to dpuhkir individual competences
and skills, as well as for development of professional competencies of teaching and support
personnel to achieve mentioned targets.

(84) To decrease risk of early school leaving, especially for the deprived ones, and increase
involvement of nonregistered in SEANEET children and youth into education, training or
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(85)

(86)

employment, CP fund support is planned for preventive, intervention and compensating
measuresint.al. contributng to the implementation of theeC Recommendatiorof 2013 on

Child Poverty.

In the field of vocational education, it is planned to direct CP fund investments to modernization
of vocational educationinstitutions, ensuring compliance of learning environment with the
development of economic sectors and imprgncessibilityof vocational education, as well as
development of workand practicebased learning in vocational education, strengthening the
cooperation of vocational educatiorstitutionsand enterprises, improving the competesof
vocational educan teachingstaff and improving the curriculum and study resources.

In the field of adult education support is providéat the improvenent of professional
competenes of employed persons and obtag professional qualification according to the
changinglabour market conditions in order to decrease labour market disprogprimnmh
support for the employed people with low education level.

Balanced and sustainable territorial development

(87)

(88)

(89)

Major differences in indicators of area developments are observed in the regions of Latvia,
especially negative economic development indicators may be observed in the Latgale region.
Low economic activity and incomplete preconditions for its increasirtigemegions, especially

along the Eastern border and in municipalities, is a significant reason for regional development
differences. The significant differences in economic activity, availability and accessibility of
services creates different life quglistandards and development opportunities for the area
residents and encourages the migration of population from less developed areas to more
developed ones, thus even further reducing the growth opportunities of less developed areas.
Since 2007 the populan has grown only in certain municipalities close to Riga. It is concluded

in the Regional policy guidelingX)13 2019that the previous regional policy measures have not
been successful enough in addressing those challenges. Balanced territorialnuevie logs

been set as one of the development priorities of RIS3, thereby making it clear that regional
policy is not considered a resource redistribution policy, but as a significant element of
sustainable and smart national economic development

Investmendg in territories planned in OP are based on the Latvian Regional Development
Strategy set out ih h e s tLataat2@3@®,)NDHi 2020 and Regional Policy Guidelines 2013
2019. Regional policy of Latvia till 2020 is directed towards activating the ability local
government itself to affect the development of its territory, based on local specialization
strategies and the potential of the local territory weses.Target audiences or territorial focus,
broader use of territorial approach in investmethgmatic concentration in facilitation of
regional development with emphasis on stimulation of economic activity in the areas, as well as
the emphasis on extensive involvement of various parties in reaching the regional policy
objectives is proded for in the regional policy.Development opportunities within the
framework of regional policy will be provided to each territory of Latvia, simultaneously setting
specific territorial focus, for the provided support to be purposeful and give maximum return.
The most significant role in this context will be played by international, national and regional
importance development centres. The investments in the-ZAG programming period
therefore will be based on development opportunities and priorities identifieldcal and
regional level, which are justified in territorial development planning documents

In order to ensure adjustment of support to specific needs of each territory and get a higher return
on investments for territorial development, as well agdeide an opportunity for the territories

to bring forward their own development strategies and ensure their implementation, support for
development of infrastructure in the development centres of national and regional importance
and their functional areawill be provided, using bottorap approach in the investment
planning. The planning and implementation of the aforementioned investments is based on the
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(90)

(91)

(92)

(93)

(94)

(95)

(96)

integrated development programmes of the municipalities, wherein the assessment of the
potential of tle territorial development is provided and the projects purposefully directed
towards the development of municipality are defined, which include integrated activities for
solution of problems related to urban economy, environment, climate, demographyced so
matters, while taking into consideration necessity to develop functional links between the urban
and rural areas

Taking into account the population structure, economic development trends and national spatial
development model (9 +21) prescribed ie ttegional development planning documents, it is
necessary to plan local poterdimsed, sustainable and inclusive support measures for
development ohine development centres of national importance and 21 development centres of
regional importance andéfr functional areas

For the purpose of Article 7 of the ERDF Regulation, it is planned to implement urban support
measures in nine development centres of national importance in Latvia: Riga, Daugavpils,
Jekabpils, Jelgava, Jurmala, Liepaja, Rezekfamiera and Ventspils. Urban areas together
represent 1.1% of country's territory and 51.1% of the Latvian population live there. 69.7% of
individual entrepreneurs and companies are working in the cities, 39.6% of the total number of
the unemployed are gestered in these cities. In the local government budget, revenues of
personal income tax of urban dwellers account 386%, while the demographical burden
indicator on average is higher than in the country as a whole, as there are 553.8 people above and
below the working age on average per 1,000 persons of working age (539.8 in the country in
total). Urban development issues in Latvia cannot be dealt with in isolation from the regional
development challenges in general. Urban support instruments shamald hot only on
addressing local and specific problems, but also make a significant contribution to the balanced
development of the country as a whole

In Latvia, city or development centre development issues are not separated from the regional
policy, because Latvia is a small country and Latvia's cities play an important role in the
development of the whole country, especially in promotion of a more balanced development of
territories. Provision of services and jobs for people throughout the countsyataiynportant

role in the partnership of cities and rural areas

Planned measures will strengthen the ability of cities to be the drivers of growth of the nearby
territories, making better use of their development potential, and the need for peopleeto mov
from other municipalities to Riga or other countries due to higher welfare and greater
employment opportunities will be reduced, since they will be available in the nearby
development centrd his will result in further disproportionate concentrationttté population

and economic activity in Riga and its surrounding areas, ensuring that the development of Riga
is not happening at the expense of depopulation and low economic activity of other regions, but
rather through using resources available in itsitbey. Thus the envisaged measures will
contribute both to the development of development centres and the whole country

Active employment and social service measures, vocational and lifelong education measures, as
well as general education measures lealth care measures financed by CP funds are adapted
to the situation in particular regions and the needs of labour market. Similarly, investments in
improvement of regional roads are aimed at balanced development of national and regional
development cergs

CP fund support within the framework of priority axis is envisaged for development centres of
national and regional importance9421); municipal building energy efficiency measures,
revitalization of polluted and degraded territories and adaptatitresé territories for economic
activity, support for promotion of social services, well as support for development of general
educational establishments

In order to increase the contribution of Latvian cities to the development of the whole country, to
reduce the number of people leaving other regions to move to Riga and its surrounding

18

FMProg_270115 OP_ENG.dgdxMProg_270115_OP_ENG.do&x



(97)

(98)

(99)

municipalities, as well as the population emigration to other cosnttée contribute to the
growth of the cities and solve the problems hindering the development of the cities, it is
necessary to implement a coordinated set of measures that would address the challenges posec
by spatial development, overall development fityoof balanced and sustainable territorial
development, indicatively providing investments within the framework of thematic
objective No. 3, 4, 6, 9 and 1QPriority Axis No 3, 4, 5, 8,and 9)is setrespectivelyin the
framework of OP

Investments in ORre mainly planned, taking into account the territorial dimension and in link to
integrated development programmes of municipalities to ensure greater participation- and co
responsibility of municipalities and other local stakeholders, as well as to egeomaual
synergy of investments and the most efficient use in addressing the identified challenges
Particular emphasis is put on the role of nine big cities, development centres of national
importance, and the special challenges of urban developmetiGufzaly with respect to
provision of economic growth and sustainable employment, sustainable management of
environment and natural resources, as well as economically efficient and sustainable network of
general and vocational educational establishmem®gponding to the needs of local economy
and development perspectives

The main common courses of action for development of national development centres set in the
Regional policy guidelines 2013019 are the attraction of investment and forwaoking
improvement of business environment, management of transport infrastructure, territorial
concentration of investments and efficient use of territories, development of a Fbasked
(culture, health, social services, education, science, youth and)sptrengthening the role of
municipalities and freedom of action in ensuring local development and services. Taking into
account these tasks, it is planned to create an integrated approach to urban development that
would allow supporting projects withithe framework of © prescribed in OP with a clearly
demonstrable impact on business development and attraction of investment, prioritizing solutions
that include elements of environmental sustainability or resource efficiency and provides for
influence onachieving more than one result of thematiceahbye. It is highlighted in RIS3
strategy that one of the key elements of a smart and sustainable growth is an efficient integration
of instruments for planning and developing skills and knowledge necessargfféative
education policy, labour market and development in the overall development strategy at national
and local level, therefore it is planned to provide the support for development of the network of
educational establishments, while ensuring qua&dycation for the smallest pupils as close to
their homes as possible, within the framework of locagrated development strategi®dS3
strategy puts a specific emphasis on the horizontal role of energy and energy efficiency in
sustainable growth afconomy, raising competitiveness and job creation, thereforbésied

of instruments available for integrated development of municipalities should include energy
efficiency solutions that will have a positive impact on the environment and contribute to
econanic capacity of municipalitiesAt the same time it is planned to provide support for local
solutions to issues of social inclusion andimiitutionalization. It is planned that the measures

will not only directly contribute to achieving objective$ OP and municipal development
strategies, but will also help to improve the efficiency of municipal budgets, in order to address
the local needs outside the framework of the objectives of the OP

(100)At the sametime, these are not the only SChat will be important for implementation of

municipal developrant programmes. All S©® cannot be included in the ITI framework for
various reasons, and because in most cases they will be implemented as thematic or sectoral
policy support measures that will ensune tmplementation of strategic objectives of respective
national policy, introduction of uniform service standards, stronger support coordination on the
national level
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Table No. 1.1(1)

Justification for the selection of thematic objectives and investment priorities

(101)The table contains focused information on justification for the selection of thematic objectives and investment priorétidetdiled
justification for the investment priorities can be found in Table 1A&dmmary of justification for thematic objests and investment
priorities selected within framework of ERDF, ESF and C.OP

Thgmgtlc Investment priority Justification

objective
1.Strengthening Improve research and innovati{f Recommendation of the EU Council: development and implementation
research, (R&I) infrastructure and ability t( efficient research and innovation policyhsah would provide for facilitation o

technological
development
and innovation

develop R&l excellence, as well
promoting creation of competen
centres, especially the Europe
level centres

innovation in businesses, i.a. by applying tax reliefs, modernisation of infrastr
and rationalisation of research institutions (2012); take further steps to mod
research institutions based on thegwing independent assessment (20IB3ke
steps for a more integrated and comprehensive research system 4d
concentrating financing towards internationally competitive research institt
(20149.

To ensure the achievement of NDP objective on investmerfR&BD in the
amount of 1.5% of GDP in 2020, investments in R&D will be made
acwordance with the RTDIG and RIS& national economic development strategy
that provides for targeted focusing of research and innovation resources in a
where the countrynas comparative advantages or where assets are availabls
the basis of which such advantages could be created

Promoting business investments
R&D and creating links an
synergies  between  business
research and development cent
and the higher edtation sector, ir
particular by promoting investmen
in product and service (includin
creative  product) developmer
technology transfer, SOCI{
innovation, eceannovation, public

service applications, demat

Recommendation of the EU Councilsee the above paragraph.

NRP challenges for increasing R&D investmentssmall amount of personn
employed in science and research (ageingsaéntists, insufficient number (
doctoral students), undeeveloped R&D infrastructure, insufficient number
modern laboratories for the realization of technological development projects
potential of commercialization of research results, weaHlalooration among
science sector and industry sectors, Latvian business structure consists m
SMEs which don’t have the capacity to invest into R&D and which have
high-tech sector, insufficient state budget and private sector funding, misioia
the knowledge and skill of persons employed by SMEs with the labour n
needs.
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Thematic
objective

Investment priority

Justification

stimulation, networking, cluste
creation ad open innovation with
the help of smart specialization a
supporting technological and appli
research, pilot projects, approval
production in the early design pha
increasing the production capac
and the first production, especially
relationto key enabling technologie
and diffusion of general purpog
technologies

To ensure the achievement of NRP objective on investment in R&D in
amount of 1.5% of GDP in 2020, investments in R&D&I will be made i
accordance with the RTDIG, R] Education Development Guidelines 220
and RIS3.

2. Enhancing
access to and
use and quality
of ICT

Extending broadband deployme
and the roHout of highspeed
networks and supporting th
adoption of emerging technologi
and networks for the digital
economy

NRP challenges ensuring a balanced economy development, by promoting

access to electronic communications throughout Latvia

According to objective set in th&U 2020 flagmanship initiative ADigital

Programme for Euroge by 2020 dowburden speed of 30 Mbps will have to
provided to all EU citizens, ensuring that at least 50% of households subsc
i nternet connections downburden spg¢

Strengthen ICT applications for-
government, dearning, einclusion,
e-culture and éealth

NRP challenges: ensuring a balanced economy development, raising
contribution of ICT to growth and innovation of all sectors of the economy
The EU 2020flagmanship initiativefDigital Programme for Eurogegprovides that
EU Member States shall promote expansion and use of fully interopera
cooperation services

The aim of Guidelines for the Development of the Information Society-2029 is
to provide everyone with an opportunity to use the optionsCdf, ito build a
knowledgebased economy and to improve the overall quality of life, contributir
the efficiency of public administration, improvement of national competitive
and economic growth, as well as job creation

3.To improve
competitivenes
s of small and
mediumsized
enterprises

Promoting  entrepreneurship,

particular by facilitating the
economic exploitation of new ideg
and fostering the creation of neg

firms, including through busineg

NRP challengesimproving the business einenment, ensuring access to finance
for entrepreneurs to support productive investment.

Access to financing will be provided according to the resultSME access t(
Finance Market Gapnalysis as well as the NIP
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Thematic

objective Investment priority Justification
incubators
supporting the capacity of SMEs | NRP challenges small share of SM& in the export structure; complicatg
engage in regional, national al implementation of marketing activities abroad, mismatch of the knowledge an
international markets, an of persons empla@d by SMEs with the labour market needs. Will be impleme
innovation processes. in accordance with RIS3, NIP, Guidelines for Promotion of Export of Lat
Goods and Services and Attraction of Foreign Investment for-2019
Supporting the creation and tl NRP challenges improvement ofthe business environment. One of the m
extension ofadvanced capacities for factors limiting the business development capacity and ability is the limitedof
product and service development | industrial zones and facilities, agll as the lack of adequate infrastructure: ac
roads, electricity, gas, communications and other services.
Will be implemented according to NIP and Regional Development Guideline
20132019
4.Supporting | Promoting energy efficiency and u] NRP objective: total savings of primary energy in 20200.670 Mtoe and
the shift of RESin businesses (CF) increase of share of renewable energy in the gross final energy consumptid

towards a low
carbon
economy irall
sectors

40%.

EU Council recommendationcalls for further promotion of energy efficiency an
provision of incentives to reduce costs of energy and to shift the consumption
energyefficient productg2013) and [..]Jtgursue efforts to further increase
energy effciency in transport, buildings and heating systems (2014)

NRP challenges low energy efficiency in the final consumption sectors of th
energy.

It is important both to decrease industrial energy consumption and promote t
of RES for energy productidior needs of entrepreneurs

Support energy efficiency, sme
energy management and use
renewable energy resources in pul
infrastructure, including in the publ
buildings and housing sect
(ERDF).

NRP objective: see the previous investment piipr

EU Council recommendationcalls for further promotion of energy efficiency,
especially in relation to residential buildin@013) and [..] tgoursue efforts to
further increase energy efficiency in transport, buildings and heating systems
(2014)

NRP challenges:low energy efficiency in the energy consumption end secto
further promotion of energy efficiency in housing, including the buildings
municipalities.
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Thematic
objective

Investment priority

Justification

The necessity to renovate public buildings is s&inmective 2012/27/EU
In the residetial sector, energy efficiency measures have a significant impa
household spending on energy.

Promoting the production an
distribution of energy derived fror
renewable sources (CF)

NRP challenges and objectivesexploiting the energy efficiencgotentialand
increase the share of RESthe district heating systems and decreasing losses
thermal energy; increase of share of renewable energy in the gross final er
consumption to 40% in 2020.

EU Council recommendationcalls for further improvment of energy efficiency,
including in the district heating networks, and provision of incentives to reduce
costs of energy and to shift the consumption to ereffiygient productg2013) and
[..] to pursue efforts to further increase energy efficiemcyansport, buildings and
heating systems (2014)

District heating supply is the most energy efficient method for heat supply whi
is widely used for heating of public and residential buildings

Promoting of lowcarbon strategie
for all types of territories, in
particular for urban areas, includir
the promotion of sustainab
multimodal urban mobility an
mitigation-relevant adaptatio
measures (ERDF)

NRP objectives and challenges growing end energy consumption in
transportation sector, espdtyan the road transportation.

Investments in the area are also important for transition to economy with low
emission level by increased proportion of use of renewable sources of ener

by promoting energy efficiency

Promoting of lowcarbon gstategies
for all types of territories, if
particular for urban areas, includir
the promotion of sustainab
intermodal urban mobility an
mitigation-relevant adaptatio
measure$CF).

NRP objectives and challengessee the previous investment priority.
Improvement of public transportation in urban areas, for example, creation ¢
environmentally friendly routes or reconstruction of existing routes, will
significantly contribute to decrease of CO2 emissions and promotion of €
efficiency consmption

5.Promoting
climate change
adaptation, risk

prevention and

Support investment for adaptation
climate changes, includin
application of ecesystems base
approaches (ERDF)

The flagmanship initiative of EU 2020 strategyAResourceeffective Europed
and subobjective of the BSRS strategic objectivlincrease well beiny
AAdjustment to climate changes, elimination and management ofdéines neec
for measures for decreasing and elimination of floodisk. fihe impact of climate
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Thematic
objective

Investment priority

Justification

management

change and the spring floods, including rainfall floods, that threaten the peopl¢
engineering structures and infrastructure, as well as using agricultural land fc
production, will be reduced

6. Protecting
the
environment
and promoting
resource
efficiency

Invest in waste management arei
order to adhere to EUacquig
requirements in the environmen
area and to support identified ne
of Member States for investme
exceeding the above requirements
(CF)

NRP challenges improving thebusiness environment by improving the wast
management infrastructure, ensuring an increase in the recycling/recovery
decrease in the quantity of biodegradable waste buried.

In the study of EC? Latvia has received negative assessment in sexéezia

The flagmanship initiative of EU 2020 strategyAResource effective Europé
prescribes that by increasing the recycling rate, there will be a drop in demg
primary raw materials and valuable materials will be reusacstments will be
focused on meeting the requirements of Directi2g®08/98/EC, Directive
1999/31/EC, Directive 94/62/EC, Directive 2012/19/EC and Directive 2000/53

Invest in water supply area in org
to adhere to Elacquisrequirement
in the environmental area and
support the identified needs
Member States for investme
exceeding the above requirements
(CF)

The priority of water resource policy of tHeagmanship initiative of EU 2020
strategy AResource effective Europé is water conservation and efficient y
availability in sufficient quantity and of appropriate quality, as well as retur
water of acceptable quality to the environment

NRP challenges improving the business environment by improving the w
management infrastructure, at the same timsuemg compliance with th
requirements of EU directivetnvestments will be focused on implementation
provisions of Directive 91/271/EEC and Direct®@/83/EC

To protect and reinstate biodivers
and soil, and promotion ¢
ecosystem services, including by (
of ANatura2000® network and gree
infrastructure.

(CF)

Latvia has to fulfil the requirements of at least 18 EU directives and 6 conve
on environnental monitoring, for example, requirements of Directive 91/676/E
Directive 2008/50/EC, Directive004/107/EC, Directive 2000/60/EC and Direct
92/43/EEC. In order to ensure the above, environmental monitoring network \
improved, number of areaghere the anthropogenic burden on specially prote
species/habitats will be increased, the existing infrastructure will be improve
society and public institutions will be provided with objective information aboul
quality of the environmentnvestments will also be focused on implementatio
provisions of Directive 2009/147/EC and Directi92/43/EEC on protection ¢
species and habitats of EU importance

9 EC study "Study of waste management operations in EU Member States"
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Thematic
objective

Investment priority

Justification

Preserve, protect, promote a
develop natural and culture heritag
(ERDF)

According to Tourism development guidelines 262@20 the nature and cultu
heritage currently represents a resource insufficiently appreciated and ug
entrepreneurial actittes and regional developmenthese investments shall
made on the basis of integed development strategies of respective territories,
ensuring sustainable protection and conservation of culture and nature herit
well as its use for development of social capital and environmental quality
NRP emphasizes the role of useanfitural and soci@conomic potential in th
economic development of municipalities

To act in order to improve cit
environment, revitalise urban areq
renovate and recover derel
industrial territories (including area
where reconstruction is plarhe
decrease air pollution and promc
noise decrease measures

NRP challenges improving the business environment, ensuring availability
accessibility of public services

Regional policy guidelines for 2012019 prescribe the necessitf revitdisation
of urban areas, through improvement of environmental quality and attract
investments

NRP emphasizes the role of use of cultural and seoimomic potential in th
economic development of municipalities

(ERDF)
7To facilitate | Supporting a multimodal Singl White paper!® proposes to create a fully functional EU multimodal FEMcore
sustainable European Transport Area I networld by 2030, which shall ensure multimodal connections between ca
transportation | investing in TENT (CF) urban areas of the EU and other large urban areas, ports, airports and inlang
and eliminate crossing points
deficiencies in Objective of the transport policy referred to in the NRP and Transpotation
the main development guidelires: the main objective of the development of transporta
network policy is a competitive, sustainable, comodal transportation system en
infrastructures mobility of high quality. To achieve this objective, two main activity directi
have to be followed: increasing thenspetitiveness of transit and logistics servi
of Latvia and ensure internal and external accessibility and opportunities fer
guality mobility throughout the country
Developing and rehabiliting NRP objective: see the preceding investment priarity
comprehensive, guality arf NRP Progress Report 2013 highlights the lack of railway handling capac

10 Roadmapo a Single European Transport Area: Towards a competitive and resource efficient transpotttsysteor
lex.europa.eu/LexUriServ/LexUriServ.do?uri=COM:2011:0144:FIN:LV:PDF
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Thematic

o Investment priority Justification
objective
interoperable railwaysystems, ang individual line sections, therefore significant upgrade projects fti@ck
promoting noise reduction measul reconstruction, communication and alarm system modernization, etc. are nes
(CFH) increase the cargo handling capacity in order to reach 85 million tons pery
2015. Total length of Latvian railway tracks is 1896.9 km and only 257.4 K
these ee electrified’. Railway electrification will reduce the environmental burg
and the total cost of the railway corridor, increase competitiveness, and
compliance with th&U transportation policy and long-term objectives
Enhancing regional mobility by | NRP objective:see the previous investment priority
connecting secondary and tertig It is concluded in the NRP Progress Report 2013 that the network of tra
nodes to TENTI infrastructure, infrastructurein the country is sufficient and it can provide domestic mobility
including multimodal nodes (ERDHF international accessibility. However, the main priority is the quality and sustai
development of this network, at the same time emphasising tldetoeepair the
regional roadsRepairs of regional motor roads, preferring motor roads conne
national and regional level development centres and contributing td
development of TEN network, are envisaged within framework of investm
priority.
8.Promoting Access to employment for jell NRP objectives employment rate 73% (in the age group62) and 21% share (
sustainable ang seekers and inactive  peop| people subject to risk of poverty; risk of poverty or exclusion has been elim
high-quality including the longterm unemployeq for 121 000 peoplg.
employment | and people far from the labol Recommendation of the EU CouncilTackle longterm and youth unemployme
and supporting | market, also through loci by increasing coverage and effectiveness of active labour market policig
voluntary employment initiatives and suppd targeted social servicd2013); Increasecoverage bactive labour market policie

labour mobility

for labou mobility (ESF)

(2014).
NRP challenges: decrease of structural and ctig unemployment
compatibility of qualification and skills with labour market requirements

risk

Sustainable integration into th

labour market of young people,

NRP objective employment rate 73% (in the age groupc(.
Recommendation of the EU Council To improve employment ofouth, e.g., by

12 The objective includes two indicators: poverty risk index and / or stigrersons in low labour intensity households. According to EurostaS{EQ), in 2012 this indicator in Latvia was
22.1% or 448.5 thousand residents were exposed to risks of poverty and/ or residing in households of low labour intensity
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Thematic

o Investment priority Justification
objective
particular those not in employmel using guarantees to youth, creation of comprehensible carrier advice s
education or training, includin| executing reforms in area of vocational education and training, improve quali
young people at ris of social| access of apprenticeshff013); make progress in employability of young pe®
exclusion and youngoeople from| including by putting in placeutreach measures for noegistered youth not i
marginalised communities, includin employment education or training (2014).
through the implementation of th Youth shall be involved in labour market through initiath¥outh Guarante@
Youth Guarantee (ESF)
Adaptation of employees, enterpris NRP objectives employment rate 73%; 21% share of people subject to rig
andentrepreneurs to change (ESF) poverty; risk of poverty or exclusion has been eliminated for 121 000 people
Recommendation of the EU Council Tackle longterm and youth unemployme
by increasing coverage and effectiveness of active labour market policig
targeted social servicg2013); Increase coverage of active labour mangelicies
(2014)
Improvement of quality of work places is a policy area set for implementation
EU 2020 Strategy by the employment policy guidelines of the Member $
approved by the Council s deci si on
9. Promoting | Active inclusion, including with @ NRP objectives employment rate 73%; 21% share of people subject to rig
social inclusion| view to promoting equg poverty; risk of poverty or exclusion has been eliminated for 121 000 people
and the fight | oppotunities and activg Recommendation of the EU Councilto tackle longterm and youth
against poverty| participation, and improvin¢ unemployment by increasing coverage and effectiveness of active labour mar

and
discrimination

employability(ESF)

policies and targeted social servi¢2613);Reform social assistance and its

financing futher to ensure better coveragdequacy of benefitstirengthened

activation and targeted social servid@914)

NRP challenges:high unemployment level, insufficient/ incompatible skills;
existing prejudices and discrimination; inadequate availability of services

Enhancing access to affordab
sustainable and highuality
services, including health care a
social services of general interg

(ESF)

NRP objective the share of persons at risk of poverty to 21% or to prevent pc
or exclusion risk for 121,000 people
Recommendation of the EU Cancil: to tackle a situation concerning high pove
indicators by reforming social assistance so that it would apply to a wider num
population, by improving adequacy of benefits and enforcing measure
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Thematic
objective

Investment priority

Justification

activation of recipients of benefits. Stréimgn implementation mechanisms in or
to effectively prevent poverty of childrén(2013); Reform social assistance and
financing futher to ensure better coveragajequacy of benefits, strengther
activation and targeted social services. Incremserage of active labour mark
policies. Improve the cosffectiveness, qualitgnd accessibility of the health ce
system(2014)
NRP challenges insufficient availability of health care and social protect
services

Investing in health care ansbcial
infrastructure which contributes 1
national, regional and locz:
development, reducing inequaliti
in terms of health status, promoti
social inclusion through improve

access to social, -cultural ai
recreational services and t
transition from mstitutional to

communitybased servicé$(ERDF)

NRP objective: to reduce the share of persons at risk of poverty to 21% or

to prevent poverty or exclusion risk for 121,000 people

Recommendation of the EU Council to tackle the situation concerning hi
poverty indicators by reforming social assistance so that it would apply to
number of population, by improving adequacy of benefits and enforcing me
for activation of recipients of benefitStrengthen the implementation mechanis
in order toeffectively prevent poverty of childrg2013); Reform social assistand
and its financing further to ensure better coverage, adequacy of be
strengthened activation and targeted social services. Increase coverage 0O
labour market policies. Iprove the coseffectiveness, quality and accessibility
the health care system (2014)

NRP challenges insufficient availability and quality of services

10.Investing in
education,
trainingand
vocational

education to education, including formal, ner policies and targeted social serviceaprove the employability of young peop
ensure skills, ag formal and informal learnin{ for example through the Youth Guarantee, establish comprehensive
well as pathways for reintegrating inf guidance, implement reforms in the field of vocational educatahtraining, anc

Reducing and preventing eal
schootleaving and promoting equ
access to good quality earl
childhood, primary and seconda

NRP objective: to achieve the share of early leavers from education and train
the age group from 18 to 24 years being below 13.4%.

Recommendation of the EU Council to tackle longterm and youth
unemployment by increasing coverage aifkctiveness of active labour mark

B The part of Reemmendation relating to reforms of social assistance through improving the adequacy of benefits is carried out in thé frhstatedoudget

4 "Municipal services" communitybased services. Title of the investment priority corresponds to the Reg(&tip No 1301/2013 of the European Parliament and of the

Council of 17 December 2013 on the European Regional Development Fund and on specific provisions concerning the Invgstnvémafad jobs goal and repealing
Regulation (EC) No 1080/2006
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Thematic

o Investment priority Justification
objective
in lifelong education and traing. (ESF) improve the quality and accessibility of apprenticesH@813); Provide caree
learning guidance at all education levels, improve the quality of vocational educatio

training, including by strengthening apprenticeship, and make progre
employability of young people including by putting in place outreach measurg
nonregistered youth not in employment education or training. (2014)

Improving the quality and efficienc]
of, and access to, tertiary a
equivalent education with a vieto
increasing participation an
attainment levels, especially f
disadvantaged groupd&SF)

NRP objective to increase a share of population in the higher education
completed higher education aged30to 3436 %

Recommendation of the EU Councilto implement the planned reforms of higk
education concerning, in particular, the establishment of a quelitgrding
financing model, reform of the accreditation system, consolidation of
institutions and promotion of internationalizati(#013).Step up implementation ¢
the higher education reform, in particular through the establishment (
independent accreditation agency and a financing model that rewards
(2014).

NRP challenges the crisis has led to decreased paying capacity of pe@aecing
the number of students in paid study programmes; underdeveloped n
technical base of higher education institutions; insufficient number of lecturet
research specialists; study programmes are fragmented; quality of stug
endangere

Enhancing equal access to lifelo
learning for all age groups in formeé
nonformal and informal settings
upgrading the knowledge, skills at
competences of the workforce, a
promoting flexible learning
pathways including through care
guidanceand validation of acquire

NRP objectives 15% of the population (aged ZB}) are involved in a learnin
process on a regular basis; reduction of structural unemployment risk by er
better compatibility of qualification and skillsithy labour market demands
Recommendation of the EU Council Provide career guidance at all educat
levels, improve the quality of vocational education and training, includin
strengthening apprenticeship, and make progress in employability of yeopte
(2014)

NRP challenge recognition of knowledge and skills obtained outside of for

competencegESF) education is not ensured; restricted opportunities for adults to obtain f
education at the primary and secondary education level; restrictions for elder
to maintain qualification, acquire new knowledge

Improving the labour markg NRP objectives 15% of the populatio (aged 25%4) are involved in learnin
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Thematic
objective

Investment priority

Justification

relevance of education and traini
systems, facilitating the transitig
from education to work, an
strengthening vocational educati
and training (VET) systems and th¢
qudity, including through
mechanisms for skills anticipatio
adaptation of curricula and th
establishment and development
work-based learning system
including dual learning systems a
apprenticeship schemd&SF)

process on a regular basis; reduction of structural unemployment by ensuring
compatibility of qualification and skills with labour market demands
Recommendation of the EU Council to tackle longterm and youth
unemployment by increasing coverage and effectiveness of active labour
policies and targeted social services. Improve the employability of young p
for example through the Youth Guarantee, establish comprehensive
guidance, implement refms in the field of vocational education and training,
improve the quality and accessibility of apprenticesi{p313). Provide caree
guidance at all education levels, improve the quality of vocational educatio
training, including by strengthamy apprenticeship, and make progress
employability of young people (2014)

Investing in education, training ar
vocational training for skills an
lifelong learning by developin
education and training infrastructur
(ERDF)

NRP objective: 15% of the population (aged 264) are involved in a learnin
process on regular basis; reduction of structural unemployment risk by en
better compatibility of qualification and skills with labour market demands.
Upgrading and modernisation of education irtinasture shall be continued in ord
to ensure conformity of all levels of education with demands of the labour m
as well as to promote motivation and interest of students to learn new skil
obtain qualification

11 Promoting
institutional
capaity of
public
institutions and
stakeholders
and an efficient
public
administration

Investment in institutional capacil
and in the efficiency of publi
administrations and public servic
on the national, regional and log
levels with a view to reformdyetter
regulation and good governan
(ESF)

Recommendation of the EU Councilto complete the reforms in order to improy
efficiency and quality of judial authorities, to reduce number of backlog cases
length ofprocedureincluding thecaseconcerning insolvency. To introduce
common human resources policy and measures for execution of mediation rig
and rationalisation of arbitration syst¢@013); Complete judicial reforms
including the pending reforms of insolvency, arbitration and miediftameworks
to ensure a more businessid consumeifriendly legal environment. Step up
public administration reforms, including by implementing stateed enterprise
management reform and increasing institutional and financial independence o
Competition Council (2014).

NRP challenges to decrease administrative load on companies, to improve q
of legislative acts concerning business and to promote creation of business f
environment

30

FMProg_270115_OP_ENG.dgd*MProg_270115_OP_ENG.datx



FMProg_270115_OP_ENG.dgd*MProg_270115_OP_ENG.datx

31



1.2. Justification for the financial allocation

(102)In order to achieve the objective set in strat@gyrope 2020, increasing R&D investment to

1.5% of GDP in 2020, it is necessary to invest in the framewotkevhatic objective No. 1
according RIS3, thus promotirgjructural changes in the economy, encouraging R&D and
technologyled growth and moving towards development of knowledgbased capabilities
while ensuring the investment efficiency and complementarity in the field of innovations, R&D,
SMEs support, ICT, educationdiresource sustainability

(103)It is planned to allocate 19.47% of the total ERDF fundindR&D&I , focusing it on two

investment priorities in accordance with the priority axis set in Article 5(1) of the ERDF
Regulation

(104)In order to achieve the objective fiigmanship initiativeADigital Programme for Eurogein

relation to availability of broadband Internet, to enhance and develop services and ICT
opportunities in various areas important to the economy, it is necessary to invest in the
framework ofthematic objective No. 2 which will allow to improve the efficiency of public
administration, data availability, content of electronic services, the business environment,
security of transactions in electronic environment, making public information readilalaeail
reducing the administrative Idalt is planned to allocate 2% of the total ERDF funding to ICT

(105)According to the needs identified and priorities set in NIP and RIS3, as well as to contribute to

the achievement of the objective AEurope 2026, which is to improve the environmental of
business activities, especially for SMEs, and to support the creation of a strong and sustainable
industrial base, it is necessary to invest in the framewottkephatic objective No. 3in relation

to financial spport for development of business in its various stages of development, for
development of infrastructure of processing industry and development of ineayative
products. It is planned to allocate 13.21% of the total ERDF funding to strengthening the
competitiveness of SMEs

(106)In the framework othematic objective No. 411.92% of the ERDF funding shall be allocated

under the investment priorities of ERDF Regulatidmticle 5 (4) c), e) and 14.40 of CF
funding according to investment priorities of ke 4 (a) i), ii ), v), contributing to primary
energy savings of 0.670 Mtoe amdsuring a 40% share of renewable energy sources in gross
final energy consumption, taking into accouhat in 2012 the share of RES in gross final
consumption of energy wab.8%

(107)Ensuring the achievement of objectives of the stra®gyrope 2020 objectives and BSRS

within the framework othematic objective No. 5 allocating 2.74% of the total ERDF funding

in accordance with the investment priority of Article 5 a) of BRDF Regulation, investments

are planned for reduction of number of people at risk of erosion and flood caused by climate
change by around 30% of the identified number of people at risk of erosion and flood, as well as
for reduction of flood threat in aae protected by hyds@chnical structures

(108)Ensuring the achievement of objectives of the straf&gyope 2026, as well as implementation

of requirements of directives in relation to environmental monitoring, protection of species and
habitats of EU imprtance, EU environmentacquis on waste water management, water
resources, environmental quality and groundwater protection, within the framewbenudtic
objective No. 6it is planned to allocate 14.09% of total funding of CF in accordance with
invegment priorities of Article 4(c) i), ii), iii) of the CF Regulation. In accordance with the
investment priorities of Article 5 (6) c), e) of the ERDF Regulation, 13.12% of the total ERDF
funding will be invested in revitalisation of development centresnatfonal and regional
importance, improvement of environmental quality and development of sustainable tourism
products in areas with adequate potential on the basis of natural and cultural capital

(109)To ensure the achievement of objectives of the strafégyope 2026, BSRS, NRP and

Transport Development Guidelines, within the frameworkh&matic objective No. 7it is
planned to allocate 68.5% of CF funding according to investment priorities of Article 4,
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Paragraph (d) i), iii) of the CF Regulation an®13%6 of the ERDFRunding according to the
investment priority of Article 5 (7) b) of the ERDF Regulation for development of a resource
efficient transport system that would help to address issues related to climate change and
environment and to promote tiéorial cohesion

(110)In order to achieve the objective of EU 2020, employment rate of 73% in the age gr6dp 20
(68.2% in 2012), it is necessary to invest within the framewotkerhatic objective No. 81t is
planned to use the CP fund investments toegidthe necessity stated in the assessment of NRP
and the Convergence programme to increase funding for activating the unemployed and
improving the efficiency of active labour market policy, to tackle youth unemployment

(111)21.21% of the total ESF funding Wide albcated to tackling unemploymenmibcusing it orthree
investment priorities (Article 3 a) i); ii) and v) of the ESF Regulation)

(112)In order to meet the EU Council recommendations of 2&4@ 2014for reducing longerm
unemployment, ensuring availaty of social and health care services and reducing poverty,
ESF investments are planned within the frameworkth&@matic objective No. 9in two
investment priorities (Article 3, b) i) and iv) of the ESF Regulation), representing 35.26% of the
ESF, meetig the requirement of ESF Regulation on allocation of at least 20% for thematic
objective No. 9. The planned support measures will be supplemented with the ERDF investment
in amount of 8.05% fosocial and health infrastructure (Article 5 9) a) of the ERI2igulation)

(113)In order to address the EU Council recommendatibr2013 and 2014n the continuation
implementatiorof the reform of higher educatiocareer support, improve quality of VET, incl.,
strengthening practice and promotiagchange in the proportion of the number of students
among the people receiving vocational and general educaticechieve progress in youth
employability, incl. youth who are not involved in studies or work or are not registered as
unemployedit is ne@ssary to make investmentstirematic objective No. 10

(114)In order to ensure the implementation of the planned education reforms, ESF funding in the
amount of 37.35% of the ESF will be allocated to four investment priorities (Article 3 c) i) ii) iii)
and iv) of the ESF Regulation) and the ESF investments will be supplemented by the planned
ERDF funding in the amount of 11.55% of the ERDF in one investment priority (Article 5 10) of
ERDF Regulation)

(115)In order to meet the EU Council recommendatidr2013 and2014 on the improvement of
management and efficiency of the judicial system and to increase the capacity of public
administration employees, investments are plannedhfematic objective No. 11 allocating
ESF funding in the amount of 2.83% of the ESF

(116)In order to ensure the achievement of objectives of EU 2020 strategy, the EC
recommendatiorss 2013 and 2014and NAP with the support of EU CP funds, investments are
planned for the administration of the EU CP funds, contributing to each of the fundmee for t
overall system management process: 3.35% of the ESF, 1.63% of the ERDF and 3.02% of the
CF will be allocated to the TA

(117)In order to comply with Article 4(3)a) of the ESF Regulation in regard to the condition that 60%
of the ESF funding is concentratéd at least five investment priorities, ESF funding in the
amount of 76% is concentrated in the five largest investment priorities of the ESF (Article 3 a) i)
b) i) and iv), and c) i) and ii) of the ESF Regulation)
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Table No. 1.2(2) Overview of the investment strategy of the operational programme

Share of the EU
co-financing for
the operational

Specificobjective

Priority EU cofunding Thematic Investment priority corresponding to the | The total and specifieesult
; Fund programme s : . L
axis (EUR) objective investment priority indicator
(broken down by
funds and priority
axis)

1. ERDF | 467,519,706 10.58% 1.Strengthening| 1.1. Improvement of | 1.1.1.Improveresearch| External funding attracted by
Developmen research, research and innovatio and innovation by state and higher
t and technological capacity and the ability o capacity andhe ability | education sector for researg
innovation development Latvian research institution| of Latvian scientific work
of research, and innovation | to attract external funding institutions to attract | The average number of
technology by investing in humarn external fundingby scientific publications per

capital and infrastructure

investing in human
capital and
infrastructue

one full time equivalendf
research personnel (per yea

1.2. Promoting business
investment in R&,
developing links and
synergy between enterprise

1.2.1.To increase
investments of private
sector in R&D

Private investment in R&D

research and development
centres and the higher
education sector, in
particular promoting
investment in product and
service (including creative

1.2.2.To faacilitate
implementation of
innovations in
enterprises

Share of innovative
enterprises
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Priority
axis

Fund

EU cofunding
(EUR)

Share of the EU
co-financing for
the operational
programme
(broken down by
funds and priority
axis)

Thematic
objective

Investment priority

Specificobjective
corresponding to the
investment priority

The total and specificesult
indicator

product) development,
technology transfer, social
innovatims, eceinnovation,
public service applications,
demand stimulation, creatio
of networking, clusters and
open innovation through
smart specialisation, and
supporting technological an
applied research, pilot lines
early product validation
actions, advared
manufacturing capabilities
and first production, in
particular as regards
enabling technologies and
diffusion of general purpose
technologies

2.

availability,

e

government
and services

ICT

ERDF

172,783829

3.91%

2.To improve
the availability,
use and quality
of information
and
communication
technology

2.1.To improve the
availability of broadband
services, promoting the
development of higlspeed
networks and supporting the
implementation of new
technologies and networks
for the needs of digital
economy

2.1.1.To improve the
availability of
infrastructure of
electronic
communications in
rural areas

Households in rural areas
with broadband access with
minimum of 30 Mbps data
transfer rate

2.2.Strengthen ICT

applications for €

2.2.1.To ensure
increase in the rase

The share of population
using eservice$®

15 Theshare of population that submit forms electronically for cooperation with state and local authorities
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Share of the EU
co-financing for
the operational

Specificobjective

Priority d EU cofunding Thematic Investment priority corresponding to the | The total and specifieesult
axis AL (EUR) programme objective investment priority indicator
(broken down by
funds and priority
axis)
government, dearning, e of public dataand The share of enterprises
inclusion, eculture andce- efficient interaction of | using eservice&®
health public administration [Tpe average index oé-use
and private sector of public sector information
3. ERDF | 296,191,300 6.70% 3.To improve 3.1.Promoting 3.1.1.:Facilitate SME density per 1000
Competitive competitiveness| entrepreneurship, in formation and inhabitants
ness of of small and particular by facilitatingthe |d evel op men
small and mediumsized economicexploitation of in particular in
medium enterprises new ideas and fostering the| manufacturing and
enterprises creation of new firms, RIS3 priority industries

including through business
incubators

SME productivity per
employee, EUR (in
comparable prices of 2010)

3.1.2. to increase
number of high growth
enterprises

Number of high growth
enterprises by increase of
turnover

18 The share of enterprises that submit forms electronically for coopevdtiostate and local authorities

FMProg_270115_OP_ENG.dgd*MProg_270115_OP_ENG.datx

36




Share of the EU
co-financing for
the operational

Specificobjective

Priority Fund EU cofunding programme Thematic Investment priority corresponding to the | The total and specifieesult
axis (EUR) objective investment priority indicator
(broken down by
funds and priority
axis)
3.2. supporting the capacit] 3.2.1.Toincrease Volume of exporbf SMEs

of SMEs to engage il
regional, national and
international markets, an
innovation processes

export proportion of
high value added
products and services.

3.3.Supporting the creation
and the extension of
advancd capacities for
product and service
development

3.3.1.To increase
private investments in
regions, by making
investments for
entrepreneurship
development according
to economic
specizalization of
territories stated in
development
programmes of
municipaliies and
based on needs of loca

entrepreneurs

Non-financial investments in
intangible assets and fixed
assets according to their
activity type'’ outside Riga
(in current prices, euro)

17 (C) Manufacturing industry
(F) Construction
(H) Transport and storage

() Accommodation and catering services

(M) Professional, scientific and technical services
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Share of the EU
co-financing for
the operational

Specificobjective

Priority d EU cofunding Thematic Investment priority corresponding to the | The total and specifieesult
axis AL (EUR) programme objective investment priority indicator
(broken down by
funds and priority
axis)

ESF 18,063,357 0.441% 11.Promoting | 3.4.Investment in 3.4.1.To improve the | Number ofpeople from
institutional institutional capacity and in | competence of the stafl courts, law enforcement
capacity of the efficiency of public of courts and law institutions and persons
public administrations and public | enforcement authoritiey belonging to the court
institutions and | services at the national, promote improvement | system, who have improved
stakeholders an{ regional and local levels of business their professional
an efficient with a view to reforms, environment competencdor business
public better reglation and good environment improvements
administration | governance

3.4.2.Professional Number ofpeoplethat have
development of public | improvedtheir professional
administration for competence in the
development of better | development of better
legal regulation in the | regulation in the areas of
fields of support to SME support, prevention of
small and medium corruption and reduction of
sizedenterprises, anti | shadow econogn
corruption and
mitigation of the
shadow economy
4. Transition| ERDF | 286 344229 6.48% 4.To support the 4.2.To support energy 4.2.1. To increase Average
to a low shift towards a | efficiency, smart energy energy efficiency in heat consumption
carbon low-carbon management and use of public and residential | for heating
economy in dioxide renewable energy resourcey buildings.
all sectors economy in all | in public infrastructure, 4.2.2. To promote Average
sectors including in the public increase in energy heat consumption
buildings and housing sectq efficiency in municipal | for heating

buildings in accordancs
with the integrated
development
programmes of
municipalities
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Share of the EU
co-financing for
the operational

Specificobjective

Priority d EU cofunding Thematic Investment priority corresponding to the | The total and specifieesult
axis AL (EUR) programme objective investment priority indicator
(broken down by
funds and priority
axis)

4.4.Promoting lowcarbon 4.4.1.To develop EV | The number ofegistered

strategies for all types of charging infrastructure| EVs in Latvia

territories, in particular for | in Latvia

urban areas, including the

promotion of sustainable

multimodal urban mobility

and mitigationrelevant

adaptation measures

CF 194,266,292 4.440% 4.1. To promote energy 4.1.1. To promote Energy intensity in

efficiency and use of RES in efficient use of energy | manufacturing industry

enterprises. sources and reduction | RES proportion in energy
in energy consumption| consumption of
in the manufacturing | manufacturing industry
industry

4.3. To promote production| 4.3.1. To promote Renewable energy share in

and distribution of energy | energy efficiency and | centralized heating systems

produced from RES use of local RES in the Total heating capacity of
district heating supply | RES in centralized heating

capacity

4.5.To promote lowcarbon | 4.5.1.To develop the | The number of people using

strategies for all types of infrastructure of environmentally friendly

territories, in particular for | environmentally public transportation

urban areas, including the | friendly public

promotion ofsustainable transport

multimodal urban mobility

and mitigationrelevant

adaptation measures

5. Protection| ERDF | 432,917,039 9.80% 5.To promote 5.1Promotion of adaptation| 5.1.1. To prevent the The number of polluted areg

of

environment

and

effective use

of

the

resources

adaptation to
climate change,
risk prevention
and
management

to climate change, risk
prevention and managemer

threat of flood and
coastal erosion risks i
urban areas

and objects emitting
pollution, where the risk of
environment and
socioeconomic losses
potentially caused by flood
should be reduced
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EU cofunding

Priority
i (EUR)

axis

Fund

Share of the EU
co-financing for
the operational
programme
(broken down by
funds and priority
axis)

Thematic
objective

Investment priority

Specificobjective
corresponding to the
investment priority

The total and specificesult
indicator

5.1.2. To reduce flood
risk in ruralareas

Number of people in Latvian
rural areas endangered by
flood

Flood threat in areas
protected by hydrdechnical
structures

6.To protect
environment
and facilitate
efficiency of
resources

5.5To preserve, protec
promote and develop natur
andculture heritage

55.1. To preserve
protect and develo
important cultural ang
natural heritage, a
well as to develog
related services

Nights spent by tourists in
accommodation
establishments Latvian
territory during one year

5.4. To protect and reinstat
biodiversity and soil, ang
promotion of ecosysten
services, including by use ¢

5.4.1. To preserve an(

Favourable protection status
ersured to EUlevel habitats

and reinstatg
biodiversity and protec
ecosystems

Favourable protection status

fiNatura2 0 000 net ensured to Etlevel species
green infrastructure
5.6. To act in order tg 5.6.1.Promotion of Attracted private investment

improve city environment
revitalise ~ urban  areas
renovate and recover dereli
industrial territories
(including areas  wher
reconstruction is planned
decrease air pollution an
promote noise decreag
measures

revitalisation of urban
areas in Riga, ensuring
efficient
socioeconomic use of
the area

in assisted areas 3 years aft
project completion
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Priority
axis

Fund

EU cofunding
(EUR)

Share of the EU
co-financing for
the operational
programme
(broken down by
funds and priority
axis)

Thematic
objective

Investment priority

Specificobjective
corresponding to the
investment priority

The total and specificesult
indicator

5.6.2.

Revitalization of areas
through regeneration o
degraded areas in
accordance with the
integrated developmen
programmes of
municipalities

Number of employees (in the
private sector) in enterpriseg
whichlocation ofprovision

of goods or services is the
development centres of
national and regional
importance and their
functional areas

CF

190,138,398

4.30%

6.To protect
environment
and facilitate
efficiency of
resources

5.2.Invest in waste
management area in order {
adhere to EWcquis
requirements in the
environmental area

and to support identified
needs of Member States fo
investments exceeding the
above requirements,
conservation and protection
of the environment and
promotion of efficient use of
resources

5.2.1. To increase the
amount of use
recycling and recovery
of various sorts of
waste

Amount of wase transferred
for recycling and
regeneration in relation to th
amount of waste produced i
relevant year

5.3.To invest in water
management in order to
adhere to Elacquis
requirements in the
environmental area and to
support identified needs of
Member States for
investments exceeding the
above requirements

5.3.1.To develop and
improve the quality of
services ofvater
supply and sewerage
systems and to ensure
connection options

Share of inhabitants, for
whom the connections of
centralised waste water
management connections
compliant with the
requirements of legislative
acts have been ensured

Amountof inhabitants, for
whom the connections of
centralised waste water
management connections
have been actually ensured
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Share of the EU
co-financing for
the operational

Specificobjective

Priority d EU cofunding Thematic Investment priority corresponding to the | The total and specifieesult
axis AL (EUR) programme objective investment priority indicator
(broken down by
funds and priority
axis)
5.4.To protect and reinstate 5.4.2. To ensure| Number of places in
biodiversity and soil, and development of g compliance with the
promotion of ecosystem control  system for requirements of directives,
services, including by use o| environmental whereenvironment is
fiNatura2 0 0 0 6 ramdt | monitoring and timely] monitored
green infrastructure prevention of
environmental  risks
and to promote gree
awareness
6. ERDF | 235,477,563 5.33% 7.To facilitate 6.3.To enhance regional 6.3.1.To increase The share of motor roads in
Sustainable sustainable mobility by connecting regional mobility bad and very bad shape int
transportatio transportation | secondary antertiary nodes| through improvement | country
n system and eliminate to TEN-T infrastructure, of the quality of state | Average timesavings per
deficiencies in | including multimodal nodes| regional roads kilometre reconstructing
the main national reginal roads with
network asphalt pavement
CF 924,294,295 20.2% infrastructures |6 1. To support a multimoda] 6.1.1.To increase Averageidle time while in

Single European Transport
Area by investing in TENT

security level in ports
and improve the

raid due to bad weathper
year

mobility of the
transport network

The share of access rodds
a bad and very bazbndition

6.1.2.To promote
security and
compliance with
environmental
requirements at Riga
International Airport

The average amount of COZ
produced by the aircraft
engines of arriving flights
with the course RWY18
during the manoeuvres (taxi
in)

Walue of vastewater
chemical oxygen
consumption
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Share of the EU
co-financing for
the operational

Specificobjective

Priority d EU cofunding Thematic Investment priority corresponding to the | The total and specifieesult
axis AL (EUR) programme objective investment priority indicator
(broken down by
funds and priority
axis)
6.1.3.To ensure The average time of transpg
necessarynfrastructure| delay
on main flyovers of
Riga and to prevent
fragmentary nature of
main streets
6.1.4.To connect The number of big cities
infrastructure of major | where alternative routdmve
cities with the TENT been created for TEN
network transit and cargo
transporation
6.1.5.To reconstruct | The share of country's main
the pavement of state | motor roads in a bad and
main roads, increasing| very bad condition
bearing capacity
6.2.To develop and restore| 6.2.1.To ensure a CO2 emissions from rail
comprehensive, quality and| competitive and freight
interoperable railway syster| environmentally Infrastructure throughput
and promote noise reductio| friendly TEN-T capacity
measures network promoting its
safety, quality and
capacity
7. ESF 106,400,149 2,11% 8. Promoting 7.1.Access to employment
Employmen sustginable and| for job—sgeker:_s and inactive[ 711 7o raise the Participants gaining a
tandlabour quality people, including thong- | 4 aification of the qualificationafterleaving
mobility employment and term unemployed and peop unemployed and Participantsn employmen®
supporting far from the labour market, improve their skills

labour mobility

also through local
employment initiatives and
support for labour mobility

according to the
demand of labour
market

monthsafter leaving

7.1.2.To create a
system of anticipation
and management

Created system for
anticipation and manageme
of labour market
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Share of the EU
co-financing for
the operational

Specificobjective

Priority d EU cofunding Thematic Investment priority corresponding to the | The total and specifieesult
axis AL (EUR) programme objective investment priority indicator
(broken down by
funds and priority
axis)

restructuring in labour | restructuring
market, ensuring its
connection to the
Employmentharometer

7.2.Sustainable integration | 7.2.1.To increase the | Participants in employment

into the labour market of employment ofjoung | six months after leaving

young people, in particular | peoplenot in

those not in employment, | employment, educatior

education or training, or training and to

including young people at | facilitate theér

risk of social exclusion and | participationin

young people from education within the

marginalised communities, | framework of Youth

including through the Guarantee

implementation of the Youth

Guarantee

7.3.Adaptation of workers, | 7.3.1.To improve Number of enterprises

enterprises and labour safety, supported in hazardous

entrepreneurs to change especially in industries that have
enterprises of implemented labour
hazardousndustries protection requirements
7.3.2.To prolong Number ofsupported elderly
preservation of employeesvith an improved
capacity for labour and labour market situation six
employment of elddy | months after leaving
employees

YEI 58,021,278 1.31% 8.To facilitate 7.2.Sustainable integration | 7.2.1.To increase the | Participants gaining a

employment and
support labour
mobility

into the labour market of
young people, in particular
those not in employment,
education or training,
including young people at
risk of social exclusion and

young people from

employment ofyoung
peoplenot in
employment, educatior

qualificationafter
paticipation in training

or training and to
facilitate ther
participation in

education within the

Unemployed participants
who complete the YEI
supported intervention
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Priority
axis

Fund

EU cofunding
(EUR)

Share of the EU
co-financing for
the operational
programme
(broken down by
funds and priority
axis)

Thematic
objective

Investment priority

Specificobjective
corresponding to the
investment priority

The total and specificesult
indicator

marginalised communities,
including through the
implemenéation of the Youth
Guarantee

framework of Youth
Guarantee

Unemployed participants
who receive an offer of
employment, continued
education, apprenticeship of
traineeship upon leaving

Unemployedparticipants
who are in
education/training, gain a
qualification, or are in
employment, including self
employment, upon leaving

Long-term unemployed
participants who complete
the YEI supported
intervention

Long-term unemployed
participantswvho receive an
offer of employment,
continued education,
apprenticeship or traineeshi
upon leaving

Inactiveparticipantsotin
educatioror trainingand
complete the YEI supported
intervention
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Priority
axis

Fund

EU cofunding
(EUR)

Share of the EU
co-financing for
the operational
programme
(broken down by
funds and priority
axis)

Thematic
objective

Investment priority

Specificobjective
corresponding to the
investment priority

The total and specificesult
indicator

Long-term unemployed
participants who are in
education/training, gain a
qualification, or are in
employment, including self
employment, upon leaving

Inactive participants not in
education or trainingvho
receive an offer of
employment, continued
education, apprenticeship of
traineeship upofeaving

Inactive participants not in
education or training who ar
in education/training, gain a
qualification, or are in
employment, including self
employment, upon leaving

Participants in continued
education, training
programmes leading to a
qualification, an
apprenticeship or a
traineeship six months after
leaving

Participants in employment
six months after leaving

Participants in self
employment six months afte
leaving
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Share of the EU
co-financing for
the operational

Specificobjective

Priority d EU cofunding Thematic Investment priority corresponding to the | The total and specifieesult
axis AL (EUR) programme objective investment priority indicator
(broken down by
funds and priority
axis)
8. ERDF | 277,460,786 6.28 % 10. Toinvestin | 8.1.Investing in education, | 8.1.1.Increasenumber | Shareof modernized STEM
Education, education, training and vocational of modernized study | study progrars, including
skills and training and training for skills and programs of STEM, medidne and creative
lifelong vocational lifelong learning by including medime and | industries, out of total
learning education for developing education and | creative industries
acquisition of | training infrastructure 8.1.2.To improve Number offully modernized
skills and study environment of | general educatioimstitutions
lifelong learning general education
institutions
Proportion ofstudentsvho
have access tolly
modernized general
education environment (fron
total)
8.1.3.To increase Proportion offully
number of modernised| modernised/ocational
vocational education | educationinstitutions(from
institutions total)
8.1.4.To improve the | The proportion of colleges
learning environment | with fully modernized study
of the first level environment for firstevel
professional higher professionahigher education
education STEMincl. | STEM, including medical
medial and creative | and creative industriestudy
industieslearning programsf the btal number
environment in of colleges, that implement
colleges mentioned priority programs
ESF 238,500,493 5.40% 10.Investing in | 8.2.Improving the quality | 8.2.1.Reduce Number of closed study

education, skills
and lifelong
learning

and efficiency of, and acces
to, tertiary and equivalent
education with a view to

increasing participation and

fragmentation of study
programs and
strengthen resaoe
sharing

programs, whiclarebass of
newly createdstudy
programssupported by ESF

Number of supported new
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Priority
axis

Fund

EU cofunding
(EUR)

Share of the EU
co-financing for
the operational
programme
(broken down by
funds and priority
axis)

Thematic
objective

Investment priority

Specificobjective
corresponding to the
investment priority

The total and specificesult
indicator

attainment levels, especially
for disadvantaged groups.

joint doctoralstudyprograms
that have received EQAR
accreditation

Number of supported new
study programmes in EU
languages (except Latvian)
that have received EQAR
accreditation

8.2.2.To strengthen
academic personnel of]
HEEs in strategic

specialisation areas.

Number ofsupported
doctoral student&ho have
obtainedthedoctoral degree
and during 6 months after
getting degree work as
academic staff in a higher
education institution

Number of foreign lecturers
that during 6 months after
receiving support continue
academiavork in higher
education institution of
Latvia (as aperson elected tg
an academic position or as ¢
foreign/visiting lecture)

Number of academic
personnel having improved
their competence

8.2.3. To ensure better
governanceén HEI

The number of HEI thatave
introduced their developmer
strategiemndimplemented
results oriented governance

8.2.4. To provide
support for
implementation of
requirements of EQAR

The number of institutions in
Latvia that meet EQAR
agency requirements
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Priority
axis

Fund

EU cofunding
(EUR)

Share of the EU
co-financing for
the operational
programme
(broken down by
funds and priority
axis)

Thematic
objective

Investment priority

Specificobjective
corresponding to the
investment priority

The total and specificesult
indicator

agency

8.3.Reducing and
preventing early school
leaving and promoting equg
access to good quality eafly
childhood, primary and
secondary education,

8.3.1.To develop
competencybased
general education
curriculum

Number of approved
guidelines and standards in
general education that ensu
implementation of
competencybased
curriculum

including formal, noAformal
and informal learning
pathways for reintegrating
into education and training.

8.3.2.To increase
support forgeneral
education institutions
to developstudenté
individual competencey

Number of general educatio
institutionsthat have
introducedindividual
approach for development o
s t u d eompgeteries

8.3.3.To increase
inclusion of SEA non
registered NEETand
foster their inclusion
in education, supporte(
measures within the
framework of Youth
Guarantee, and NGOs
or youth centres

Number of nonregistered in
SEANEETs who have
successfully completed their
individual support program
within the framework oESF
support

8.3.4. To reduce early
school leaving by
implementing
preventiveand
intervention measures

Will be defined when the
findings of reasons for early
school leaving will be
available
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Priority
axis

Fund

EU cofunding
(EUR)

Share of the EU
co-financing for
the operational
programme
(broken down by
funds and priority
axis)

Thematic
objective

Investment priority

Specificobjective
corresponding to the
investment priority

The total and specificesult
indicator

8.3.5. To improve
access to caresupport
for studentsn general
and vocational
educationnstitutions

Number of general and
vocational education
institutionsthatensurecareer
support forstudents

8.3.6.Tointroduce
education quality
monitoring system

Number of introduced
education qualitynonitoring
systems

8.4.Enhancing equal acces
to lifelong learning for all
age groups in formal, nen
formal and informal settings
upgrading the knowledge,
skills and competences of
the workforce, and
promoting flexible learning
pathways includinghrough
career guidance and
validation of acquired
competences.

8.4.1.To develop
professional
competenies of
employees

Number of employed people
at age 25 + who have
improved competenes after
participation in ESF
supported training (excludin
employeewith low
education level)

Number of employed people
with low level of education a
age 25 + who have improve
competeniesafter
participation in ESF
supported training

8.5.Improving the labour
market relevance of
education and training
systems, facilitating the
transition from education to
work, and strengthening
vocational education and
training (VET) systems and
their quality, including
through mechanisms for
skills anticpation,

adaptation of curricula and

8.5.1.To increase
number of qualified
VET studentghrouth
participation in work
based learning and
practicein enterprise

Number of ESF supported
students who have received
qualification certificate or
certificate confirming
professional training after
participation in work based
learning or apprainticeship
and within 6 months after
gainingqualification are
employed (from total)

Shareof ESF supported
students who have received
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Share of the EU
co-financing for
the operational

Specificobjective

Priority EU cofunding Thematic Investment priority corresponding to the | The total and specificesult
. Fund programme o . . L
axis (EUR) objective investment priority indicator
(broken down by
funds and priority
axis)
the establishment and qualification certificate or
development of worbased certificate confirming
learning systems, including professional training after
dual learning systems and gainingparticipation in
apprenticeship schemes. practice in enterprises and
within 6 monthsafter
qualification are employed
(from total)
8.5.2.To ensure Number of supported and
conformity of approvedvocational
vocational education td standardsnd basic
European qualificationy vocationalqualificatiors
framework requirements
8.5.3. To ensure Number of persons who hay
efficient management | obtained qualification after
of VET institutions and| participation in the ESF
improveprofessional | training for improvement of
competeniesof the professional competeiss
involved personnel (teachersadministrators,
practice eachers and
craftsmenwho have raised
their professional
competenies)
9. social ERDF 193,377,447 4.38% 9.To promote 9.3 Investing in health care| 9.3.1. Developing the | Increaseheshare of people
inclusion social inclusion | and social infrastructure infrastructure of with mental disordera/ho

and combat
povertyand any
discrimination

which contributes to
national, regional and local
development, reducing
inequalities in terms of
health status, promoting
social inclusion through
improved access to social,

services for family like
care of children and
persons with disability
for independent life
and integration into the
community

live outside institution and
for whom communitybased
services are available
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Share of the EU
co-financing for
the operational

Specificobjective

Priority EU cofunding Thematic Investment priority corresponding to the | The total and specifieesult
. Fund programme o . . L
axis (EUR) objective investment priority indicator
(broken down by
funds and priority
axis)
cultural and recreational 9.3.2.Improve access | The relative difference of
sewices and the transition | to quality health care, | outpatient visits in regional
from institutional to especially to areas and big cities
communitybasedservices | population subject to
the social and territoria
exclusion angboverty
risk, developing the
health care _
infrastructure Numper _of |_mprov9d health
care institutions with
improved infrastructure for
provision of health care
services
ESF 225160 750 5,10% 9. Promoting 9.1 Active inclusion, 9.11.To facilitate Participants in employment,
social inclusion, | including with a view to inclusionof including selfemployment,
combating promoting equal disadvantaged upon leaving

poverty and any
discrimination

opportunities and active
participation, and improving
employability

unemployed people in

the labour market

Participants of the activity in
education/training, gaining o
qualification, or in
employment, including self
employmen6 months after
their participation in the
activity

9.12.To increase the
integration of former
prisoners into society
and labour market

Former prisoners engaged i
job searching after

release from prison and
receiving support
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Priority
axis

Fund

EU cofunding
(EUR)

Share of the EU
co-financing for
the operational
programme
(broken down by
funds and priority
axis)

Thematic
objective

Investment priority

Specificobjective
corresponding to the
investment priority

The total and specificesult
indicator

9.1.3Toincrease the
efficiency of the re
socialization system

Number of improved
instruments of risk and need
assesment (RNA), which arg
introduced in practice

Number of specialists of
penal institutions and
probation increasing
professional competency,
who are working with
prisoners and former
prisoners

9.1.4.To facilitate
integration of people at
risk of discrimination

in the society and
labour market

Disadvantaged participants
engaged in job searching;
education/ training, gaining g
cfalification, in employment,
including selfemployment,
upon leaving

9.2.Enhancing access to
affordable, sustainable and
high-quality services,
including health care and
social services of general
interest

9.2.1.To increase the
efficiency ofsocial
services and the
professional skills of

The number of social
workers, who have improveq
their professional
competencéper year)

staff working with
persons in risk
situations

Number of specialists who
raised their qualification in
thefield of children
protection rights

9.22.To increase the
availability of social
services at home
equivalent to the high
quality services of
institutional care and
availability of services

close to family

Number of people with
mentaldisordersstarting
independent life outside of a
long-term social care and
social rehabilitation
institution
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Priority
axis

Fund

EU cofunding
(EUR)

Share of the EU
co-financing for
the operational
programme
(broken down by
funds and priority
axis)

Thematic
objective

Investment priority

Specificobjective
corresponding to the
investment priority

The total and specificesult
indicator

environment for
children and people
with disabilities

Decrease in the number of
children in institutional care

Number of closed longerm
social care and social
rehabilitation
institutionsAffiliates

9.23.To support the
development and
implementation of priof
(cardiovascular,
oncology, perinatal ang
neonatal period care
and mental health care
health network

Number of developed and
implemented health network
development guideliise

development guideline
and quality assurance
system, especially for
improvement of health
of people at risk of
social exclusion and
poverty

Number of developed and
implemented quality assurance
systems

9.2.4. To improve
accessibility to health
promotion and disease
prevention services,
especially to persons

who are subject to the

Number of inhabitants in the
6 target group (including
Paragraph 966 of tHeP)

that weresubject to
preventive examination at th
GP
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Share of the EU
co-financing for
the operational

Specificobjective

Priority d EU cofunding Thematic Investment priority corresponding to the | The total and specifieesult
axis AL (EUR) programme objective investment priority indicator
(broken down by
funds and priority
axis)
poverty and social Number ofinhabitantsn the
exclusion risk 6 target group (including
Paragraph 966 of the OP)
that have changed their
eating habits or other
lifestyle habits due to health
problems as a result of ESF
health promotion activities in
the last year
9.2.5.To improve The number of supported
accessibility to health | health care persons who
care and health care | work in the territorial units
support personsvho outside Riga a year after
provideservices in support
priority se¢orsoutside
Riga
9.2.6.To improve Number of persons providin
accessibility to health care, health care
qualified health care | support and pharmaceutical
and health care suppol care with improved
persomel professional qualification in
the frames of lifdong
learning activities
10. ESF 21,420,040 0.48% NA NA 10.1.1.to increase CP | Proportion of fully
Technical funds evaluation implemented
assistance capacity. recommendations
AESF Number of persons involved
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Share of the EU
co-financing for
the operational

Specificobjective

Priority EU cofunding Thematic Investment priority corresponding to the | The total and specificesult
. Fund programme o . . L
axis (EUR) objective investment priority indicator
(broken down by
funds and priority
axis)
support for in implementation,
implementat evaluation or monitoring of
ion and CP funds that have raised
managemeni capacity inevaluation during
of CP the calendar year
Fundso 10.1.2. to raise The public assessment shoy
awareness of the that the EU funds has
cohesian funds, positive impact on Latvian
providing support for | economic and social
information and development
communication Proportion of population
activities believing that available
information on EU funds is
sufficient
11.Technica| ERDF | 39,180,554 0.89% NA NA 11.1.1. to support and | Employee turnover
| assistance improvethe Number of staff of CP funds
NERDF preparation, management, implementatig
support for implementation, and monitoring , which
implementat monitoring and control| , reased their competence
ion and of the CP Funds. after receiving support
managemen
of CP
Fundso
12. CF 40,715,710 0.92% NA NA 12.1.1.to improve the | Employee’s turnover
Technical preparation, Projects in which electronic
assistance implementation, data exchange system is
ACF su monitoring control, used, shar&om the overall
for audit and to suUpporte | projects submitted in the exa
implementat cohesion of the CP calendar year
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Share of the EU
co-financing for
the operational

Specificobjective

Priority EU cofunding Thematic Investment priority corresponding to the | The total and specifieesult
. Fund programme o . . L
axis (EUR) objective investment priority indicator
(broken down by
funds and priority
axis)

ion and Funds. The number of audit days
managemeni devoted average to one
of CP project auditing?
Fundso The number ostaff of CP

funds management,
implementation and
monitoringwho have
increased theicompetence
after receiving final payment

8 Working days, which one auditor spends only for audit measures (not.incl. time for other tasks, training, incapacity focatak, holidays)
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2. DESCRIPTION OF THE PRIORITY AXES

(118)This section provides information on the specific objectives of the support that will be used to
implement the activities set in the selected investment priorities within the framework of the
priority axis. A more detailed analysis of the need for investrimeselected areas and the priority
axes can be found in chapter 1.1. of the Mkalysis of differences, development needs and
growth potentiad.

2.1 Research, technological development and innovation

(119) 1.1.investment priority: improvethe R&l infrastructire and ability to develop Ré&txcellence,

as well as promotereation of competence centres, especially centres of European importance

(120)SO No. 1.1.1.:Improve research and innovation capacity and the ability of Latvian
research institutions to attract external funding, by investing in human capital and
infrastructure.

(121)The ability of Latvian research institutions to attract external funding will be increased and
research capacity will be strengthened within the framework of the specific objectiveingvest
in human capital, coperation between research institutions and higher edudatbttutions
and development of R&D infrastructure according to RIS3, the resultsintérnational
assessment dfatvian research, report d¥IES on Latvian structural ferms. As a result of SO
implementation science and innovation capacity of Latvia will be developed, scientific and
technological excellence, human capihewal will be promotednternational competiveness
and cooperationf research institutes of Laawill be strengthenedas well as cooperatiomith
enterprises that create aladinchnew knowledgentensive and competitive producscording
to RIS3

Table No2.11. (3)
ERDF specificresult indicators

ID Indicator Measuremen{ Baseline valug Targetvalue | Source of Frequency of
unit (in 2012) (in 2023) data reporting
rl1.l1.l.a External funding Million, EUR | 63,4 160,6 CSB data Once a year
attracted bystate (in 2013)
and higher

education sector
for research work

r.1.1.1.b The average Numberof 0.32(2012) 0.48 CSB data One a year
number of publications SCIl mago
scientific data
publications per
one full time

equivalent of
research personne

(per year)

Description of the investment priority and Indicative actions to be supported

(122)CP fund investments of programming period 268¥13 madea significant contribution to the
basecapacity building osciencesector, providing support for research groups, implementation
of practical research, including in collaboration with indystoy promotion of international
cooperation of Latvian research institutions and modernization of research infrastructure,
providing the improvement of the matertathnical base for research activities at the leading
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research centres of national importanicgitutional reforms of HE and research institutions in
Latvia concentrate on functional resource consolidation improving their management. The
autonomy of HE and research institutions is taken into account in the implementation of reforms,
at the same timsupport is given to develop institutions and form normative environment that
motivate HE and research institutions to consolidate their structures, develop management abilit
and improve work excellenece as well as implement targets defif®fDiG guiddines, taking

into account RIS3. Reforms of HEhdresearch institutions are separated in SOs though their are
complementary because they both focus on development of reseaeth HE and building of
human capitain the science, technology development amovation sectoigs well as increase
knowl edge absorption capacity of Latvian ¢
management are planned in two rounBy. the closure 0f2007 7 2013 structural and/ or
territorial consolidation of researdhstitutionswill be carried outas well as measures for the
strengthening of their administrative capacityl be launched Consolidation will carried out
around research institutions andiversitiesas knowledge centres which were wadlsesseth
international assessment of researthhe pi | ot projects are fore
c h a mp iT oressacch institutions that show initiative and have accomplished necessary
preconditions for the implementation of reforms. Support in the next programming period will be
given for theinstitutions that will have reached respective level at thiesdection round. To
motive institutions to take steps towards meeting the precondiddieS have launchedumber

of changes in normative regulation thatescribesprocedure of state funding adlation to
researchnstitutions.

(123)Although the current investment is significant for development of the research sageted
researchcapacity building is necessary, considering numenongvation systenthallanges in
achieving the objectives and ddgopment prioritieset in theNRP, RIS3 and RTDIG guidelines

(124)In order to solve the current problems in R&Dand to eliminate the shortages of innovation
system, RIS3 sets two priority axes for the achievement of objectives of @)3Bnovation
capady building (development of the knowledge base and scientific and technological human
capital, especially in science, engineering, medicine, agricultural sciences and ICT), which
would contribute to addressing future challenges and using future oppesgunénd
(2) development of an innovation system that would help to identify these challengfes in
entrepreneurial discovery process and focus resources to develop solutions. In addition, RTDIC
sets the efficient management of science, technalegglopnentand innovation, reducing the
fragmentatiorand duplication of research system and increasing its efficiency, as a fundamental
objective for 2014020

(125)According to RIS3 it is necessary to develop knowledge base and human capital in the
knowledge eeasin which Latvia has comparative advantage and which are important for the
economictransformationi for the development needs of knowledggensive bieeconomy,
biomedical, medical technology, bpharmaceutics and biotechnology, smart materials,
technobgy and engineering systems, smart energy and ICT sectors and in the key technolog
areas identified by the EC.

(126)Not only human resource capacity building and their international competitiveness, but also
appropriate research infrastructure is essentialnfmovation capacity building, while ensuring
that investments in infrastructure are balanced with investments in the development anc
maintenance of human resources. Further improvement of R&D infrastructure (that int.al. would
be available for students érenterprises) has to be carried out, through targeted development of
national level research centres according to RIS3 settings and recommendations of th
internationalscientific assessment of Latvia to integrate and strengthen the research system, t
facilitate their transition to a higher level of performance and prevent fragmentation of R&D
funding.
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(127)International assessment of Latviscienceshowsthat thelLatvian scientific institutionsare
more focused onsolving nationatlevel problemsand issues participation inlocal conferences
andlocal scientific communitycommunicatiorchannelswhich do not contribute tanternational
cooperation and competitiveness of Latvian scientists.

(128)lt is highlighted inthis assessment that the overall level of Latviesearch quality, management
and infrastructure cannot be assessedsassfactoryincluding necessity to improve the
managemenbf research institutiongo improve usagand planningof resources of scientific
institutions At the same time, there aralividual highlevel institutionghat can serve as centres
for system consolidation and future investment, developing a smaller number of researct
institutions with strong critical mass and significant international profile that would ensure better
involvement of Latvia in the international scientific movement.

(129)Effective management of research institutiansritical mass of human resour@escience and
technologyand concentrateR&D infrastructurejs a precondition for investment in R&D&o
be effective, to promote international cooperation and to establish the connection of researcl
with the industry.

(130)Investment priority has to be implemented in close connection with the investment priority No.
1.2. as well as thematic objective Noa@d thematic objective No. 3 under the provisions of
RIS3

(131) Synergy and demarcation with SO 8.1.1. will be provided as SO 8.1.1. foresees modernizatior
of material technical base in HE institutions that is necessary for the implementation of study
programmse and carrying out research activities necessary to obtain doctoral degree. Primary user
of infrastructure will be students and academic personnel. SO 1.1.1. plans to develop R&D
infrastructure for implementation of practical research and technologyfetraims research
institutions according to RIS3, and primary users of this infrastructure will be research staff.
Within the framework of SO 1.1.1 synergy and demarcation with EU Framework programme for
research and innovatidiHorizon 202@ support for resarch will be ensureith orderto promote
closer ceoperation between scientific institutions abdsinessesind enhance international -co
operation in accordancewith Latvian RTDI Guidelines for 20142020°, in particular the
complementarity with spreading excellence and widening  participation activities of
AHor R @ 2@aming, networkingtwinningandi ni t i at ve of AEuERApean
chairs).

(132) Indicative actions to be supportestipport will be provided for implementation of research
projects(including post doctoral research and scientific group research) that facilitate the transfer
of knowledge in economy according to the strategic priorities set in Ri88yation grants to
studentsparticularly in STHB, incl.medicine and creative indugt areas for development agw
products and technologiesollaborative projects with enterprises for elaboration of innovative
solutions to solve practicgbroblems of industries elaboration of bilateral and multilateral
cooperation projects of EuropeaResearch Area and participation in international research,
networking and fellowshipctivities and in infrastructure facilities Buropean Strategy Forum
on Researchnfrastructures (ESFRI), int.al.support forcapacity building offiHorizon 202®
National Contact Pointdevelopment of R&D infrastructure in accordance with the priorities set in
RISS; institutional capacity building of research institutiémeough the introduction of external
assessment recommendations on operating quality of reseasttutions to increase the
competitiveness at the international level and targeted activities for merger of research irsstitution

¥ Section 7.1.4.0To support internati opa&lriazatinden odf
(http://polsis.mk.gov.lv/view.do?id=4608
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(133) Indicative beneficiariegesearch institutions
(134) Projec selections e e

Table No2.1.2. (5)

t he

annex . AProj ect

ERDF commonand specificoutput indicators

s el

ecti

: Measuremen| Funding Targe.t Source of Frequer}cy &
ID Indicator . value (in reporting
unit source data
2023)
i.1.1.1.ak| Number of Number of ERDF 2163 Project Once a year
(COX%) | researchers people implementation
Working in reports
improved
research
infrastructure
facilities
i.1.1.1.bk| Number of new | Number of job | ERDF 700 Project Once a year
(CO2) | researchersin places implementation
supported entitieg reports
Number of Number ERDF 450 Project Once a year
ALiad Do
(CO26) research P
institutions
i.1.1.1.d | The number of | Number of ERDF 1029 Project Once a year
supported project implementation
Horizon2020 applications reports
project
applications
being evaluated
overquality
threshold
including within
the framework of
BalticBonus
initiative
i.1.1.1e | The numbenf Numebr of ERDF 1472 Project Once a year
scientific articles | scientific implementation
that are articles reports
elaborated and
published with
ERDF support
i.1.1.1f Private Mil. EUR ERDF Project Once a year
investments 15953 000 implementation
which reports
complements
state aid for
innovationor
researctand
development
projects
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. Target Frequency of
, Measuremen| Funding ge Source of quency
ID Indicator . value (in reporting
unit source data
2023)
i.1.1.1g | The number of | Number ERDF 530 Project Once a year
newproductsand implementation
technologies that reports
are to be

commercialized
and that are
elaboretad
withERDF
support

(135) 1.2. Investment priority : Promoting business investments in R&D and creating links and
synergies betweebusinesses, research and development centres and the higher education sectc
in particular by promoting investments in product and service (including creative product)
development, technology transfer, social innovation;iegovation, public service appations,
demand stimulation, networking, cluster creation and open innovation with the help of smart
specialization and supporting technological and applied research, pilot projects, approval of
production in the early design phase, increasing the ptioducapacity and the first production,
especially in relation to key enabling technologies and diffusion of general purpose technologies

(136) SO No. 1.2.1.:To increase investments of private sector in R&D.

(237) Within the framework of SO in line with the prigas of RIS3 investments of private sector in
R&D will be increased, management of intellectual property in research institutions will be
improved, commercialization of research results, as well as the transfer of creativity and
development of notechnol@ical innovation, protection of intellectual property and development
and production of new products and technology will be facilitated

Table No2.1.3. (3)

ERDF specificresult indicators

ID Indicator Measurement | Baseline valug Targetvalue | Source of datg  Frequency of
unit (in 2012) (in 2023) reporting
r.1.2.1.a| Private investment | EUR, million 32,86 (2012) | 265,68 CSB data Once a year
in R&D

(138) SO No. 1.2.2.to facilitate implementation of innovations in enterprises

(139) Within the framework of SOproportion of innovative enterprises will béncreasedby
providing training to the persons employaud seminars to increase awareness of innovations and
to motivate to start entrepreneurship according to the.RIS3

Table No2.1.4. (3)
ERDF specificoutput indicators

ID Indicator Measurement{  Baseline Planned Source of datg Frequency of
unit value value reporting
(in 2012) (in 2023)
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ID Indicator Measurement{  Baseline Planned Source of datd Frequency of
unit value value reporting
(in 2012) (in 2023)
r.l1.2.2.a | The share of % 29.9% (2010) | 40 Results Every 3 years
innovative of CSB
entrepreneurs Innovation
survey

Description of the investment priority and Indicative actions to be supported

(140) CP fund investments of programming period 2@0Z23 madesubstantial contributions to
strengthen and promote cooperation with research institutions. Support was provided for th
implementation of practical research, in particular studies conducted in collaboration with
research institutions to promote development of resaatehsive products and products with
high added value and research with high potential of commerciahzati

(141) Similarly, to encourage private sector investment in R&Dto improve the research sector
awareness of the needs of industry and to promote labour mobility between industry and researc
sectors, a series of platforms for cooperation between scientists and entrepreneurs to carry o
joint industrial research andevelop new products and technologiesx competence centres
have been established@P programming period 206Z013. Although the investments of related
foreign enterprises in R&D&l have decreased there is significant potential for research
cooperaibn of public and private sectors.

(142) Development of new products and technologies is necessary to increase the competitiveness a
exports of Latvia. This can be achieved throygbmotion ofstrongcommercialcooperation
betweenentrepreneursandscience andhus encouraging private sector interest to invest in
R&D&I.

(143) One of the challenges identified in the NIP is low productivity, which affects the international
competitiveness of Latvian entrepreneurs, as well as weak innovation performance. The
productivity level of Latvian industries is considerably below the EU average level. The current
low absorption of innovation reduces chances of a swift improvement, private sector investment
in R&D activities in 2012 accounted only for 24% of the total investmeiR&D. In order to
increase productivity, the innovation process has to be associated with formation of comparative
advantages especially in perspective product markets identified for Latvia. Therefore it is
particularly important to increase the state supgor development of new or significantly
improved products, services and technologies, their implementation in production, as well as fol
promotion of motivation of entrepreneurs, thus increasing private sector investments %IR&D
High technological gk, lack of professional skills, insufficient own resources, limited ability to
attract financial resources, lack of security, unsteady (or negative) cash flow and high risk limits
the development of innovative and technolagiensive enterprises with pttial for rapid
growth?®. Thus, the support tools should focus on cost and risk reduction, promotion of
cooperation and development of skills. The provision of funding for the development of such
enterprises will contribute to increased investments ofafgivsector in R&D activities and
implementation of innovative ideas and technology transfer in the economy of Latvia, helping to
create products and technologies with higher added value and export potential

(144) Latvia is also characterized by low level ofnromercialization of R&D results and a lack of
cooperation of scientific and private sector. Entrepreneurs have limited experience and skills tc
identify the needs of development of research products in long term and engage in research at «
early stage. Mdsresearch carried out by entrepreneurs are at the experimental research phase

20 According to the CSB innovation survey results, in@0hly 29.9% of enterprises had taken innovative measures
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which has a low risk and is very close to the introduction in the market, so the interest in
cooperation with research institutions is poor. Thus it is necessary to estaldimmnaon
platform for technology transfer, which is not tied to a specific research institution, while
developing the management of industrial property in research institutions, promoting the
commercialization of research results, protection of intellegitogerty and development of new
products and technologies, as well as increasing the revenue of research institutions from th
commercialized of newly created knowledge through licensing this knowledge or through newly
established enterprises

(145) It is emplasized in the EU Innovation Union Scoreboard that Latvia has to improve the quality of
the higher education system and to respond to the need to better coordinate research activiti
with industry needs, while strengthening the capacity of industry tenmmgit R&D&I activities.

(146) Conclusions made as a result of the study carried out within the framework of RIS3 confirm the
aforementioned that there is insufficient cooperation and coordination between science,
technology development and innovation institniphigher education and industry, as well as the
fact that the current education system does not ensure a match between supply and demand
labour, hence the need for a solution that would link research institutions to higher education
institutions andhe industry

(147) In order to strengthen eaperation between scientists and entrepreneurs and promote the
spreading of cooperation in the innovation system, it is important to continue the work started a
few years ago and to provide support to competence esenteviewing and assessing the
previous conditions for implementation of support programme, ensuring better coordination of
research activities with the needs of local industry sectors

(148) Investments in human resources are importanensure enterprises with suitable labor to
facilitate knowledge transfer and development and implementation in production of new or
improved products and technologies.

(149) Improvements in professional skills ar crucial to foster productivity by faciliasptimization
of production processes, transfering towards resource efficiemarg effective management of
organizing and production processes and introduction of business nakevelopment and
transfer of innovations.

(150) High productivity and irdepth knowledge will facilitate further specialization in specific areas
and wil |l ensure conformity to RI S3, t hus
niches.

(151) Within the framework of SO, support is envisaged for promotion of resource efficienl green
innovations, thus strengthening one of frity areaa x e s o fSmall 8nd Sedilinsized
enterprised promote enterpreneuership and strengthen the grofvémall and mediunsized
enterprises .

(152) Support for development of newly estabéghentrepreneurs is a mutually complementary set of
measures that includes both the accessibility of financing and preferential conditions for
establishment of micrbusinesses and an advisory support system, among other things, providing
information and dvisory support and training to the authors of ideas, including new doctoral
students and potential entrepreneurs to raise awareness of innovation, motivation to take u
economic activities and improve the skills needed to start a business. Measurestheithin
framework of this investment priority will be mutually complementary to the support that will be
provided within the framework of th@&¢ priority axis fi @mpetitiveness oBmall and Medium
sized Enterpriseso

(153)Planned support measures include all skepps of development of products and technologies:
research> economic and technical feasibility study of the projectechnology validation in a
laboratory-> technology validation in an appropriate environmertechnology demonstration
> developmenof prototype-> putting the poduct into production
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(154) Investment prioritywill be implemented in close connection with the investment priority No. 1.1.

as well as priority axi goNer ntheAAvandalsiel ivi
axis No . 3 ACompetitiveness of Small and Medi u
RIS3

(155) SO No. 1.2.1.Indicative actions to be supported support fornecessary infrastructure to
conduct research according to the needs of the private sector,démelopment and
implementation in production of new products, services, technologies and processes, including
innovation vouchers for SME, ensuring technology transfer services within the framework of a
single technology transfer system, including protectof newly created intellectual property,
preparation and submission of licenses and certificates, preparing research results witl
commercial potential for licensing, creating opportunities for networking of education and
research institutions, studentsdaentrepreneurs for development, testing and implementation in
the market of innovative interdisciplinary products and services

(156) SO No. 1.2.1.Indicative target groups. entrepreneurs, se#fimployed persons, research
institutions, a variety of economic@scientific cooperation platforms

(157) SO No.1.2.1.Project selecton s ee t he annex .Auppod measutes vgillebe e ¢ 1
implemented according to the state aid rules, and particular attention will be given to support for
large enterprises.

(158) SO No.1.2.2.Indicative actions to be supported support for the training of persons employed
to provide enterprises with suitable labor and support for the motivation of innovation with
informative, educating and consultative events about innovations an@fsentrepreneurship;
instruments and more detailed actions to be supported including mutual synergy and demarcatio
will be envisaged considering results of RIS3 monitoring process

(159) SO No. 1.2.2Indicative target group: entrepreneurs, business stapls selfemployed persons,
individuals (authors of ideas).

(160) SO No. 1.2.2Project selection operators will be selected for technology incubatStgpport
measures will be implemented according to the state aid rules, and particular attention will be
given b support for large enterprises.

Table No2.15. (3)

ERDF commonand specificoutput indicators

: Measurement| Funding | Target value| Source of Reaghirsy
ID Indicator : ) of
unit source (in 2023) data :
reporting
i.1.2.1.ak| Number of Entrepreneurs ERDF 450 Project Once a year
(CO01) | enterprises implementation
receiving support reports
i.1.2.1.bk| Number of Entrepreneurs ERDF 450 Project Once a year
(CO02) | enterprises implementation
receiving grants reports
i.1.2.1.ck| Number of Entrepreneurs ERDF 450 Project Once a year
(CO28) enterprises implementation
supported to reports
introduce new to
the market
products
i.1.2.1d | The number of number ERDF 100 Project Once a year
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Regularity

, Measurement| Funding | Target value| Source of
ID Indicator ) . of
unit source (in 2023) data :
reporting

projects for implementation

commercialization reports

of results of

supported

research
i.1.2.2.ak| Number of Entrepreneurs ERDF 1300 Project Once a year
(CO01) | enterprises implementation

receiving support reports
i.1.2.2.bk| Number of Entrepreneurs ERDF 1300 Project Once a year
(CoOm) enterprises implementation

receiving grants reports

The number of People ERDF 10 000 Project Once a year
i.1.2.2c | people receiving implementation

receive non
financial support

reports

FMProg_270115 OP_ENG.dgdxMProg_270115 OP_ENG.dazx

66




Table N0 2.1.6. (6)

Performance framework of the priority axis

Target value

Indicator type| ID Name of the finiti Measurement SR Milestone SIEEIET
o Definition . Fund of Source of | of relevance
indicator unit . for 2018 M Total s
region data of indicator
(FO1) record
. . ) . system of
Financial Financial 550 023 185
indicator indicator PA 1 EUR ERDF | Less 83094 259 the ficat
regions n authonty
The
indicator
includes
i.1.1.1.& activities
related to the
Number of modernizati
Output C?Si?ﬁ;ﬁﬁrs full time Less Project | orionii
indicator . Common indicator . ERDF | developed 0 2163 data :
:rgsperg\r/fﬁ equivalent regions Sgﬁztructur
infrastructure corresponds
facilities to
(CO25) 20.95% of
the funding
of priority
axis
Tenders announced on
i.1.1.1.& the activities planned
Tenders within the framework of
announced, % | SOas percentage of
Key .| of the total target value of output Less Project
implementati LS % ERDF | developed 30
amount of the | indicator number of . data
on step regions
planned work | researchers
(S11y working in improved
research
infrastructure facilities
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Target value :
Indicator type| ID Name of the finiti Measurement d Catefgory Milestone Efx pli':matlon
indicator Definition unit Fun of for2018 | w | Mm Total Source of | 0! relevance
region ota data of indicator
i.1.2.1.a The
i.1.2.2.a indicator
Number of includes
enterprises Less activities
Output receiving . . Project from SO
indicator Suppor(Coo1) Common indicator enterprises ERDF deve_Ioped 0 1750 data 121 and
regions
1.2.2.and
29,9 of the
funding of
priority axis
i.1.2.1.a
i.1.2.2.a The number of
Agreement agreements concluded
Key concludedwith | with the beneficiaries on Less Project
implementati | the beneficiary | implementation of agreements | ERDF | developed 55 d tJ
on step on projects (including long regions ata
implementation| term projects) of the
of the project | specific objective
(S121)
Table No21.7. (7-12
ERDF: Less developed regions
Categories of interventio| Form of finance Territory Territorial delivery mechanism| ESF secondary themq Thematicobjectives
(ESF only)
Code | million EUR Code| million EUR | Code| million EUR | Code million EUR Code | million EUR | Code| million EUR
56 25 000 000 1 467 519 706| 1 260 295 610| 7 467 519 706 N/A | N/A 1 467 519 706
57 25 000 000 2 13699 770
58 97 964 724 7 193 524326
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60 228345 548
62 54301 192
64 36908242
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2.2. Availability of the ICT, e-government and services

(161)2.1investment priority: To extend the deployment of broadband services andotheut of
high-speed networks and support the adoption of emerging technologies and networks for the
digital economy

(162)SO No.2.1.1: To improve accessibility of the electronic communication infrastructure in
rural areas.

(163)Availability of electroniccommunications networks for users in rural areas will be ongad
within the framework of SQensuring construction of the respective infrastructure, where it is
not available

(164)It is planned within the framework of investment priority to double the nuwibleouseholds in
rural areas, where broadband service with at least 30 Mbit/s speed is available, greatly expandir
the opportunities for people to use the benefits of the Internetseiviees

(165)Development of transportation network in territories of leonomic interest will promote the
interest of entrepreneurs in development ofAlast mileé??, providing end users with stable and
high-speed broadband servicélaking into account that cooperation with the private sector
entrepreneurs in providing sgces to end users was started in 220713 programming period,
within the framework of the ERDfunded projecDevelopment of broadband communication
infrastructure in rural areasin 20142020 programming period balanced development of the
territory of Latvia will be facilitated and the gap between the territories of low and high
economic interest will be reduced. This will facilitate not only the interest of electronic
communications operators to expand their business in these areas, but also tmécesctivaty
of local entrepreneurs, using the benefits of tgghlity broadband service@ccess to e
services, higtvolume data transfer, development et@mmerce, etc.). As a result, increased
mobility for residents and entrepreneurs of rural avddise ensuredpromoting the welbeing
and commercial potential of the territory

Table No2.2.1.(3)
ERDF specific result indicator

Baseline
D Indicator Measur_eme value (in Ta_rget value | Source of Frequency of
nt unit 2012) (in 2023) data reporting
R.2.1.1.a Households in| Number of | 59 000 206 000 The Public | Once a year
rural areas households Utilities
with Commission
broadband , the Central
access with a Statistical
minimum of Bureau
30 Mbps data
transfer rate
R.2.1.1.b Share of % from 51 752 The Public | Once a year
subscriptions | total share Utilities
with atleast Commission
30Mbps , the Central
Statistical
Bureau

21 Subscriber lines

22 The indicator is forecastifrom investments made f&AM implementation, as well dsm private investmeist
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Description of the investment priority and Indicative actions to be supported

(166)ICT and their use has led to the development of business andesociomic environment,
which is based directly on the quality and security of electronic communication networks. A
perfect business environment includes well organized legal base, foreseemhkl of state
support and supervision, state services focused on needs of entrepreneurs and streamlining
administrative procedures. The use of ICT in economic activity, as well as new electronic
communication services, equipment and types of useecieatonsiderable increase in the
volume of information transmitted over electronic communication networks. Thus, the next
generation of broadband communication netwaeviisbe developedecause only such networks
can provide users with the appropriatpiality, convenience and safety of electronic
communication servicé$

(167)It was concluded during the stifdyhat in 363 territorial units of Latvia (parishes and districts
consisting of one parish) or 71.2% of territorial units of Latvia, no electronic comeations
operators provide Internet access services with enhanced characteristics of data transmissic
through the use of broadband access networks consisting of optical fibre network elements an
providing a data rate of at least 30 Mbit/s or plan t@ dothe next three years

(168)In the light of the aforementioned, there is a need of upgrade of broadband network anc
development of a platform of digital service infrastructure, enabling a coherent and digital use of
the public services of Europe, thus moyping the competitiveness of European economy,
including the competitiveness of SMEs, promoting the national network interconnection and
interoperability across borders

(169) Investment priority has to be implemented in close connection with priority axislNo.
AResearch, technological development and innovatiamd priority direction No. 3
ACompetitiveness of small and medium enterpéisesording to the provisions of RIS3, as well
as in interaction with the provisions of the integrated development progranuh the
municipalities

(170)Indicative actions to be supported development of an electronic communication infrastructure
to ensureavailability of electronic communication network for users in rural areas

(171)Indicative target territories: The territory of Latvia, where no electronic communications
operator provide Internet access services at data rates of at least 30 Mbit/s or plan to do it in th
next three yeard\vhite areag).

(172)Indicative target group: users of information systems angservices: entregneurs, institutions
and households

(173)Project selection(see the annefProject selectiod).

Table No2.2.2. (5)
ERDF commonoutput indicator

e NEE e e Measurement| Source of Tafg‘?‘ Source of Frequer}cy of
ID of the unit fundin value(in data reporting
indicatoy) 9 2023)
1.2.1.1.& | Increase inthe | households ERDF 83,800 | PUC,CSB | Once a year

(C010) number of
households with
access to

22 The national level strategy document "Development concapdxdfgeneration broadband electric communication
networks 20132020"

24 Upon the request of tHdoT in the summer of 2011LC "Corporate Solutions" conducted research on availability and
development of nexgeneration networks
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broadband
services with
data rate of at
least 30 Mb/s

(174)2.2investment priority: To strengthen ICT application®r e-government, dearning, e-
inclusion, eculture and éhealth

(175)SO No.2.2.1.:to ensure increase in the rause of public data and efficient interaction of the
public administration and the private sector.

(176)Society and the public administrationuisable to fully access the information thaavsilable to
the state. The public interest in an open, democratic transfer is not ensured

(177)Infrastructure of public administration data exchange, data publication and maintenance, dat:
availability and datausage possibilities will be improved and developed, and public
administration processes will be improved (including measures to reduce the administrative
burden and increase the efficiency of organizational of public adminisfratdthin the
framework of SO. Data available to the administration will be opened for commercial use,
including development of new, innovative business ideas and products, business automatio
products that will contribute to the economic transformation processes described inrRIS3.
addition to the existing services, availability of new electronic services necessary to residents
and entrepreneurs will be provided

(178)In order to ensure integration of Latvia into the single market of Europe and to ensure cross
border cooperation, is planned to provide the interoperability of nationalodutions with the
EU solutions, including the creation of the technological base of machine translation

(179)The investment will result in increased efficiency of public administration, improving the
availability of data and content of electronic services, improved business environment,
improving the security of transactions in the electronic environment, making public information
readily available, reducing the administrative burden, improving ts&ills of residents,
developing available and uskrendly electronic services, as well as investing in development of
health, education, law, culture sector and availability of services

Table No2.2.3 (3)
ERDF specificresult indicators

D Indicator Measurement Baseline value Target value Source of| Frequency
unit (in 2023) data of reporting
R.2.2.1.a | The share of % 12.6 (2013) 35% Eurostat | Once a year
people using-e
service$®
R.2.2.1.b | The share of % 85.4(2012) 92 Eurostat | Once a year
entrepreneurs
using eservices
26
R.2.2.1.c | The average Points (from 285(2012) 475 European| Once a year
index of reuse | max. amount of PSI
of public sector | 700) Scoreboa
information rd?’

25The share of population thaubmit forms electronically for cooperation with state and local authorities
26 The share of enterprisesatrsubmit forms electronically for cooperation with state and local authorities
27 European PSI Scoreboahnttp://epsiplatform.eu/content/europeasi-scoreboard
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Description of the investment priority and indicative actions to besupported

(180)The areas of investments within the framework of the investment priority are determined and
will be implemented pursuant to the Guidelines for Development of Information Society 2014
2020. Investments will be made in order to help to achiei®3 objectivei to develop
innovation capacity, as well as to create innovation system promoting and supporting
technological progress in the econamy

(181)In Latvia there is no appropriate infrastructure available that could support comprehensive
opening and publishing of data contained in public sector, including in a machieadable
format.In Latvia the public data infrastructure is based on information systems which were built
in various periods, and their development has been carried out in a deashtraliswithout the
application of uified IT standards and methods. order to make public administration data
technically, legally and publicly available, the infrastructure of common use of ICT will be
created and implemented for the transfer e daailable in state registers and municipalities
further use thus ensuring mutual availability of municipal and state administration aladiaa
unified and centralized data catalogue, as well as a centralized solution for the distribution of
data will ke cre@ed. Support is also envisaged to be provided for the activities promoting open
use of data for the creation of new and innovative products

(182)Investments planned for the digitalisation of public administration include development of the
areas of éhealth, eeducation, @nclusion, ewelfare, ejustice and eskills, as well as introduce
necessary preconditions for development-obexmerce

(183)Within the previous period of development in Latvia, the digitalisation of processes was
performed fragmentarilyas a resulentrepreneurs and people were forced to contact several
authorities in order to receive contedéntical service. The review and improvement of
operational processes, the digitalisation of which has not been performed or has been performe
insufficiently within the previous programming period, will be supported not only on the scale of
a department, but also on the scale of #bt@nch cooperation, as well as their transformation
into Adigital by defauld, where possible, will be supported

(184)Costeffective digitalisation of services (in the areas of health, justice, commercial activity,
environment protection, etc.), which will be implemented only simultaneously with the
reorganizationand improvement of basic operational processes fromrdsssectoral point of
view, will be supported. The services, which will provide the most significant summary impact
on end users or the increasing of process efficiency, will be digitalised primarily (assessment of
clients6é base, ericeseamdurreny admifistrative dbemdvil de takeh inte
account).It is planned to perform, for instance, digitalisation of criminal proceedings and
digitalisation of administrative proceedings

(185)Information and data services, which may be used ircitb&tion of other services, including in
the private sector in development ebesiness and-eommerce solutions, will be developed.
The use of envoices can be considered as one of the ICT investment aspects promoting e
business development

(186)lt is plamed to establish an appropriate national infrastructure, in order to ensure the readiness ¢
registers for crosborder data transfer, as well as to ensure dvosder integration of processes
including this infrastr uedEwopeadapenidatatsautiaid i o n
creation of croskorder services is also planned, in order to secure cooperation with the EU
scale infrastructure elements. By using these elements the cooperation will be intensively
developed in g@rocurement, dedth, ejustice and in the areas of economic activity

(187)In order to ensureperationof state public data infrastructure, it is planned to develop a unified,
centralized public administration ICT platforeomplex, organizedn accordnce with the
principles of cloud computing that will appear as a logical continuation for the investments
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already made within the period from 2007 to 2013, within the framework of which the creation
or modernization of 70 information systems (including in the areas of intdfairs, education,
justice, health, civil engineering, welfare, agriculture, environment protection, foreign affairs,
transport, and finance) will be ensured. Respectively, within the programming period df 2014
2020 the interoperability platforms of ormation systems, in which fulledged electronic
exchange of public data will be ensured will be developed, ensuring that any?8&¢3t2ms

may receive the information required for its activity from other information systems in a
centralized way, inclding, ensuring the modernisation of sysseamd interfaces, if required.

is important to increase the possibilities of transferring the data of municipal information systems
to the state information systems and the possibilities for the municipal etformsystems to
retrieve data from the state information systeraasuringinteroperability between state
administrationods centralized I CT pl atf or ms
rational and convenient exchange processes, as well tonmaptethe necessary municipal
information systems improvements by providing development of state registers

(188)Eachcentralized ICT platform will be created as a centralized set of ICT for the purpose of
ensuring the centralized provision of one or several functiotiaked ICT services, including,
ensuring the &ivity of information systemslhe examples of such centralized platforms i
logically connected public administration data centre platform, centralized catalogue of open
data with a centralized data dissemination functionality of distribution ofintataperability
platform of information systems, ensuring data exchanganithtvia, as well as crogsorder
data exchange; management platforms of inddetrgl business processes, including
information resources;-address platform,-mclusion platform, etc. Unified WEB platform of
public administration will ensure the insion of society in the development of policy and the
adoption of decisions, thus, developirmelusion applications

(189)In the area of ehealth, within the framework of the 2007 2013 programming periothe e
health integration platform (the foundatiorr foirther successful and safe integration of health
field information systems), as well as systems significantly modifying the existing processes of
information circulation in the health sector (visits reservation d®fexral IS, electronic health
cardslS, eprescription IS, as well as health statistics and data analysis IS) were developed.

(190)The Single Ehealth Portal has been developed. It will provide the general public easy access tc
their health data and medical persorinel virtual workplace. Durig this period, the emphasis
was put on the transformation of processes, development and integration of solutions in order t
start centralized, comprehensive work with the health sector (hospitals, medical personnel, etc.
in 2014, offering unified, securnd mutually integrated solutions. In order to ensure the legal
framework for operations of the developed information systems, the RegulationsGafNhen
the Single Electronic Health Information System were drattethe Regulations require that
medica institutions and pharmacies begin electronic processing of the patient data in the healtt
information system no later than until December 31, 2015.

(291)Within the framework of the 2014 2020 programming period, it is planned to continue the
developmentand creation of ehealth solutions in order to improve health care quality and
efficiency, as well as to solve the problems associated with aging. Due to the the plannec
activities, ehealth solutions, which aim to increase the efficiency of health care aldeément
of patients in health care, will become more accessible and usable for the general public an
health care industry.-Bealth solutions are planned, designed and developed taking into account
both the current public health challenges (e.g. agihgnic illnesses) and the set public health
goals (e.g. to extent the number years lived healthy, reduce death rate, etc.).

28 Systems registered in the State Information Systeps://www.visr.eps.gov.lv/visr/
®Regul ations of 11th of March 2014 of Minister of cabi
systemso
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(192)In order to successfully ensure health care within the framework of EU, it is planned to promote
the introduction of a unified safion for the identification of health care persons and data
exchange between EU member states. Attention will be paid to the interoperability and
standardization of-bealth solutions, includingy application of the standards established within
the framework of EU projects and the best practice obtained as a result of the introduction of
these standards, use of open and-gseerated datdn order to ensure effective health care, it is
planned to develop an individual care and healthy lifestyla plathe Single Ehealth portal,
with possibilities for the patient tmonitor the fulfilment of his/her plan and achievement of
goals

(193)Further development of-leealth is planned in the following areas: ICT standardization for
medical documents used in dieine and integration thereof for the promotion of data
availability and development of telemedicine; ICT solutions for the planning and analysis of
health policy, improvement of health care quality; solutions developed for certain groups of
diseases fohealth care persons and patients; preparation of quality indices within the system;
improvement of efficiency of the activity of-patient health care institutiofisimprovement of
service payment system of health care system; development of contra&mgica&érning
modules; development of crebso r d e r cooperation for the ex
with other EU member statdscrease of 4nealth services range and possibilities for the general
public andfurther development of security soluticias the unified ehealth information system

(194)Within the period of 2007 2013, the work on the creation of monolingual and parallel language
corpus and its integration into-health environment has been started. In order to promote
multilinguality in the d igital environment, it is planned to create a technological basis and
computerlinguistics research basis. Latvian language national corpus required for the
development of Latvian language computer technologies, development of dictionaries, researcl
and deelopment wil be created for this purpos€urthermachine translation technologies
will be developed and adjusted as well, their integration into the comrgmvesnment
technological infrastructure and theonvenientuse will be ensuredncluding ineroperability
of the machine translation technology with the machine translation technology infrastructure
developed within the framework of the CEF program (Digital Service Infrastructure on
Automated Translation)The quality of machine translation, tte@eas of specialized field
overlays and translation (for instance, in the area of culture) will be developed

(195)It is planned to continue investments for ttevelopment of eeducation solutionsas well.In
future it is planned to develop the education infation system by extending its functionality
(for instance, modelling of salaries of teachers, register of students and-keepmdg of
employment of students for the needs of labour market analysis and forecasting) and establishin
integration with othe information systems in order to provide data and information for the
effective system of education policy planning and monitoringestments in the area of ICT
supplement the planned investments in the area of education, training and vocationabreducati
for mastering of skit and in lifelong learningRriority Axis 8), within the framework of which
the investments are planned in education infrastructure and equipment, including for the
introduction of ICT processes in the studying process and fastteegthening of functions of
the methodological centre of education institutions in the area of ICT, for the development of
digital study materials

(196) In the area oé&-justice, in order to deal with problems related to court loads and case processing
duraton, in the gustice field it is necessary to develop a wide range of moderrb#5€&d
solutions for use in the legal proceedings, which would allow to use the available legal resource:
with maximum efficiency resulting in significant state budget savings

(2971t is planned to ensure effective-seer vi cesd -samldut oohe® edevel
implementation in the institutions, whose processes are important for strengthening the justice
and legal certainty of business environment and reduction afitnéistrative burden.
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(198)Implementation of investigation and legal procedseesolution is an important prerequisite for
provision of accessibility of legal information for the society in gené&rantrepreneurs,
individuals and state administration ingtions. In order to improve cooperation between the
institutions and individuals involved in the process, to reduce the administrative burden and
solve problems related to the case processing duration it is necessary to implement an electron

process @ r oceedi ngs) , to provide the opportuni
online, to provide automated processing of the court judgments and their publication in the
courtdéds internet homepage, t o i mptoestablishta qu

centralized electronic archive for information systems data.

(199)In order to develop eculture, it is important to ensure that the culture heritage of Latvia is as
widely and freely available in the worldide web as possible. Digitalisation a@iltural
resources is one of thmost significant aspects in the creation and development of information
society and knowledgkased economy, therefore, it is essential to use the opportunities of ICT
for the promotion of culture availability, presence aflture on the global web both by
promoting the preservation of culture heritage and distribution thereof to a wider society, and by
promoting the creation of new products and servivéghin the period of 2007 2013, an
investment has been made in theeservation of cultural heritage, includity creating e
services of a digital library, creating a common catalogue of the National Museum collection. In
future, the work on the digitalisation of culture heritage will be continued and pualiailable
digital collections will be created, as well as relatedervices, which would ensure the
availability of digital culture heritage and cultural content resources to the society as widely as
possible, will be developedt is planned to include the contesitthe digital culture heritage of
Latvia in the European digital library European and other international cultural resources. More
detailed actions in the area of digitalisation of culture heritage are envisaged in the culture policy
guidelinesACreativelLatviad 2014 2020 (draft°.

(200)Within the period of 20072013, in Latvia the measures aimed at the education and training of
population and public administration participants in relation to tkereices created within the
framework of ERDF, have been taken in minimum amount. In order for the opportunit@s of |
to be used in the most efficient way and to achieve the maximum effect of the investment made
the users informed about eopportunities are required. According to the EEFgovernment
Assessment Report of 2012, in Latvia 58% of population do not usehiees available in the
electronic environment, as well as there is a low trust to their security and privacy protection
In order to promote achieving of the SO objectivarppsefulinvestments are planned in
education and formation of awareness @f tipportunities provided by the ICT in different real
life situations, by organizing educational campaigns and ICT training activiiilesduding
investments are planned in the educational activities of the performers of economic activity
regarding the adintages of -€@ommerce solutions and their use in economic activity

(201)Investment priority must be implemented in close connection with the 1st priorityaaxis3rd
priority axis according to the RIS3

(202)The planned investments within the framework of SO will continue and supplement the
contribution of EU funds within previous programming periods, as well as will supplement the
investments of EU funds supporting SMEs the administration and effectivengadicial
system. All enterprises, regardless of their location, will be able to interact with state authorities
without going to the closest city for the settlement of administrative procedures, thus, ensuring
the same benefits to the enterprises carrgimgeconomic activity in the territories of cities. The

30 http://www.km.gov.Iv/lv/ministrija/radosa_latvija.html
3! Inspection performed by the Ministry of Environmental Protection and Regional Development, 2013
http://www.varam.gov.lv/lat/publ/petijumi/pet Eparv/?doc=14321
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opportunities of ICT will enhance the access to affordable, sustainable angulaigly services,
including health care and social services of general interest.
(203)Indicative actions to be supported: creation of centralized ICT platforms of public
administration and modernization of systems required thereto (including industries); including
modification and modernization of the existing interfaces, as well as development of new
interfaces; semantic artdchnological matching of information systems of public administration;
analysis, transformation, optimisation and digitalisation of operational processes and service
delivery processes by selecting eeffective solutions for the ensuring of es®p agncy
principle, ensuring of commonly integrated operational processes or provision of services:
including creation of a functionality for
receivers of public data; increase of the use of ICT opportuniéiggistment of services
(including ecommerce) to the cooperation in the common market of Europe; digitalisation.
(204)Indicative beneficiaries’? public administration authorities, municipalities, planning regions,
state and municipal capital companies (delahdte the fulfilment of administration tasks),
judicial authorities
(205)Selection of projects(see anneXSelection of projects.
(206)Within the period of 20142020, the following projects will be supported
1) the projects that conform to the state unified 1&Thitecturé®, primarily supporting the
projects that provide for the implementation of essential elements of the unified architecture

2) the projects that provide for the digitalisation of services, which will ensure the most
significant summary impact ome users (in the form of reduction of administrative load,
stimulation of growth) or increase of effectiveness of public administration processes, taking
Il nto account the assessment of clientso
administraive load (the improvement of provision of services and cooperation of institutions
will have to be planned and implemented for the services with summarily greater impact on
the society and summarily greater load by applying the opportunities of ICT), laaswe
taking into account the groups of services, the provision of which, from the point of view of
the service provider, should be organized within the framework of a unified process, with the
cooperation of several departments (in such a case, the edvalwthorities will have to
develop an improved processes of provision of services, which include cooperation of
authorities and mukchannel availability of a service), as well as the digitalisation of
services, which may be used in the creation of atberices, includingn private sector

Table No2.2.4 (5)
ERDF specific output indicators

32When identifying ineffective processes, in which municipal or state capital companies are involved in certain stages of a
process as performers of delegated administration functionsnwhihiframework of the improvement of these processes it

is possible to plan the improvement of IT solutions of municipal or staieaceaompanies, improvement of

interoperability of IT solutions of municipal and state capital companies and state tibrsyletc. Support of municipal

and state capital companies as performers of delegated administration functions may be implemented via the principle of
open data and open interfaces.

Involvement of planning regions is possible by involving them as parin¢éhe implementation of projects on the

promotion of eopportunities, delegating them the implementation of particular project activities. The said approach would
improve the coordinated and comprehensive spread of information in the society in timénigfof different target groups

about eopportunities

33Will be determinated in informative report of MEPRD which is now in development processes, where united information
and communication technologies (ICT) architecture requirements and conceptspfataentation will be included
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Indicator(indicator Measuremen  Source of Targgt Source of A
[ title) t unit funding WElUE R data o
2023 reporting
I.2.2.1.a | Improved operational | Operational | ERDF 205 Project Once a
processed processes data year
1.2.2.1.b | Centralized open Platforms of | ERDF 18 Project Once a
platforms of information data year
information systent®§ | systems

34 Improved operational process is the stages of one or several operational processes optimized with the help of ICT and

improved quality of public services and their availability to the society.
35 Centralized platform ofriformation systems is a centralized set of ICT for ensuring the centralized provision of one or

several ICT services, including, ensuring the activity of information systems
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Table N02.2.5.(6)

Performance framework of priority axis

Indicator type | ID. Definition Measurement o %‘ s Interim Target value Indicator importance
i [ = lue 201 ipti
lirzldelcator unit Z 3 g, value 2018 W ™M T Total Source of daia description
T o
O o
Financial (FO2) EUR w | 49 ¢ 23975988 203 275 093| Accounting
indicator Finarcial 21 s8gs system of the
indicator w ° g certification
PA2 3 authority
(ERDF)
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Basic operational process of
public administration is a

e-services and it correspong
to 49.82% of financing of

Indicator type | ID. Definition Measurement T | 25 Interim Target value Indicator importance
Indicator unit 5% | value 2018 description
fitle | 8% W M | Total Source of data P
© N
O o
Output I.2.2.1.a | Number of basic operational | operational w | 2 0 205 Project data Indicator includes main
indicator processes of public processes @ -% actions, which will be
Improved | administration that are w | e performed within the
operation | improved wihin the B framework of
al framework of projects. s the priority axis, in order to
processes E improve the availability of
©
[}
(%]
O
|

sequence of definite

logical actions/events, which
provides certain result (e.g.,
service, communication,
exchange of information etc.).
Within the framework of
projectbs per
process, which will be
improved, will be defined and
will be indicated how the
respective process and its
fulfilment indicators will
improve by implementing
certain solution (for instance,
inhabitant service

costs, reductionfo
maintenance costs, etc.).
Improvement of basic
operational processes of publ
administration means that the
stages of one or several
operational processes are
optimized with the help of
ICT, including public services

prioritiy axis.
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Indicator type | ID. Definition Measurement 9 g s Interim Target value Indicator importance
l::ldelcator unit 3 %-, i.; value 2018 W ™M T To@l Source of data description
0%
Key i.2.2.1.a | % ofcontracts that have been| % w | o 30 Project data Main implementation step
implementatio have been concluded with the @ 2
n step Conclude | supplier on the w | 5
d development/supply of IS for g
contracts | the improvement of ICT %
on the operational processé®m 3
developm | total number of processes to | ﬁ
ent/ improved @
supply of -
informati
on Improved operational process
systems/ | is the stages of one or severa
e-services| operational processes
% of optimized with the help of ICT|
number | andimproved quality of public
of services and their availability
processes| to the society.
to be
improved | One contract may relate to
(S221) more than one business
process.
Output 1.2.2.1.b | Number of entralized Information w | e 4 18 Project data Indicator includes main
indicator Centrali | platforms ofinformation system @ 2 actions, which will be
zed open systens number set upvithin platforms w g performed within the
projects. o framework of
platform > _ g S L
s of Centralized |nformat|on T _the priority axis, in o_rd_er to
; system platform is a 3 improve the connectivityof
!nformat centralized ICT set of one or © diferent systemand it
on more centralized ICT services § correspond t@4.73% of
systems | including information systems — financing of prioritiy axis
activities. The project will
define a particular centralized
information system platform,
its features and content.
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Table No2.2.6. (7-12)

Categories of intervention

ERDF: Less developed regions

Categories of interventiol Type of funding Territory Territorial deliverymechanismg ESF secondary them Thematic objectives
(only ESF)

Code | million EUR Code | million EUR Code | million EUR Code million EUR Code | million EUR | Code| million EUR

46 43974115 |1 172 783 829 7 128809 714 7 172 783 829 N/A | N/A 2 172 783 829

48 7 000 000

78 42 423 858 3 43 974 115

79 54 585 880

80 5154 593

81 7 000 000

82 12 645 383
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2.3. Competitiveness of small and mediursized enterprises

(207)For the promotion of competitiveness of SMEs, investments are planned, in order to encourag
economic activity, development of enterprises and growth of productivity, cooperation and
competitiveness in international market, by ensuring factors promotmgetdiveness that are
aimed at direct support for economic activity (ERDF funding) and indirect support by
contributing to the development of infrastructure promoting economic activity (ERDF funding),
as well as arrangement of economic activity environn{&$F funding), by integrating the
investments of CP funds in thematic objecti¥aproving competitiveness of the SMEand
Amproving institutional capacity and efficient public administradion

(208)Thus, ESF and ERDF support planned within the framework of the priority axis facilitates the
fulfilment of Recommendations of the EU Council, as well as the achievement of the Strategy
AEurope 2020 and objectives set by the NRP in the improvement of ctitivemess of SMEs,
establishing synergy and solving set problems that are mentioned in Chapter 1.3 of see PA (
Almproving competitiveness of the SMIEand Aimproving institutional capacity and efficient
public administration).

(209)3.1linvestment priority : promoting entrepreneurship, in particular by facilitating the economic
exploitation of new ideas and fostering the creation of new firms, including through business
incubators

(210)SO No. 3.1.12. Faci l it ate formati on and dieubare ih o p me
manufacturing and RIS3 priority industries.

(211)Within the framework of SO, formation of new enterprises, growth of existing enterprises and
increase of manufacturing proportion in economy will be facilitated that will have positive
influence on job creation, productivity and demand for innovation csviFor successful
functioning of entrepreneurship support system not only necessary financial support will be
provided, but also advisory services and infrastructure corresponding to the needs of
manufacturing industry enterprises, including appropnmamises, thus overall efficiency of
support measures will be increaséd reduced number of enterprises with terminated
entrepreneurial activity and ensured finandiogmplement viable business plans of enterprises.
Support willfacilitate theattracton of external funding, thus solving the problems identified in
the SME access to Finance Market Gap Analysis and increasing the competitiveness of SMEs.

Table N02.3.1.(1)
ERDF specificresult indicators

ID Indicator Measureme| Baseline Target value Source | Frequency of
nt unit value (in 2023) of data | reporting
r.3.1.1.a | SME density per Entreprene | 36,9 (2013) 40 Annual | Annually
1000 inhabitants urs Report
on
Europea
n SMEs
r3.1.1.b | SME productivity | EUR 12 196 (2013)| 16 757 Annual | Annually
per employee, EUR Report
(in comparable on
prices of 2010) Europea
n SMEs

(212)SO No. 3.12.: to increase number of high growth enterprises.
(213)Within the framework of SO, increase in number of high growth enterprises will be facilitated by
promoting formation of new high growth enterprises and expansion of existing enterprises.
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Increase in the number of high growth enterprises will facilitataticne of jobs, increase
competitiveness and accelerate growth of the economy. To ensure increase in the number of hic
growth enterprises specific and targeted advisory services and financial support will be providec
to meet their particular needs for gibwSupport will increase capacity to attract external
funding, thus solving the problems identified in the SME access to Finance Market Gap Analysis
and increasing the competitiveness of SMEs.

Table N02.32. (2)

ERDF specificresult indicators

D Indicator Measureme| Baseline Target value Source | Frequency of
nt unit value (in 2023) of data | reporting
Number of high Entreprene| 570 (2011) 625 CSB Annually
r312a grovth enterprises urs
by increase of
turnover

Description of the investment priority and indicative actions to be supported
(214)Comprehensive entrepreneurial support system is the foundation for sustainable growth o
economy. Targeted support can give the greatest boost to enhance commercial activity an
strengthen competitiveness of econorAs. in developing countries financial markets are less
deep then alternative financing sources besides banks are very scarce. To facilitate formation c
new and viable enterprises or growth of existing enterprises additional mechanisms are require
to elimnate existing market gap to attract external fundihg.ensure efficiency of provided
support it must be complemented with advisory services in particular for new enterprises.

(215)Within the EU funds programming period of 20@013, financial instrumergrogrammes, for
which the available funding of EU funds constituted EUR 161 min, have been implemented
ensuring the availability of loans to stagt enterprises, for the development and expansion of
economic activity, promoting the development of the wentapital market. Provision of loans
and export guarantees presents important support for the promotion of competitiveness o
enterprises as well. Implemented support programmes are developed and adjusted according
the deficiencies of the market inetlarea of access to finance, and the implementation of these
programmes ensured significant positive impact on economic development, particularly during
the economic crisis, when commercial banks practically stopped issuing new loans.

(216)To facilitate implematation of viable business plans a sustainable mechanism must be created tc
provide loans. Amount of loans issued by commercial banks to enterprises has been continuous
decreasing since 2008. Banks have set high security requirements for issuing oameard
they issue loans for a short period of time, thus reflecdéweasedsk toleranceand restricting
the access of enterprises to leegm capital investments

(217)To facilitate formation of new enterprises and develop new entrepreneurial actupiesrt is
necessary to start entrepreneurship. Lack of specialized institutions of microlending ang start
enterprises. Commercial banks avoid issuing microloans to new economic activities ang start
enterprises, moreover, the costs of evaluation adedinistration for such loans are
comparatively high in relation to the volume of a loan. Microloans are considered to be loans
with a higher risk due to the lack of security and information (about theustaghterprise,
which starts to run economic aaty for the first time; previous activity and credit histary)

(218)Provision of support in the form of advisory support is important for the start of economic
activity, promoting higher efficiency of support measures of financial instruments and viability
of the supported business plans. Taking into account that different society groups may have
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different experience and capacity in the stgrtphase, it is important to ensure the possibility of
adjusting the services supplementing the availability of funfti@ining and consultations) and

the conditions of receipt of funding to the needs of potential beneficiaries, including young
people, persons at pretirement age, unemployed persons, persons living in regions and other
social groups, thus ensuring thihe funding is available for the implementation of viable and
justified business plans regardless of the social status of thestamnterprise

(219)To facilitate development of enterprises and promote exporting activities a wider range of
financial instruments must be offered. This would ensure access to funding and protect export
oriented enterprises against international trade.risks

(220)In order b facilitategrowthof ent er pri ses and increase ma
EUR 3,6 billionand toincrease productivity from EUR 23.8 thousands to EUR 30 thousands
support for the development of industrial premises and territisrigscessary

(221)Lack of investments can be explained due to the long payback period and high investment risl|
(premises specf i ¢ f or particul ar production proce
attract external capital to finance all expansion costs. According to the CSB2af#a 2011 in
Latvia there were on average 20 new high growth enterprises by turnover inaotariog
industry establishedper year that will create basis for demand for industrial premises and
territories. In EU funds 20074 2013 programming period there was increased interest for
construction and reonstruction of industrial premises and teriesr In total projects for
construction and reonstruction of 7D00nt were approved. Within these projects 450 new jobs
will be created, thus providing significant support for development of manufacturing industry.
Considering that there is limited awability of industrial premisesadditional investments in
construction and reonstruction of industrial premiseme necessaryAccording to Colliers
International’ market review of industrial premises time first quarterof 2014therewereonly
3.3% of total area of industripremisegapproximately 74%00n¥) available for renting.

(131)Support measure envisages resource concentration and goal orientation asistggated to
SMEGsSs representing pr o cvatls adondigontmabbusinésa activiligsi n ¢
in such premises wil|l be primarly carried ¢
represent processing manufacturing industry and will create new jobs with salary levels highet
t han the i ndust rdudidgsa canditienthat direncing wal Ibes disbursed conly
when business activities will lEarried outin processing manufacturing industries and new jobs
created in industrial premises and terittories.

(222) Support forindustrial premisesand territoriesis anintegral component othe overall support
system Fully functional support systerwill ensure much higher effectiveness of business
incubatorsand other early-stagesupportprograms, as it helps to overcorie next phase of
businessexpansion markefailure i lack of investments and funds for risky long term
investments in infrastructure faced by graduatestaftu p s upport programm
generallnvestment ifmanufacturingwill createincreasedlemand foinnovationservicesn the
future

(223)To facilitate formation of new enterpriseend ensure their viability pr@cubation and
incubation support is necessary. Many of nefelynded enterprises in Latvia and across the
world terminate their economic activities within their first years, sihey lack professional
skills; due to high risk, they are unable to attract external funding for the development of their
projects and ideas or the creation of new products and technologies, as well as their cash flow
highly unstable (or negative). Aoaling to Eurostat datan 2009 the share of liquidated

36 http://data.csb.gov.Ilv/pxweb/Iv/uzreg/uzreg__ikgad__02_demo/?tablelist=trige&dch978e22b0416aaace
aa650d3e2ce0

37 http://www.colliers.com/esv/latvia/insights#.U 7rC_mSyG4
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companies (% of the total number of active companies) on the averagedid #&ds 10.32%,
while in Latvia this indicator equalled 14%. Enterprises are often unable to define their product
or service,as well as their niche and the business development model that suits them best
therefore this group needs advisory support for themebation and incubation period. Hence,
the support for stap businesses must be assessed as a set of mutuallgnsepphg
measures, which include both preferential conditions for the foundation of micro enterprises anc
the system of advisory support, as well as the access to finance
(224)Based on the experience inthe EU20DMN 1 3. pl anni ng per i Budinessi t h
i ncubator so, -2020tplnning périod paytnénts . will be made to incubator
operators according to the results achieved by successfully incubated enterprises (paid taxe
attracted external funding etc). Upon acceptance in incubator cabation plan for each
enterprise will be elaboratédnecessary financing, achievable results, time frame. Incubator will
constantly monitor these milestones to ensure that enterprises continue to grow and remai
within incubator only until support is nessary. Separate team would monitor business incubator
service quality.
(225)To create new ideas and develop existing enterprises with high growth potential it is crucial to
continue venture capital investments. The venture capital market in Latvia is degedtmputy.
When the proportion of private capital investments and venture capital investments in relation tc
t he GDP is assessed it can2(®0e9%ssesignificantlilzelow L a t
the EU average indicatdar 0.4% (according to EV®). In 2014, seven venture capital funds
existed in Latvia; six of them were financed from public resources
(226)To increase number of innovative and technology intensive enterprises it is necessary to develo
technology accelerators. Support to technologglacators for establishment of new enterprises
that focus on development of innovation and technology with high growth and export potential
as well aspromotion of viability of technologyntensive ideas is aimed at achieving the
following objectives:
1) to ensure establishment of new, fgsbwing entrepreneurs focused on innovation and
technology development with high growth and export potential;
2) to provide students ¢dEI with opportunities to engage in economic activities;
3) to ensure availability of fundmfor entrepreneurs at early stages of growth;
4) To attract private funding for early venture capital.
Efficient operation of technology accelerators requires their specialization on development of a
certain technologyntensive niches by providing a rangé high-quality and comprehensive
services to a small number of entrepreneurs.

227) nvest ment priority i s c o mpREeseanth, ndievelopynentt ob [
technologies and innovation aRD& 2020 sukact i vi ty No. 19. 2. 0Act
accodance with CLLD strategyo.

(228)SO No. 3.1.1. Indicative activities to be supportedsupport will be given for formation of new
and devel opment thatfincledesiimptovements B MEialsility of financing
including guarantees, loans, investmentsansaction structuringconsultations, training
Likewise incubator services within business incubatoireiincubation support, loans,
consultations, mentoring, seminassipport for thedevelopment of prototypes etcircluding
the development of material technical base, including for the enterprises of creative industries
will be provided. In additioi or dev el op me n testablishment and develogmer ME
of industrial premises and territoriedl be ensured

(229)SO No. 3.1.1. Indicative target group SMEs, starup enterprises, seéimployed persons,
private individuals (authors of ideadndicative target group of development of industrial
premises and terr it arerepesnpme@signandacturing irdMEyd st

(230)SO No. 3.1.1.Project selection's ee Chapter AProject selectio
also through intermediary financial institutions)
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(231)SO No. 3.1.1. Indicative financial instruments: Necessary types of state intemtien and the
volumes of instruments will be determined based on the regularly updated SME access fc
Finance Market Gap analysis, and the offered instruments will be adjusted to the market
situation. The implementation of the specific support objectiva@oisely linked to the specific
support objective No 1.2.2 and No 3.1.2. regarding the promotion of development of innovative
enterprises, within the framework of which it is planned to provide support for the development
of innovative and technology intaus enterprises.

(232)SO No. 3.1.2. Indicative activities to be supportedsupport for formation of innovative and
technology intensive new and high growth enterprises and expansion of ekistprgviding
venture capital investments, loans and providingreldyy acceleration services that include
financial availability and mentoring

(233)SO No. 3.1.2. Indicative target group SMEs, starup enterprises, seéfmployed persons,
private individuals (authors of ideas)

(234)SO No. 3.1.2.Project selection:see ChapteAPr oj ect sel ectionodo (inc
also through intermediary financial institutions)

(235)S0O No. 3.1.2. Indicative financial instruments: Necessary types of state intervention and the
volumes of instruments will be determined based on theladyg updated SME access to
Finance Market Gap analysis, and the offered instruments will be adjusted to the market
situation. The implementation of the specific support objective is closely linked to the specific
support objective No 1.2.2 and ol.1.regarding the promotion of development of innovative
enterprises and rise of motivation for innovation, as well as SME development, in particular
promotion ofprocessingnanufacturing industry.

Table N02.3.3. (5)
ERDF common output indicators

D Indicator Ms]:‘aasnL:re Sourc;e of Tgrget value| Source of Fr;%ﬁg% &
unit funding (in 2023) data
i.3.1.1.a | Number of enterprises, Number | ERDF 860 Project data | Once a year
k receiving support
(CO01)
i.3.1.1.b | Number of enterprises, Number | ERDF 790 Project data | Once a year
k receiving financial support,
(COO03) | other than grants
i.3.1.1.c | Number ofenterprises Number | ERDF 220 Project data | Once a year
k receiving grants
(C0O02)
i.3.1.1.d | Number of new enterprises Number | ERDF 308 Project data | Once a year
k supported
(CO05)
i.3.1.1.e | Private investments matching| EUR ERDF 21750 000 | Project data | Once a year
k public support to enterprises
(CO06) | (grants)
i.3.1.1.f | Private investments EUR ERDF 12 750 000 | Project data | Once a year
k matching public support to
(COO07) | enterprises (noagrants)
i.3.1.1. | Employment increase in Number | ERDF 827 Project data | Once a year
gk supported enterprises of
(CO08) people
i.3.1.2.a | Number of enterprises, Number | ERDF 100 Projectdata | Once a year
k receiving support
(CO01)
i.3.1.2.b | Number of enterprises, Number | ERDF 100 Project data | Once a year
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D Indicator Mr?]aesnL:re Sour(;e of Tgrget value| Source of Frree%lgertr;% €
unit funding (in 2023) data
k receiving financial support,
(C0O03) | other than grants
i.3.1.2.c | Number of new enterprises Number | ERDF 60 Project data | Once a year
k supported
(CO05)
i.3.1.2.d | Private investments EUR ERDF 23 375000 | Project data | Once a year
k matching public support to
(CO07) | enterprises (nongrants)

(236)3.2investment priority : supporting the capacity of SMEs to engage in regional, national and
internationaimarkets, and innovation processes.

(237)SONo. 3.2.1.:to increase export proportion of high value added products and services

238Wi t hin the framework of SO, I nternational i
positive impact on:

1) Productivityof SMESs

2) To facilitate export structure change and increase export volume;

3) To facilicate nnovation development, knowledge transfer and ability to engage in

regional, national and international markets and innovation processes;

4) Job creatiorand creation of high Vae added products
Within the framework of SO, complex and purposeful measures will be implemented in order to
promote international awareness of Latvian products and services, as well as the capacity ¢
companies to engage in international marketstarghsure internationally competitive products
and services.
Supported will be measures for the introduction of enterprises in foreign markets, as well as the
cooperation on local and international level and merger into clusters, The implementation of
measires will promote the achievement of objectives of economy transformation set in RIS3 in
the long term

(239)Implementation of SO will contribute to the solving of problems related to the development of

SMEs, which have been identified by the BSRSpromotion of cooperation, including
promotion of economic activity in sectors with high potential of growth and innovation,
including development of edganovations.

Table No 2.34. (3)
ERDF specificresult indicators

ID Indicator Measuremen{ Baseline Target value Source of | Frequency
unit value (in 2023) data of reporting
r.3.2.1. | Volume of EUR 4 267 237 6 068 440 CSB Annually

a export of (2012)
goods and
services of
SMEO®s (
comparable
prices of
2010)

Description of the investment priority and indicativeactions to be supported
(240)Annual Report on European SMEs states that the two major internal obstacles for SME
internationalization are (1) price of product or service and (2) high cost of internationalization.
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In addition, NIPidentifies the costs for entag new marketsas an important challenge. The
analysis shows that the identification of cooperation partners requires comparatively big
financial resources, the return of which is not always predictable; such restrictions influence the
wish to expand the olumes of export of the economy. It is also concluded that in export
markets, especially in markets of third countries and concerning regulated product groups
buyers require market specific registration and quality assurance standards for each marke
which increases costs associated with the introduction of new products in the market, as well a
the costs of manufacture of existing products, as the expenses related to quality assurance a
laboratory testing is increasing.

(241)In order to ensure the developmef competitive advantages of Latvia, internal and external
partnershipswill be promoted entering participation in international production and supply
chains in different ways, by improving management skills, attracting FDI, actively offering
productsin global market. Development of expaniented economic activity requires support in
the form of direct export support measures (trade missions, contact stock exchanges, individue
business cards, participation in international exhibitions, informatiod eonsultations,
seminars). Simultaneously, in order to ensure a higher added value of exported goods an
services, it is necessary not to focus on the support of certain industries, but rather to the
approach of supporting products and niches, whicludes change of priorities and facilitation
of export in favour of products with higher added value and effective use of resources, including,
by supporting enterprises in key enabling technology, and innovative knowledge intensive
service industries, créae industries.

(242)To increase productivity it is necessary to facilitate enterprise cooperation in national and
international levels and formation of clusters that also facilitates development of innovations.
One of the advantages of cluster formation i ¢apacity of SMEs to merge and ensure the
supply of services or goods of necessary volume, which cannot be achieved by enterprise
operating independently. Within the framework of cluster initiatives it is important to improve
the scope of services avdila to enterprises, including by promoting the introduction of more
effective and greener business management models and advisory support, in order to prepare t
enterprise for entering external markets and successful cooperation with foreign pamsers, th
promoting internationalization of Latvian SMESupport for clusters will be provided to
improve their operations according to the quality and good governance standards stated in th
Cluster Excellence Initiative. Within cluster initiativprojects in RIS3 areas will have
preferential treatment. Such support will promote -tewhnological, demand and supply
innovations, entrepreneurship model innovations andrewvations, within innovation service
sector and design, in such manner complementing suppavided within thematic objective
No.1 AResearch, technol ogy devel opment and
along with technology innovations is i mport
whole economy.

(243)Under cluster initative support will be providedfar |l ust er 6s oper ati ons t
promote international cooperation; marketing activities, market research and industry
development research, training for cluster coordinators, cooperation with educational and
scientific institutions, and clusters services to partners (planning and development activities of
new technologies, products and services; marketing and activities promoting commercial
cooperation; resource efficiency and productivity improvement inrtiestry or value chain,
etc.).

(244)Increase of capacity in export of both goods and services is important for the strengthening o
Latvia competitiveness in external markets. Tourism is the leading service export sector of
Latvia, which contributed the amount dEUR 581.2 min to the national economy in 2012,
accounting for 16.5% of the total volume of the export of services (according to the data of the
Balance of Payments of the Bank of Latvidatvian Tourism Development Guidelines for
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Years 2014 2020 were approved in the Cabinet of Ministers on 1st of July, Z0fiLatvian
Tourism Development Guidelines for Years 20142020 are aimedto increase the
competitiveness of Latvian tourism supply that meets the criteria of sustaioab$nt product
development, encourages international competitiveness, reduces seasonality and extends t
length oftoiurist stayin Latvia For ESI fund investments Latvia has defined even narrower
priority markets and segmeritdVICE*° as well asvellnes tourism, which have been set a the
priority tourism sectors in LatvidSupport is intended for specific well defined market niches.
Implementation of support activitiesill be beneficial to entrepreneurs operating in tourism
sector as these activitieslMattract more solvent tourists and, these measures will help to fight
seasonalitySupportactivities will increase awareness of MICE and wellrtessism and, with

the growing return on investments, entrepreneurs will be interested to form clustedgririo
offer more attractive and diversified tourism services.wedl as bytargetng very specific
tourist segments, tourism enterprises specialize and provide better quality in the services

they offer

(245)The support objective will continude actvity No 2.3.1.1fEnt er i ng
activity No 2.323/Cl ust er
AEntrepreneur ship
programme will beimplemented in compliance with the good management principles of the
Cluster Excellence Initiativ&

(246)Investment prioritywill be implemented in close connection with the 1st priority BResearch,

of technol ogprierisy axasiAdailabilitynobICTa & i 0 n «
and ser vianadRPB2020 subsocrtdii vnigt yt-tefit@ryh3e. F
c o bhp eémplantentationoof SO will supplement lifelong learning

devel opment
gover nment
and interst at e
measures envisaged within the femork of the8th priority axish Educ at i on,
| ear.ni ngo

programmeo

and i

nnova

ext ethen al
of the sup
t i on 82013 dHe clistdr f u

pl er

skil

(247)Indicative activities to be supported support for the development of clusters that include
measures to promote international cooperation; marketing activities, market research anc
industry development research, training for cluster coordinators, cooperation with educational
and scientific institutions, and clusters services to partners, to strengthen exporting abilities.
increase quality of services and development of niche servicestrengthen international
competitiveness of Latvia in MICE and wellness tourism areasand to promote access to
external markets consultations and support for enterprises on accessing external markets at
attracting foreign investments, support for mapation in exhibitions (both individually and in
national stalls), seminars and conferences, individual and official visits abroad (support in form

sociated wi

registraton required for trade in external marketsincludingcreative industries etc., will be

of grants) ,

provided.

support as

(248)Indicative target group: SMESs,persons carrying out economic activities
(249)Project selection:see annekPr oj ect s el

Table N0 2.3.5. (5)

ecti

ERDF commonoutput indicators

ono

t h

ID Indicator

Measurement
unit

Source of
funding

Target value
(in 2023)

Source of data

Frequency of
reporting

38 Available at:http://www.clusterexcellence.eu/

®common designation for

Exhibitions?o

sever a
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D Indicator Measurement Sour(;e of Ta_rget value Source of data Frequency of
unit funding (in 2023) reporting
i.3.2.1.a | Number of enterprises| Entrepreneurs| ERDF 1600 Project data | Once a year
k receiving support
(CO01)
i.3.2.1.b | Number of enterprises| Entrepreneurs| ERDF 1250 Project data | Once a year
k receiving grants
(C002)
i.3.2.1.c | Number of enterprises| Entrepreneurs| ERDF 1000 Project data | Once a year
k receiving norfinancial
(COO04) | support
i.3.2.1.d | Privateinvestments EUR ERDF 19000000 | Projectdata | Once a year
k matching public
(COO07) | support to enterprises
(non- grants)

(250)3.3investment priority : supporting the creation and the extension of advanced capacities for

product and service development

(251)SO No. 3.31.: to increase the amount of private investment in the regions, by making
investment for entrepreneurship development according to the economic specialization of
territories set in the municipal development programs, as well as based on the local
entrepreneur s® .needs

(252)Within the framework oS0, the infrastructure promoting economic activities will be improved

and new jobs will be created, by ensuring favourable conditions to entrepreneurs for the

development of entrepreneurship in respective territories

(253)Support to entrepreneursoperating in the manufacturing aréa envisagedwithin the SO
No.3.1.1 however, the analysis certifies that in Latvia direct support teritrepreneurappears
to be insufficient In orderto promoteinvestmens in manufacturingand innovative enterprises
integrated supporis neecd including establishment otomplementarysmaltsized, specific
business support infrastructused thenecessary industriaonnectionsincluding by investing
in engineering communicatiorfelectricity, gas supply, water supply and sewerage, heat supply)

Otherwise the development of entrepreneurship is impossible in the territories, where this public

infrastructure isindedevelopedSONo 3.31. providescomplementargupport toentrepreners
by investing in public infrastructurevhere there is a demaifor private merchantsand which

envisage private sector investments, directed to promotion of economic activities, and gives

evidence of private investors readiness to make contributforcduding, will support

establishment of merchants or expand range of acitivities, increasment of productivity and expor

volume, creation of new workplaces, multiple refund of made investmédngyall, support
within SO No0.3.1.2 and @ No0.3.3.2. is deectly connected to improvement of SMEs
competitiveness and entrepreneurs' investments in&&ihd is directed towards increase of
manufacturing share in the Latvian GDP

Tabe No. 2.3.5.(3)
ERDF specificresult indicators

ID Indicator Measuremen| Baseline Target value (in| Source of | Frequency of
unit value 2023) data reporting
r3.31.a Nonfinancial EUR 1700033000 | 21256830007 | CSB Annually
investment in (2012). 2438753000
non-material

investment and
fixed assets by
the areas of
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activity*°
outside Rigdin
actual prices,

eurg

r.3.3.1.b Number of Number of 429900 446 300 CSB Once a year
working working (2011) 475100
employees employees

(private sector)
in enterprises
whose actual
place of
operation/
manufacture/
provision of
services is any
location in
Latvia, except
for Riga

Description of the investment priority and indicative actions to be supported

(254)In RegionalDevelopment Guidelines for 2012019, it is emphasized that the data on received
nonfinancial investment certifies that significantly smaller amount offireancial investment
is attracted in the areas outside Riga and surrounding areas (in 2011, the amouinainccai
investmentin Riga planning region constitut&a227 EUR while in Latgale planning region
half as muchl 074 EURper capita). At the same time, IDAL data shows that a very small part
of investors, which have expressed interest, currently choose to invest in any of Latvian
municipalities (for instance, in 2011 348 investors have expressed interest in investingan Lat
however only 17 (0.5%) of them have made a positive decision). Likewise, within the period
from 2011 to 2013 650% of foreign investors have chosen to locate their company in one of
development centres of national significance (at the same timecaghtal Riga explicitly
dominates among them in 2011 and 2012). One of the reasons why several investment projec
have not been implemented in Latvia, but rather in other countriadack of industrial zoning
land plots with necessary infrastructuféerefore it has to be conclud#étht municipalitiesare
lacking qualitative and commercially attractive offers for investmgsause of their limited
resources to ensure such offers

(255)The costs of creation of industrial connections, increase of capasityelaas adjustment of
appropriate areas and premises are high, thus hindering the creation of new manufacturin
enterprises, the growth of business produtiaind extension of activitylo promote investing,
support to manufacturing industry enterpsiséll be providedfor the development of specific
infrastructure and creation of necessary industrial connectiBpsimplementing the said
measures, the conditions for the extension of the activity of enterprises and increase o
productivity will be faciitated, the possibility of attracting investment, including FDI, and new
knowledge will be ensured, more wbklanced development of the regions will be ensured in
the area of entrepreneurship, a stimulus for the common development of entreprenelidsaip wi
ensured, as well as employment and increase of welfare level will be promoegabims

40(C) Manufacturing industry

(F) Construction

(H) Transport and storage

(I) Accommodation ad catering services

(M) Professional, scientific and technical services
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(256)The measures for the support of stgst businesses must be considered together with the
measuredor the promotion of economic activity, regional developmamd development of
manufacturing industry. By supporting the creation of new enterprises and providing necessar
advisory services to them in the stapt phase, the creation and preservation of new jobs will be
promoted for the development of many entesgsi during the critical first years of activity. To
ensure successful development of regions and the use of their competitive advantages, it |
important to support staup enterprises in different areas of economy, including in
manufacturing industry, eative industries and other fields, by creating a-walanced structure
of economy.

(257)The survey of municipal development centres of national and regional significance carried out in
2012 on the current situation and necessary support for the developmiadustrial areas
certifies that existing and/or perspective industrial areas are present in all municipalities, anc
each of them has available areas that can be used for the creation of new industrial areas
expansion of the existing ones

(258)Taking intoaccount the analysis of strategic needs included in theaNdNRP, as well as the
results of surveys of entrepreneurs carried out by municipalities, in order to support the creatior
and extension of improved possibilities for the development of prodndtservices, create new
jobs, and increase the amount of export output, more active participation of municipalities is
required by providing appropriate infrastructure, particularly developing support measures for
the improvement of roads and communicagi¢as a part of public infrastructure)

(259)Regional Development Guidelines for 2013019 define that the polycentric development
requires ensuring sustainable development of infrastructure necessary for entrepreneurship. Tt
information summarized by the EPRI certifies that the development of industrial areas,
including by attracting both foreign and local investors, has a significant impact on the creation
of jobs in a municipality: one project may create up-&#4 of jobs in the municipality. Current
trerds regarding attraction of investment in regions allow concluding that incomplete municipal
infrastructure for the attraction of entrepreneurs, as well as insufficient capacity of municipalities
in work with entrepreneurs poses significant problel@nce,economic growth of development
centres of international, national and regional significawde be promotel as they arethe
driving force of regional development by providing support for the development of
entrepreneurship pport infrastructurgincluding transport and communications infrastructure
in industrial areas), availability and accessibility of jobs and services to the inhabitants of a wider
area, thus facilitating the creation and strengthening of critical mass necessary for theo§rowth
development centres of international, national and regional significance

(260) Under t he priority 3.6 APol ycentric Dev

Al nfrastructure and Devel opment 0712018 supperswas n
provided © projects which targeted investments according to the goals specified in the
municipalitieséd devel opment programmes, Whi c
detail in regard to functional territories and attraction of private investmientsder to address
these chall enges, under t hé& 2020Psuppant mvid lsedprovpdedo g r
as a priority, to projects which will meet the criteria listed below:

1) projects are defined as priorities for the respective municipalities ansuch, they are
included in the municipalitiesd integrat
local businesses;

2) the investments proposed by the respective projects will be complementary to the
investments implemented under other projecd amr t aken t o promot e
integrated development;

3) projects are aimed at attracting private sector investments which will directly contribute to
stimulating economic activity and wil/ a
investmetns (i.e., inter alia, will result in establishing of new businesses or expansion of
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existing businesses, growing productivity and increased export rates, job creation, multiple
returns to investments made).
Signing of a memorandum of understanding betvikerentrepreneur and the local government,
inter alia, on the readiness of the abaventioned measures will be required as a guarantee for
undertaking the associated liabilities by the parties (job creation, increasing turnover & export
rates, improvingerformance indicators, attracting investments etc.).

(261)The investment priority must be implemented in close connection with the 1st priority axis
fiResearch, development of t ec hn tAvadadiliityeosICTa n d
egovernmentath s er vi c es 0, fiEBvirdmmeptprotection &ny effackvie ase of the
resourceso antEdatchatproingr istkyy ldxi sand | i fel on
investment priority will be mutually complementary with the investments fod#dvelopment of
industrial premises and zones planned under SO 3.1.1., which is aimed at promotion of the
development of SMEs, especially threrease of processing manufacturing proportion in the
national economy. In addition, the following measuvad be complementary to measures
undertaken under this SOthe set of measures implemented within the framework of the project
funded by the Norwegian Financial Instrument within the period of 2020, which is aimed
at the facilitation of attraction of éal enterprises and foreign investors in the municipalities; the
support planned within the framework of EAFRD operational programmes to the local road
network andmeasures planned within the frameworkieé submeasure®f RDP202Q as well
as the measas undertaken in coastal territories in line with the specific objective of the Action
Programme fAlncreasing employment and territ

(262)Indicative activities to be supported investments for development and availabilitysofall
scale public infrastructure for business support, incl. support for establishment of industrial &
engineering networks connections, thus ensuring complementarity with the support plannec
under SO 3.1.1 which, in its turn, is aimed at promoting tlveldpment of SMEs, especially in
order to increase the proportion of manufacturing industry in the national economy, thus
promoting also regional development, capabityiding for enterprises, attraction of investments
and creation of new jobs.

(263)Indicative target areas investments in regions (outside Riga), incl., regional territories which
fall outside the scope of development centres. 10 911 633 EUR are indicatively planned to be
used for the integrated development of urban environment of developmémscehnational
significance according to Article 7 of the ERDF Regulation

(264)Indicative target group: SMEs.

(265)Project Selection see annexfiPr oj ect selectiono. I n order
accordance with the Regional Development Guideline2®i3 2019, to the territories which
are affected by special demographic, social and poverty risks, specific selection criteria will be
applied in the selection of project applications, as well as additional funding will be provided for
the promotion of deslopment. Support will be provided to projects that will be defined as
priorities for the respective municipalities and which will be included in the integrated
development programmes of the municipalities, based on needs of the local businesses, and tl
investments proposed under these projects will be complementary to the investments
i mpl emented under ot her projects undert ak
development; and, in addition, these projects are aimed at attracting private secionente
which will directly contribute to stimulating economic activity and will attest to the private
investorsd readiness to make investments (
businesses or expansion of existing businesses, growodggiivity and increased export rates,
job creation, multiple returns to investments made).

(266)Representatives of the municipalities and planning regions will be involved in the selection of
projects and coordination of support measures with other investnhevestment projects will
be evaluated within context of municipalities development specialisation arftefiged use of
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local potential and in the synergy with other planned investment (particularly, investments of
entrepreneurs) and development instemts.
(267)In the selection and implementation of projects conformity to state aid rules will be ensured.

TableNr. 2.3.7. (5)

ERDF common output indicators

D Indicator Measurement Sour(;e of Target value Source of data Frequer]cy of
unit funding (2023) reporting

i.3.3.1.& | Number of number ERDF 185 Projectdata | Once a year
(CO0y enterprises,

receiving support
i.3.3.1.bk | Employment Number of ERDF 968 Project data | Once a year
(CO08) | increase in people

supported

enterprises

(268)34.investment priority : investment in institutional capacity and in the efficiency of public
administration and public services at the national, regional and local levels with a view to
reforms, better regulation and good governance

(269)SO No. 34.1.: Toimprovethe competence dhe staff of courts and law enforcement authorities
promote improvement of business environment

(270)With the help of CP funds, it is planned to increase the level of competence and skills of the staf
of courts and law enforcement authorities, thus ensuiigly duality and timely investigation
and hearing oboth civil and criminal case# the event of fast and effective legal proceedings,
the amount of financial resourcéozerd in civil proceedings (resources, in relation to which
there are proceedings in progress; for instance, in order to recover the debt or incurred losses
which otherwise is unavailable to enterprises, is reddtétp till 29.05.2013 the total sum of a
claim in backlog civil casesirozen asse$ in the court of thdirst instance is304.3million
eurg which cannot be invested in the development and growth of economic activity. Currently,
according to the laf¥, the contents of training of judges and theffsof courts are developed
autonomously based on the contents of training of public prosecutors and investigators and othe
persons involved in judicial system, there is no unified training strategy. There is a lack of
understanding and application ofethprinciples of law between court institutions, law
enforcement authorities and persons involved in the judicial system. Likewise, professional
knowledge of the staff of courts and law enforcement authorities and persons of other lega
professions is insiitient in many matters, thus it does not promote fast and high quality
consideration of cases and trust of persons to couwtsnplement the fulfilment of EU Council
recommendationsf 2013 and 2014nd promote the improvement of business environment in
general in Latvia, it is planned to create a unified training network for the improvement of
professional competence of employees of courts and law enforcement authorities by introducing
unified methods and strategies for the implementation of trainogyg@mmes

“4Up till 29.05.2013 the total sum of a
million | ats, which are HAwiumdvaer awno
42 Law on Judicial Power, Section 1071, Paragraph two, Clause 9

cl aim
from the

in backl o
economy a
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(271)Alternative types of dispute resolution (ADR), particularly mediation and courts of arbitration,
have a crucial significance in dispute settlement system. The use of alternative methods o
dispute settlement promotes the capacity of membersodéty to undertake responsibility for
the dispute settlement in a legal way, as well as significantly unburdens the judicial system by
promoting that the court resolves only the disputes, the settlement of which requires involving
the state power (judidigpower). Hence, the balance of the dispute settlement environment is
ensured, namely, comparatively insignificant disputes and disputes, in which the parties are abl
to find solution themselves, can be quickly and effectively settled by applying ADRaseth
Whereas, more complicated cases remain under the competence of courts

(272)As a result, professional competence of the persons engaged in consideration of dispute
concerning recovery of debts and losses and in the recovery thereof will be improveat, thus
will, among other things, allow reducing the proportion of the number of civil cases regarding
the recovery of debts and losses, which are considered more than one year, in courts of firs
instance
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Talde Na 23.8 (4)

ESF specificresult indicators

Indicator

Category of
region
or YEI*®

Measurement
unit

Total output
indicator

Baseline
value(year
2013)

Unit of
measurment
for baseline

andtarget
value

Target value
(in 2023)

Source of
data

Frequency of
reporting

r34.1.a

Number ofpeople
from courts, law
enforcement
institutions and
persons belonging
to the court
system, who have
improved their
professional
competencéor
business
environment
improvements

Less
developed
regions

Persons

NA

614

Number

700

Project dataj

Once a year

43Youth Employment Initiative (YEI)
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(273)SO No. 34.2.: Professional development of public administration for development of better
legal regulation in the fields of support to small and mediunsized enterprises, anti
corruption and mitigation of the shadow economy

(274) , the measures that were takah a result othe world financial crisisn order to review the
functions, structure and actions of public administration instituti@ve caused negative effect
on the motivation of employees and their rexation policy, as well as have limited the
possibilities to take part in activities pfofessional development. This stimulated decrease of
the total number of the employees by22%% and high staff turnover in amount of. 2% in the
central administrabin, which means not only a rapid loss of the institutional memory that is
threatening the performance of the central administration but also the necessity to invest in it
training. As the economical situatiamthe countryis improving, a tendency showsat the most
professional employees are more inclined to leave their work in the public administration, as
they are attracted by the private sector jobs, which excels with higher remuneration, bettel
motivation, better understanding of goals to be achigggowth and professional development
possibilities. In order to diminish negative tretids public administration will move from the
monitoring of the activity performance process to determined achievement of éwoals
important precondition from the irplementation of such an approach is a newly extablished
performance evaluation system, within the framework of which effective achievement of goals
and performance indicators of each employee dependsstiter competenc¢anotivation and
ahlity to performe the task set. It is planned to facilitate this with a targeted and systemized
training programmewhich will be bases on #&aining strategy and elaborated modutes
improving professional knowledge developed on the basis of a set trainingestaolshed for
the performance evaluation systefnat will provide not onlyprovide employees with more
possibilities to develop their professional competence in accordance witlefireed resudt
based goalsput also promotenotivation of employeeandproactive functioning of the public
administrationin contrast to the response to problems, both by ensuring -oliemted
administration and by being capable to reduce bureaubratien

(275) Currently, controlling institutions have insufficient adrstrative capacity, as a result of which
they have limited abilityto identify risky areas of corruption at sufficiently high quality and
identify through risk analysis the persons whose activities might feature signs of violations of
legislative actsThe practice and methods of other countries in the performance of operative and
strategic analysis are not being introduced and used in a comprehensive way. It is mainly
explained by the lack of capacity and financial resources of controlling institutiorinciease
the quality of investigated cases by revealing violations related to the distortion of free market
competition and the use of illegal sources of funding, and to promote identification and recovery
of illegally obtained assets, as well as to @ase the proportion of criminal cases and
administrative violation cases that are initiated upon the initiative of institutions and provided
information, the methods of strategic and operative analysis in the investigation of criminal
offences, at the sepe of state institutionsyill be improvedby identifying the sources of illegal
incomes It will be stimulated with measures of the professional development of the controlling
institutions

(276)As a result, the public administration capacity will be improaedthe arrangemertdf business
environmenwill be promotecbut the shadow economy and corruption will be reduced
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Table No23.9 (4)

ESF specific result indicator

Measurem
D Indi Categ_ory Measuremen Totaloutput | Baseline value ent unl'tfor Target value Frequency of
ndicator of region t unit indicator (year 208) baseline (in 2023) Source of data reportin
or YEI* Y andtarget P 9
value

r34.2.a | Number of | Less Persons NA 823 Number 4,450 Project data Once a year
peoplethat | developed
have regions
improved
their
professional
competence
in the
development
of better
regulation in

the areas of
SME
support,
prevention
of corruption
and
reduction of
shadow
economy

44 Youth Employment InitiativéYEI)
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Description of the investment priority and indicative actions to be supported

(277)Increase of professional competence of employees of courts and law enforcement authorities th:
are engaged in consideration of disputes concerning recovery of debts and losses and in tt
recoveryof debtswill, help todecrease the proportion of the number of civil cakasinclude
the recovery of debts and losses, whiglve beerconsidered irthe courts of first instancéor
more than one year

(278)Mesures for the improvememtf knowledgeand the professional developmeof the public
administration employeethat areworking with the issues of SME support will facilitate the
accessibility to state authorities, ensuring provisiohigierquality andmoreeffective services,
ensuring the reduction of the number of @aas to be performed and clear orientation of such
activities towards the implementation of reforms in public administration, achieving actual
increase of efficiency in relation to the improvement of entrepreneurial environment and
preventing fragmentatiorof performed activities, especially in relation to tax collection
procedures, registration afproperty, starting of a business, shortening of insolvency procedure,
construction procedures, ensuring of fair procurement, provision of sufficiently quédifiedr,
increase of efficiency of support from EU funds, as well as the use &niCWorking for
combating the shadow economy. In the same contdatyfal administratiomwill be stimulated,
and it will includeidentification of corruptive signs and rslof conflict of interests and timely
prevention thereof, increase of performance of public administration, strengthening of change
management and professional capacity of management, provision of client oriented public
services by decreasing the burdegated by administrative procedures, thus strengthening result
and client oriented work of public administration institutions and ensuring formation of
environment friendly to the needs of entrepreneurs for carrying out their business adieites.
initiative for the deelopment of competences in 202020 with the help of ESF offers
systemic and purposeful approach to planning and organization of training, particularly focusing
on the strengthening of administrative capacities of public administratititufiens that are
directly responsible for the improvement of business environment and provide investment in the
reduction of corruption and shadow economy, in contradtédraining implemented in 2007
2013, which was intended for certain target grougesponse to a particular problem

(279)SO No. 34.1. Indicative activities to be supported Support for the implementation of bread
content interdisciplinary and specific programmes and training on the improvement of
gualification, for the preparation dastudy materials for the employees of courts and law
enforcement authorities (courts, employees of courts, public prosecutors, investigators and cou
experts); training of candidates for the position of judge and public prosecutor. Assessment o
judicial system in order to ensure the definition and further introduction of directions for the
development of policy based on evidence, conclusions and practice, as well as researches relat
to judicial practice, organizational management and other issues. kenpeat of qualification is
also planned for the employees involved in the consideration of cases on the recovery of debt
and losses, insolvency and alternative disputes, and in the development of legislation

(280)SO No. 34.1. Indicative target group: Judgesemployees of courts, court experts, officials and
empl oyees of the prosecutords officeWhdend i
planning and implementing interdisciplinary training, representatives of liberal legal professions
(sworn advocies, sworn notaries, sworn bailiffs), arbitrators, mediators and professionals of
other fields of law(insolvency administrators) will be involved in respective training seminars
according to the contents of the training

(281)SO No. 34.1. Indicative beneficiaries Court Administration

(282)SO No. 34.1. Project selectiorsee anneXProject selectioh
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(283)SO No0.34.2. Indicative actions to be supported Support for theelaborationof a programme
training modules and materials for developprgfessionatompetences and the implementation
of trainings, seminars and exchange of experienfmesthe empoyees opublic administration
working with issues of SME support; support for the strengthening of administrative capacities
of institutions associated witbreventing thecorruption riskand fighting the shadow economy
training (e.g. about the methods of the strategical and operational analysm)nars and
experience exchange programmedjout combating and preventing theorruption and
possibilities to derease shadow economy

(284)S0O No0.34.2. Indicative target group: public administration employees who draft legislative
acts who can influencéax collection procedures, registration of property, starting of a business,
shortening of insolvency procedure, construction procedures, ensuring of fair procurement, ust
of ICT, provision of sufficiently qualified labour, increase of efficiency of suppom EU
funds, increase of performance of public administration, strengthening of change managemer
and professional capacity, provision of client oriented public serviggsjng the shadow
economy, identification of corruptive signs and risks of nflict of interests and timely
prevention and other fields that are related to the SME support

(285)SO N0.34.2. Indicative beneficiaries SC, School of Public Administration

(286) SON0.34.2. Project selection see anneXProject selection

Table N0 2.3.10 (5)
ESF specific output indicators
Measuremer| Source of | Target value | Source of| Frequency of
t unit funding (in 2023 data reporting
i.3.4.1.a Number of people| Number ESF 1,400 Project Once a year
from courts, law data
enforcement
institutions and
persons belonging
to the court
systemwho have
improved their
professional
competencéor
business
environment
improvements
i.3.4.2.a Number of Number ESF 17,598 Project Once a year
persons trained in data
the development
of better
regulation in the
areas of support
of small and
mediumsized
enterprises,
prevention of
corruption and
reduction of
shadow economy

ID Indicator
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Table N02.3.10.(6)

Framework of priority axis performance

FMProg_270115_OP_ENG.dgd*MProg_270115_OP_ENG.datx

: Target value Indicator
Indicator type : ID. . Definition Measur_emen Fund Categ_ory s importance
P Indicator title t unit of region | value2018 M Total Source of portarn
data description
Financial (FO3) Financial EUR ERDF Less 348 460 356
indicator indicator PA 3 developed | 79669032 accounting
(ERDF) regions system of
the
certificatio
n authority
Financial (FO4 Financial EUR ESF Less 7012 838 21 251 009
indicator indicator PA 3 developed accounting
(ESF) regions system of
the
certificatio
n authority
Output i.3.1.1.a Common enterprises | ERDF Less 120 960 Project Indicator
indicator i.3.2.1.a indicator developed data includes
Number of regions actions
enterprises planned in
receiving SONo
support(CO01) 3.1.1 and
SO
No 3.21
(including
financial
support to
companies
with
financial
instrument
s and
grants, as
well as
non
financial
support in
business
102




incubator
and

clusterg
Output i.3.4.1.a Persons Persons ESF Less 308 1,400 Project Indicator
indicator The number of | belonging to developed data includes
from courts, law| judicial power, regions activities,
enforcement law enforcement related to
institutions and | authorities and profession
persons judicial system al
belonging to the| (judges, court improveme
court system, , | employees, nt of
who have sworn notaries, public
improved their | sworn sector
professional advocates, employees
competence for | sworn bailiffs, (law
business prosecutors, enforceme
environment investigators, nt
improvements | court experts, authorities)
mediators), who to ensure
havethat faster
increased considerati
competence in on of cases
interdisciplinary crucial to
training entreprene
programmedor urship
business Indicator
environment correspond
improvements. sto
Training 55.34% of
programmes total
concerning fundingfor
business priority
environment, axis within
for example, the
effective framework
enforcment of of ESF
an adjudication support
of a court, latest
amendments in
Civil Procedure
103
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Law, practice of
Court of distice
of EU in cases
concerning
business
environment

Table N023.12 (7-12)

ERDF: Less developed regions

Categories of Type offunding Territory Territorial delivery ESF secondary themeg Thematic objectives
intervention mechanisms (only ESF)
Code | million EUR Code | million EUR | Code | million EUR | Code million EUR Code | million EUR | Code | million EUR
5 1 169774785 | 7 237174558 | 7 237174 558 N/A N/A 3 296 191 300
11803 348
7 5901 674 3 65000000 |1 10911633 |1 10 911 633
21 5901 674 4 46416515 | 3 37 193 476 5 48105 109
34 17705 023 5 15 000 000 2 10911 633
63 6200 000
66 31802 901
67 154316 515
72
42560 165
75 20 000000

Table N0 2.3.13 (7-12)

ESF:Less developed regions

Categories of
intervention

Type of funding

Territory

Territorial delivery
mechanisms

ESF secondary theme
(only ESF)

Thematic objectives

Code | million EUR

Code | million EUR

Code | million EUR

Code | million EUR

Code | million EUR

Code | million EUR
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ERDF: Less developed regions

Categories of Type offunding Territory Territorial delivery ESF secondary theme Thematic objectives
intervention mechanisms (only ESF)
119 [ 18063357 1  |18063357 |7  [18063357 |7 | 18063357 8 [18063357 [11 [ 18063357
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2.4. Shift towards a low-carbon economy in all sectors

(287) Implementation of energy efficiency measures is determined in EU Council Recommendations
of 2013: in relation to residential buildings and district heating networks;oddde incentives
for reducing energy costs and shift consumption towards eméfigient productsas well as in
EU Council Recommendations of 20ldontinue to strive to further increasd energy
efficiencyin transport building and heating system

(288) The measures to be implemented within the framework of the priority axis are in line with
Latvian Energy Long Term Strategy 208@ompetitive Energy for Society (Strategy 2030), in
which the increase of energy efficiency is set as national priority

(289) SGCs defined within the framework of the priority axis provide for complex measures for the
promotion of energy efficiency, use of RES and reduction of the amount of GHG emissions.
Therefore, it is planned to implement both ERDF and CF investment prioriftean@ ERDF
objectives are mutually supplementing, thus such approach will ensure concentrated ant
purposeful input of planned investments within the framework of the priority axis and in the
improvement of common resource efficiency

(290) By investing in diffeent housing sectors and district heating supply, as well as the transport
sector and by implementing both ERDF and CF investment priorities, investments will be
provided for the achievement of national objective of Latvia within the context of the Strategy
AEurope 2020. Taking into account that in the area of energy supply of buildings a great share
of heat is provided in particular by district heating systems, which use fossil fuel resources,
reduction of heat energy consumption in buildings will alloaréasing the share of renewable
energy in gross final energy consumption, as well as reducing the total amount of GHG
emissions across the country. Likewise, it is important to facilitate the use of local RES in
district heat supply by reconstructing ablgaexisting systems and constructing new systems, as
well as to promote energy efficiency of industrial buildiingand promote economically justified
local RES usage in industrial buildingghe achievement of these objectives will be promoted
by CF fundng. On the other hand, in order to improve energy efficiency of public and residential
buildings, ERDF funding is planned along with state and private investments

(291) Latvia has reported its indicative national energy efficiency target according to Article 3 of the
Directive 2012/27/EU of the European Parliament and of the Council Gfcber 2012 on
energy efficiency, amending Directives 2009/125/EC and 2010/30/HUegealing Directives
2004/8/EC and 2006/32/Ef® reach primary energy savings 0,670 Mtoe by 2020. To achieve
this target, Latvia plans to take measures at all stages of the energy supply emargy
generation, distribution and consumption. In linghwthis, OP includes activities targeting end
consumers with the greatest potential for energy efficiency (i.e. buildings), and provides for
improvement of heat generation and district heating system efficiency. In addition, it should be
emphasized that,caording to the Concept approved by the governn{ig@bncept of the
European Parliament and of the Council Directive 2012/27/EU of the European Parliament anc
of the Council of 2%ctober 2012 on energy efficiency, amending Directives 2009/125/EC and
2010B0/EU and repealing Directives 2004/8/EC and 2006/32fEQuirements takeover laws
and regulations MK 2. December of yea?013 regulationNo0.587), these measures in the
residential, public and industrial buildings will be the national alternative mesado be
implemented in combination with the energy efficiency obligation scheme. Thus, activities
included in OP will be crucial to achieve the cumulative-esel energy savings target, which
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Latvia has notified in its Report on the implementation otiregnents set forth in Article 7 of
Directive 2012/27/EU.
(292) 4.1investment priority : to promote energy efficiency amenewable energyse in enterprises

(293) SO No.4.1.1.to promote effectiveuse ofenergy resourcesreduction of energy consumption
and transfer to RESin manufacturing industry .

(294) By implementing SQenergy efficiency in manufacturing industry will be improved, ensuring
sustainable use of energy resourassvell as supported transfer to RES&/estmentsn energy
efficiencywill provide significant contributioro redu@ energy consumption ithe creation of
gross domestic product

(295) Implementation of SQwill allow to improve the competitiveness of manufacturing indusgtry
industry and construction is the third largest final energy woes in Latvia.Despite that the
final energy consumption in industry and construction has dropped since the restoration of
independence, further increase of prices of energy resources can influence several critical secta
of economy Wood, metal and food industriegses thebiggest part of the total energy
consumption in manufacturing industry. Costs of raw materials have equal influence on both
Latvian and foreign competitors, whil e en:t
competitiveness It must be noted that energy efficiency is substantially different between
enterprises within same industry. Thus necessity for support must be determined at enterpris
level.

(296) CF ccfunding planned for the implementation of SO will promadte tompetitiveness of
businesses, as well as will stimulate environmental and economic sustainability and resourc
efficiency, taking into that energy costs vary depending on the country, including, taking into
account the type of used energy resourcesduition, the expected growth of manufacturing
industry to reach turnover of EUR 3,6 billiowerall demand for energy will increase andiit
have a significant I mpact on Latviabs -ene
efficiency will be ofgreat need.

(297) Thus, purposeful investments for the energy efficiency in industry ssatbfor use of local and
cheapeRES resources for setbnsumptionn manifactoring industryvill reduce the costs of
energy resources, promoting sustainability amnpetitiveness of the sector, as well as
environmental friendliness

Table No2.4.1.(3)
CF specificresult indicators

Measurement Baseline ey AU
ID Indicator unit value value Source of data of
(in 2023) reporting
R.4.1.1.a | Energyintensity in kg of ol
manufacturing equivalent Ministry of
industry per 289.8 )
1,000 EUR (2012) 231.84 Eggggggs (CSB| Annually
(2010relative
price9
R.4.1.1.b | RES proportion in Ministry of
energy consumption) % 38 (2012) 40 Economics (CSB| Annually
of manufacturing database)
industry
107

FMProg_270115 OP_ENG.dgdxMProg_270115 OP_ENG.dazx



Description of the investment priority and actions to be supported

(298) In the NIP Guidelines, the increase of energy costs is determined as a critical obstacle for the
competitiveness of Latvia in the medium term, since it is necessary to identify the risk for the
maintenance of the price advantage, provided that the increase obfcdgferent resources is
expected. Provided that the base of raw materials is one and the same for the business
operating in this region, wherewith the growth of costs is equal to all businesses, it will be
important to assess the influence of the ghowit costs of energy resources on the preservation
of price advantage

(299) Within the 20072013 programming period of EU funds, no measures for the promotion of
energy efficiency were implemented for enterprises, yet the funding for the implementation of
theseactivities was available within the framework of CCFI programmes. To use public funding
more effectively and to resolve the deficiencies of the finance market more effectively, the
support to the businesses for the replacement of equipment and protieciioologies must be
further providedprimarily by using financial instruments and on the basis on viable business
plans, whereas, the implementation of energy efficiency measures in manufacturing industry
buildings must be focused on the increase of gnefficiencyand acquisition and installation of
efficient RES electricity producing, thermal energy and water boiler production equipment that
will be used for seltonsumption. Throughout implementation of the support mechanism on a
regular basis data Wbe gathered about installed RES capacity and achieved savings in energy
consumption within supported projects.

(300) In implemationof SO is plannedto useloan with partial defrayment of principal amount. To
promote energy efficiency, the administrative burden in the implementation of energy efficiency
measures will be reduced, access to funding will be increased and sustainability of public
funding will be ensured, thus encouraging the implementation of complex renovation projects
and attainment of high level of energy efficiency. In order to successfully create a financial
instrument, it is important to learn from the examples of financial instrumentenmepted
within the 20072013 programming period in other EU member states, particularly in Baltic
states, and successes. In the 2@073 programming period, Latvia has set high requirements in
relation to both the level of energy efficiency to be achieaed the return of the invested
funding, and it has ensured that the made investments are economically justified and provids
high energy savings in relation to investments. It is important that further investments in this
sector are made by applying thigtmod.

(301) Indicative activities to be supported:measures for the improvement of energy efficiency of
buildings of manufacturing industry enterprises, energy certification of buildings and
construction works for the increase of energy efficiency (heat insolat delimiting structures,
reconstruction of engineering systems of buildings, installation of recuperation, energy control
and management equipment) and for the acquisition and installation of new and efficient therma
energy, electricity producing andater boiler production equipment using RES.

(302) Indicative target group: manufacturing industry enterprises.

(303) Indicative financial instruments: an option will be considered to use financial instrument for
implementation of SO 4.1.1.

(304) Influence on HP ASustainable development direct positive. Activities for the
implementation of HP: implementation will be ensured by applying quality or compliance
criteria and by including activities iRegulations of CohMbn the implementation of SO

Table No2.4.2.(5)
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CF specificand commonoutput indicators

Baseline Planned Source Frequency
ID Indicator Measurement unit value value of data of
(in 2012) (in 2023) reporting
I.4.1.1.a | Number of Proiect Annually
enterprises enterprises CF 65 d )
T ata
receiving support
1.4.1.1.b | Energy savings Proiect Annually
among financial MWh/year CF 4 395 d )
2 ata
beneficiaries
1.4.1.1.& | Additional RES Project | Annually
CO30 production capacity MW CF 54 data
1.4.1.1dk | Estimated annual Tons ofCO2 Project
(CO3) decrease of GHG equivalent CF 6757 data Annually

(305) 4.2investment priority : to support energy efficiency, smart energy management and renewable
energyusein public infrastructure, including in the public buildingsdin housing sector
(306) SO No.4.2.1.to promote the increase of energy efficiency in public and residential
buildings.
(307) As a reslt of the implementation of SOenergy efficiency in the sector of public and
residential buildings will be improved, by decreasing heat consumption and ensuring sustainable use
energy resources
(308) Investments will ensure conformity to the EU Council Recommendafi@013 and 2014 for
sustainable growth, competitiveness and employmerthe area of energy efficiency, as well as the
fulfilment of the obligation set in the Direeg 2012/27/EU on energy efficienéyas from 2014 to
annually renovate three per cent of central management buildings in order to ensure the conformity t
minimal energy efficiency requirementa addition, according to the Article 5 bAw On the Energy
Performance of Buildingezhen designing buildings, the option of using high efficiency systems that
rely on RES is evaluated. This ensures fulfilment of requirements stated in Directive 2009/28/EC
about promoting use of RES. Installation of such systenscggptable only if it is economically
justifiable.
(309) Renovation of public buildings will ensure the leading role of public sector buildings in setting
of an example and will promote energy certification of buildings in accordance with directives
2010/31/EUand 2012/27/EU, whereas, the investments for the increase of energy efficiency of
housing sector are crucial for the promotion of resource efficiency and overall welfare. Energy
efficient renovation of the buildings owned or used by the state and residemtdings planed
within the framework of SGs crucial for a wide target group across the whole territory of Latvia. A
lengthy period for return of investments and limited assets hinder the performance of energy efficienc
measures in buildings owneg the state, as well as hinder the ability of flat owners and inhabitants of
multi-apartment buildings to agree on the implementation of energy efficiency measures in their
buildings
(310) As a reslt of the implementation of SCheat consumption for heatingilmbe reduced by
reducing energy costs for householdsat the current level of wellbeing Latvia consumes
approximately twice as much energy as EU on average with the same level of wellbeing, Latviar
households spend greater part of their budget on etleagyEU on averagéccording to the results
from Costoptimal research and calculations from MeE, heat consumption after energy efficiency
measures in residential and public buildimgsched90 kWh nt/year. It will be envisaged that
required heat energy consumption after emenggr gy
efficiency assementalculations will be at mos20 kWwhm? year. Independent experts in building
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energy efficiency area Wil perform buildingds energy effic
efficiency calculation method according to Directive 2010/31/EU and 2012/27/EU.

(311) Implementation of SQvill provide investment in the promotion of use of REBuUsingsector

has the ptential for the use of RES that is to be supported, if high energy efficiency indicators are
achieved in the building andstallation of RES equipment along with energy efficiency measures is
economically justified

Table No2.4.3.(3)
ERDF specificresult indicators

. Measurement | Baseline value Pemres Frequency of]
ID Indicator unit value Source of data reporting
(in 2023)
R.4.2.1.a| Average Annually
heat . kWh/m2/ 150(2012) 120 MoE (CSB data
consumption | a year basé
for heating

(312) SO No.4.2.2.according to the integrated development programme of the municipality, to
facilitate the increase of energy efficiency in municipal buildings
(313) As a result of the implementatioof SQ heat consumption in municipal buildings will be
reduced
(314) Directive 2012/27/EU on energy efficiency sets an obligation in relation to the renovation of
state buildings, whereas, the support for the promotion of energy efficiency of municipal buildings
must be planned according to the priorities set in the integrated deeid systems of the
municipalities
(315) Investments will promote the reduction of primary energy consumption, as a result of which
the expenses of the municipalities on heat supply will decrémdbe situation when demographic
forecasts predict a negatitrend, reduction of expenses of municipalities is an important precondition
for facilitation of regional growth, thereby freeing up resources of the municipalities, which can be
used to solve social and economic matters
(316) At the same time, municipalitiesa provide crucial investment in wider use of RES,
promoting their use in municipal buildings; moreover, such solutions will promote the reduction in
costs of maintenance of municipal buildinggnd services provided thereirln addition to the
renovationof municipal buildings, by promoting the reconstruction of local heat supply infrastructure,
support will be provided for sustainable use of resources

Table No2.4.4.(3)
ERDF specificresult indicators

Measurement | Baseline valug ey Frequency of]
ID Indicator unit value Source of data reportin
(in 2023) porting
R.4.2.2.a] Average heat Annually
X kWh/m2/
consumption for a year 150(2012) 120 MoE (CSB data
heating base)

Description of the investment priority and indicative actions to be supported
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(317) Already in programming period of 202013, several support programmes were implemented
for improvement of energy efficiency of buildings: measures for improvement of energy efficiency in
multi-apartment and social residential buildings and improvemeenexgy efficiency of buildings of
public sector, which was supported within the framework of projects for improvement of urban
environment and from CCFI funds; within the framework of CP funds programmes 2.5% of multi
apartment buildings (at least 800 lonigs) have been renovated up till now

(318) 60i 70% of the Latvian buildings sector can still be renovated in a cost effectivé imaye
residential sectors that would mean about 25 thousand-apalttment buildings with total area of 38

min nf. Majority of buildings were built before more strict thermal technical requirements for the
structures covering the building were imposed, and they have a low energy efficiencyl taakl
required amount of funding for renovation is EUR 5,3 billion.

(319) The sector of pholic buildings and other neresidential buildings has huge potential for energy
savings.By the ownership status, 4967 buildings owned by the municipalities are registered in the IS
of the National Cadastre with the total area of 6.29 mfnimsludingbuildings hosting education and
health care institians. Upon assessment of data from the National Cadastre Information System
regarding public (state and municipal) buildings, the area to be renovated annually (3%) covers 28

thousand rh

(320) The sector of bth public and residential buildings has the potential her use of RES, and

their use isto be supported, if high energy efficiency indicators are achieved in the building and
installation of RES equipment along with energy efficiency measures is ematigrjustified Taking

into account that the majority of Latvian buildings have extremely low energy efficiency indicators,
the first priority is to reduce their energy consumption. Hence, the set of measures to be taken must |
assessed in an integratednner, and the solutions to be applied, for instance, the use of solar energy
collectors or heating systems using local RES, depend on the energy efficiency level of a building
planned period of return of investments and used type of thermal enerdy. supp

(321) Taking into account that Regional Policy Guidelines for 2@D39 define energy efficiency as

one of the main factors in order to ensure economic, social and environmental sustainability of the us
of energy resources, the support for the increaseergg efficiency in municipal buildings and for

the use of RES in public infrastructure is planned to be granted to the priority investment projects
defined in the integrated development programmes of the municipalities, by establishing partnershi
with surounding municipalities businessesenergy serges providers (ESCOpssociations and
foundations, if required. Support for the integrated development programme of the municipality,
including for the investment plan, will be planned as a condition ferrdteipt of funding fronCF

funds for the energy efficiency projects of municipal buildings

(322) Respectively, it is primarily planned to support the projects set as the priorities of
municipalities, related to other projects promoting integrated develommdmdirectly focused on the
reduction of expenditures of the municipalities and reconsideration of components constituting the
costs of services provided to the inhabitants of the municipality

(323) SO No.4.2.1. Indicative activities to be supported renovation of state and residential
buildings for the increase of energy efficien@nergy certification of buildings and construction
works for the increase of energy efficiency (heat insulation of delimiting structures, reconstruction of
engineering comunications of buildings, installation of recuperation, energy control and management
equipment, including smart meters), as well as use of RES in buildings, if particularly high energy
efficiency indicators are achieved amtstallation of RES equipmentioag with energy efficiency
measures is economically justifiegdositive financial return of investmerasd cost of energy for end
users aréghe most importandriteria for support

(324) SO No0.4.2.1. Indicativetarget group: owners of residential buildingstase institutions, state
capital companies (if property right to the respective building is secured in favour of the state and the
building is used for public administration, fulfilment of education, culture, health or social functions),
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associations andéindations (if the tasks or obligations delegated by the state in the social area are
performed in the building)energy services providers (ESCO)

(325) 4.2.1. ® Indicative financial instruments: in implementtion of SO selectiorcalli Ener gy
efficiency mesur es itiwil berconsidetké nse of dihancibl unstiundents and o
combination of different forms of suppoldse ofreimbursable grantsreates a long term mechanism

to renovate residential buildings, so there Wwél an opportunity to repeatedly recycle financing of CF
fund. Thus the total number oénovatechouseholds in longer perspective will be higher.promote
energy efficiency, administrative load in the implementation of energy efficiency measures will be
reduced, access to finance will be increased and sustainability of public funding will be ensured, thu
motivating to implement complex renovation projects and achieve high level of energy efficiency.
High requirements in relation to both the level ofrggeefficiency to be achieved and the return of the
invested funding will be set as the main criterion for the selection of projects, in order to ensure tha
the made investments are economically justified and provide high energy sawohgmergy cost
reduction forenduserin relation to investments

(326) SO No.4.2.2.Indicative activities to be supported according to the integrated development
programmes of the municipalitiesgnovation of municipal buildings will be carried out to increase
energy efficiency, as well as energy certification of buildings and construction works to increase
energy efficiency (heat insulation of delimiting structures, reconstruction of engineering
communications of buildings, installation of recuperation, energy caamcbimanagement equipment,
including smart meterand ventilation systemsas well as use of RES in buildings, if particularly high
energy efficiency indicators are achievedtallation of RES equipment along with energy efficiency
measures is economibajustified. Positive financial return of investmerdaadenergy cost reduction

for end usearethe most important criteaifor support

(327) Support demarcation with S8o 4.3.1, which provides for support to distrietaing systems

T support for SNo 4.22 will be provided only to local heating systems

(328) SO No.4.2.2.Indicative target areas the whole Latvia.l5 696 829EUR are indicatively
planned to be used for the integrated development of urban environment of development centres
national significancaccording to the Section 7 of ERDF Regulation

(329) SONo.4.2.2.Indicative target group: municipalities, municipal institutions, municipal capital
companiesenergy services providers (ESCD)

(330) SO No0.4.2.2.Project selection Investment projects will be assessed within the context of the
development specialisation of the municipalities and-ffatlged use of local potential and in the
synergy with other planned investments and development instruments. Integrated solutianm$ that
plan the impact on thachievement of more than one S€sults, will be primarily supported.
Sustainability of projects will be assessed in particular, ensuring that the support is provided only tc
the infrastructure, regarding further applicationwdiich there is clear vision set in development
strategies

(331) High requirements in relation to the level of energy efficiency to be achipesdive return

of the invested fundingndenergy cost reduction for end usell be set as the main criterioorfthe
selection of project€Equal approach to determination of quality criteria Wwél ensured with the help

of SONo 4.2.1

(332) SO No 4.2.1. and SONo 4.2.2.influence on HP ASustainable developmeri: direct
positive. HP implementation will be ensured by applying quality or compliance criteria and by
including activities irRegulations of CoMn the implementation of SO

Table No2.4.5.(5)

45 For the purpose of Directive 2012/27/EC Article 2, Clauses (24), (7), (27) and Article 18.
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ERDF commonand specificoutput indicators

. Measurement | Source of Targe’g Source of | Frequency
12 IneleEie] unit funding VTSI data of reporting
2023
1.4.2.1.ak Number of
(C0O31) households with Proiect
improvedenergy | Households ERDF 14,286 daté Annually
consumption
classification
1.4.2.1.bk Decreasef
(C032) annualprimary Proiect
energy kWh/a year ERDF 36347 000 daté Annually
consumption of
public buildings
.4.2.1.c Average heat
consumption for
heatingin Proiect
residential kWh/m?lyear | ERDF 90 datz!;l Annually
buildings after
energy efficieny
measures
1.4.2.1.dk Additional RES Project
(C0O30 production MW ERDF 4.8 data Annually
capacity
1.4.2.1ek Estimated annual .
(COR) decrease of tons of CO2 | ppope 22039 | Prolect 1 Annually
GHG equivalent data
1.4.2.2.ak Decreasef
(C0O32) annualprimary Project
energy KWh/a year ERDF 13718 237 data Annually
consumption of
public buildings
1.4.2.2.2.bk | Additional power
(C0O30) produced from MW ERDE 12 Project Annually
renewable energy| data
sources
1.4.2.2.ck Estimated annual| Tons of CO2 Project
(CO3#) decrease of GHG| equivalent ERDF 8 460 data Annually

(333) 4.3investment priority: to promote the production and distribution of energy derived from
renewable sources

(334) SONo.4.3.1.to promote energy efficiencyand use oflocal RESin district heat supply.

(335) As a reslt of theimplementation of SQenergy efficiency in district heating systems will be
improved and the use of RES will be promoted

(336) District heating supply is the most energy efficient method for heat supply, which is widely
used for heating of public and residehbaildings.Implementation of SQvill be co-funded from CF,
which provides for investments in energy in cases, if they are environmentally friendly, as well as
promote energy efficiency and use of RES. Use of RES for heat production is closely cormtuted t
energy efficiency of district heating supplgvestments in district heating system will provide crucial
contribution to the achievement of 40% share of RES in 20RQ@otal with reconstruction and
construction of district heating systeihss expected to achievat leastl43 MW increase in REBeat
capacity of which 70MW will be achieved b¥U CF funds, but remaining by private companies
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Primarily transfer from fossil fuels to RES and highly efficient investments in modernizatithn
constructon of RES power plants will be supported

(337) As a result of the planned investments, the efficiency of the district heating system will be
improved, while supplementing investment in energy efficiency of buildings. Significant part of fuel
has to be imported in 2011 62.9% of boiler houses used natural gas. In many occasions low energy
efficiency and environmentally unfriendly thermal energy production technologies are used, without
sufficient use of RES. Majority of district heating systems have beenrbari than 25 years ago,
they are obsolete and have great losses

TableNo. 24.6.(3)
CF specificresult indicators

Measurement Baseline Target Source of Frequency
ID Indicator . value value(in of reporting
unit 2023 data
R.4.3.1.a Renewable
energyproduced | o 188(2012) | 20.7 Ministry of | pnyally
in central heating Economics
systems
r4.3.1b Total renewable
energy
production MW 1171.4 13144 | CSP Annually
capacityin
centralised
heating

Description of the investment priority and indicativeactions to be supported
(338) Within the 20072013 programming period of EU funds, a support prografomine increase
of efficiency of district heating system, increase of efficiency of thermal energy production, reduction
of thermal energy losses and use &3have been implemented by supporting the installatiore& R
with the capacity of 300 MWTo achieve the results, it is important to @oué investing in this
sector.Within the framework of the 2002006 programming period, 50 km of heat pipelines were
reconstructed, but in théP 2007 2013 programming period: 143 kim. order to support investments
already made, it is particularly important to ensure that the measures for increase of energy efficienc
of heat sources and heat pipelines would be implsdealong with the measures for increase of
energy efficiency of buildings
(339) Total length of heating pipeline networks in Latvia is approximately 2,000 km, out of which
676 km are heating pipeline networks of Rigaergy efficiency measures taken duringyious years
have allowed reducing heat losses in Riga networks by up to 13%, while heat losses in other heatir
systems reach up ®0%. It is impossible to eliminate these losses and expenditures completely, and
their expenses are defrayed by thermalgneonsumers. Hence, one of the most important directions
for the increase of efficiency is the reduction of thermal energy supply losses

(340) Indicative activities to be supported reconstruction for increase of energy efficiency of

heat sources artdansfer toREScentral heatingincluding acquisition and installation of technological
equipment, as well agconstruction and construction of thermal energy transportation and distribution
systems aimed at reducing heat logseseduce fuel consumption per one MWn) reduce costs on

used fuels(to reduce dependence on energy import from third countries) or to increase energy
efficiency in RES boiler houses

(341) Indicative target group: thermal energy consumers

(342) Indicative target group: energy supply enterprises operating in the area of heat supply
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(343) Influence on HP ASustainable developmenit direct positive. Activities for the
implementation of HP:. implementation will be ensured by applying quality or compliance criteria
and by ncluding activities irRegulations of CoMn the implementation of SO

(344) Project selection See chaptefProject selectiod

Table No2.4.7.(5)
CF common and specific output indicators

D Indicator Measuremen| Source of | Target value | Source of | Frequency of
t unit funding (in 2023 data reporting
1.4.3.1.ak Additional RES Project
(C0O30) production capacity MW CF 28 data Annually
1.4.3.1.b Modernised and
additional renewable Project
energy production MW CF 70 data Annually
capacity in
centralised heating
1.4.3.1¢c Reconstructed Project
heating pipeline km CF 70 Annually
data
networks
1.4.3.1d Reduction of lost hea
energy in Project
recog)s/tructedheating MWh/year KF 49 000 datz!;m Annually
pipeline networks
1.4.31.ek Estimated annual Tons of Project
(CO3x4) decrease of GHG CcO2 CF 30454 data Annually
equivalent

(345) 4.4investment priority: to promote lowcarbon strategies for all types of territories, in
particular for urban areas, including the promotion of sustaimablémodal urban mobility and
mitigation-relevant adaptation measures (ERDF)

(346) SONo.4.4.1.:to developEV charging infrastructure in Latvia .

(347) By implementing SQEYV fast charging points will be created, thus promoting the development
of electremobility in Latvia

(348) EU White Papéfpr ovi des for reducing the use of At
by half by 2030, gradually terminating their use in cities by 2052, achieving city logistics practice
with zero CO2 emissions in the biggest populated centres by 2030. #Haoreft of Directive on
development of alternative fuel infrastructure (it is foreseen that the Directive will come in force
by the end of 2014 and member states will have to develop national framework for its fulfilment
within two years after the Directtvhas come in force) investments also will be necessary for
fulfilement of requirement foreseen in it regarding electromobility as well as other alternative
fuels. According to the International Energy Agency data, it is expected that internal combustion
vehicles will be gradually replaced by new technoldibg 2050, including EV. Investments will
be in line with priorities set up in Electric Mobility Development Plan for 22046 allowing to
ensure single national level charging infrastructure coveitzagels necessary for development of

®wWhite Pa per ARoadmap t o ai T8wardgd cempélitive ang resmurce éfficianhteamsport t A
s y s thapwWéc.europau/transport/themes/strategies/doc/2011_white_paper/white paper_com(2011) 144 en.pdf

47 http://www.iea.org/topics/transpoiflechnology Roadmap: Electric and plirghybrid electric vehicles, IEA, 2014..

atjaunotais izdevums
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EV, thus providing synergy and complementarity with already made and planned national funding
and CCFI investments targeted to development of eleatiaility.According to the International
Energy Agency data, it is egpted that internal combustion vehicles will be gradually replaced by
new technologies by 2050 , including EV.

(349) By promoting the use of EVin the transport sector, the use of renewable energy in transport
might be increased and pollution might be decreaagdyell as the amount of fossil fuel import
might be reduced. The biggest pollution in transport sector is caused by light passenger car
accounting for 73% of the total amount. It can be explained by the increase in number of vehicles
which is only paitlly compensated by the increase in efficiency of vehicles, since in terms of
purchase of new vehicles Latvia significantly falls behind EU member states and, hence, the mea
of age of vehicles in Latvia is highest among the EU member states, in partiéuears, leading
to a high amount of emissions per kilométre76.9 g of CQ.

(350) Introduction of the network of EX¢harging points will promote energy efficient development
of automotivemarket, as a result of which EWill be used more, their potentifor further
devebpment will increase, use of EM motor transport will be promoted, and, hence, pollution
will be reducedNetwork management software of the operator will ensure complete functioning
of the charging system.

TableNo. 24.8.(3)
ERDF specificresult indicators

Baseline

ID Indicator lI\J/Inei?suremem value '(I;rf:lrgg;:\sl e Source of data Efrerzguggfgl
(in 2012) porting
R.4.4.1.a Registered Once a year
number of Road Traffic within five-
electic number 16(2012) 747 Safety year
vehiclesin Directorate supervision
Latvia period

Description of the investment priority and indicative actions to be supported

(351) At the moment, the share of renewable energy in terms of total amount of consumed electrica
energy in Latvia icomparatively high due to the high share of electricity produced by using
hydroelectric power stations (3,627 GWh, constituting 53% of the total electrical energy produced
by the JSCALatvenergd in 2012 ), Latvia takes third place in Europe followingriay and
Sweden with its 33.1% of renewable energy in the total energy consuntiptvever, only 3% of
the energy used by transport in Latvia is environmentally friendly energy, and Latvia significantly
falls behind the set target, namely 10%, and, heiheeaverage level in Europe, which is 4.7%.
Introducton of the network of E\Mcharging points will promote energy efficient development of
automotive market, aa result of which the use of BMn road transport will be promoted and,
hence, pollution willbe reduced, as the society will gradually substitute environmentally
unfriendly vehicles with internal combustion engine

(352) Availability of a functioning charging network is a crucial precondition the increase in
number of EVS as long as the number BVs is comparatively low, the development of charging
infrastructure is unprofitable, therefore hfia investments are importanin order to achies
successful introduction of B/in the automotive market of Latvia and strengthening of their
positions canpared to cars with internal combustion engine, elimination of crucial obstacles or
minimization of their negative impact must be achieved; creation of a national charging
infrastructure is the min measure for provision of EVs that will make the use o$ pwssible in
Latvia. According to the currenctual data, E¥ are capable of covering from 80 to 150 km on
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average, therefore, talg into account the existing EWharging infrastructure in Latvia, the
limited run per charge is a crucial reaswnderingthe development of B/

(353) The operator of thaeetwork of EVcharging stations is the most important component of the
infrastructure in order tensure EVcharging in LatviaThe main functions of the operator are to
connect smart charging stations to tlaathase system, which allows using of a charging station
and supervises its activity

(354) Indicative activities to be supported to promote the development of electric mobility in
Latvia, it is plannedo support the creation of E¥harging infrastructure and the development of
operator centre software for their management

(355) Indicative target group: EV users

(356) Indicative beneficiaries According to the Electric Mality Development Plan for 2014
2016, MoT having the right to delegdke fulfilment of tasks to other legal entities

(357) Influence on HP ASustainable developmeni direct positive. Implementation of the HP
ASustainable developmentvill be ensured by applying quality or compliance criteria and by
including activities irReguldions of CoMon the implementation of SO

(358) Project selection SeeannexAProject selectioh

Table N0 24.9.(5)
ERDF specific output indicators

. .| Source of Target' Source of Frequency
ID Indicator Measurement unit . value(in .
funding data of reporting
2013)
.4.4.1.a Number of installed
(I111) EV charging Charging stations| ERDF 235 Project data | Once a year
points

(359) 4.5investment priority: promoting of lowcarbon strategies for all types of territories, in
particular for urban areas, including theomotion of sustainable multimodal urban mobility and
mitigation-relevant adaptation measures (CF)

(360) SONo0.4.5.1.:To develop the infrastructure of environmentally friendly public transport.

(361) As a result of the impleméation of SQ the use of environmentglfriendly public transport
will be promoted.Implementation of SQuill result in an increase of the number of passengers
using environmentally friendly public transport

(362) As a reslt of the implementation of SQhe use of public transport will be promdtéey
increase of number of environmentally friendly vehicles of public transport and length of tram
lines. Thus, theflow of passengemwill direct from private transport to public transport, decreasing
the flow of road transport in citieslhus, more effetive urban transport infrastructure will be
developed and pollution will be reduced. Good air quality is an important precondition for
sustainable development and wedling of people. This issue is particularly topical in cities, where
economic activityis being actively carried out and intensive transport flow is observed. Road
transport is a serious source of air pollutibnapproximately 8&85% of the registered
concentrations of nitrogen dioxide are caused by the transpotth@manount of vehicle essions
in the air mainly determined by passenges.car

(363) By developing the route network of public transport, the need to use light vehicles in urban
traffic will be reduced, thus facilitating the solving of the aforementioned problems

TableNo. 24.10.(34)
CF specificresult indicators
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Baseline Target S f
ID Indicator Mgasurement value value(in dource 0 Frequenpy
unit (in 2012 2023 ata of reporting
R.4.5.1.a | Passengers of Once a year
(R21) environmentally within five-
friendly public P:asosager“'”/ 2| 8681 88.42 gjfedata year
transport y supervision
period

Description of the investment priority and indicative actions to be supported

(364) Taking into account that on the city scale public transport has a lot greater transportation
capacitythan private cars, it is important to develop userd environmenrfriendly transport
system. Taking into account that the operation of rail transport is not affected by weather
conditions and traffic jams, it is a more attractive alternative to roadpwan however, rail
transport infrastructure is available to public transport only in three cities of the repuRia,
Liepaja and Daugavpils. Thus, in order to reduce air pollution and develop a more effective anc
environmentally friendly transpornfrastructure also in other cities of the country, along the
development of tram route networkise use oRESIn public transportvill be promoted

(365) Respectively planned investments are planned aiming at encouraging the use of public
transport in generathereby promoting achievement of environmental objectives, promoting the
development of environmentally friendly public transpokt/here sizeable infrastructure
investments are foresedanvestments will be made in accargte with city development plares
well as prior to commencement of SO implementation detailed initial assessment will be carried
out aiming to determine the most effective type of investment and target Amgaspriate
frameworkfor sustainable urban obility (separate or as part tife development plan) shall be in
place where investments are planned to establish how this investment will contribute to
sustainable, lowcarbon, multimodal local / urban mobility.

(366) Indicative actions to be supported in development centres of nationajmificance with tram
route network- development of tram route networks (extension of existing lines, construction of
new lines and acquisition of related rolling stock), taking into account priority development
territories of the city. In development cesg of national significance without tram route network
acquisition of new environmentally friendly public transport vehicles (buses) and their equipment
of the existing environmentally friendly public transport vehicles (buses) for the work with RES.
Presence of good transport system management that would be able to ensure economic efficien:
of investments is an important precondition for investment® prioritization of infrastructure
will be provided via project selection process.

(367) Indicative target areas development centres of national significance

(368) Major projects: Riga tram infrastructure development project

(369) Creation of a new tram route planned within the framework of the big project and planned
expenses constitute 708bfunding planned in SO

370) I nfluence on HP ASustai nabl lmplethentatoh of phenel t 0
ASustainable devel opmento wildl be ensured
including activities irRegulations of CoM on the implementation of.SO

(371) Project selection See anneXProject selectioh

Table No24.11.(5)
CF common and specific output indicators

Reporting
: Measuremen] Source of Target value| Source of frequency
1 el EEirer unit funding (in 2023 data
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1.4.5.1.ak
(CO15)

Total lenght of new
or improved tram
and metrdines

km

CF

Project data

Once a year

.45.1.b

Number of new
vehicles of
environmentally
friendly public
transport

vehicle

CF

50

Project data

Once a year
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